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T 4 * FE FE 0 F F EF 6 S FIRST OFFER: If you operate any kind of equipment made P| 


of aluminum and you are baffled in any way in main- J! 


‘K taining it in top condition—give us the facts, and we will 
A N D A rush you our recommendations. 


7 R 0 W 0 S AL We are busy making more millions of pounds a month than we 
( 


made in a whole year, not so long ago—but not too busy to make 
sure that no single pound of aluminum at work anywhere on war ] 
effort shall fail to do its share of making whatever it takes to win. 


SECOND OFFER: If you are making anything whatsoever 
out of aluminum, and are stumped in any way in setting 
up the best methods of fabricating it—give us the facts, 
and we will see that you get all the know-how in our power. 


THIRD OFFER: If you have joined the host of those who 

believe that industry must even now be planning the new 

products that will make jobs when this thing is finally 

over; if you are letting your imagination soar: Won’t | 
you ask us to help you engineer it down to earth with all the 

up-to-date facts about Alcoa Aluminum, plus some of the very 

practical dreams we have been dreaming? 





AND THE PROPOSAL: Do some personal Imagineering, right now, 
for the sake of your own personal tomorrow. 


We have been talking Imagineering for some months largely in 
terms of the future. And in terms of industry. But here is the 
personal slant: 


Thirty billion dollars is loose in the country. 
It is the gap between what is available for 
spending and what is available for personal 
purchases. Each of us has a sliver of that 
chunk of excess purchasing power. 








CRT, 
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If we put it into War Bonds, we are told that it will both finance 
the war, and avoid inflation. We sometimes forget that it will also 
finance ourselves, as users of goods, to buy the new products we 
are all readying, as makers of goods. Buying tomorrow, today, ; 
is patriotism and sense—business sense. 


Aluminum Company of America, 1937 Gulf Bldg., Pittsburgh, Pa. 
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MEET FEDERAL STRAPPING SPECIFICATIONS 








Steel strapping to meet all Federal Strapping 
Specifications . . . equipment to speedily and i 
economically apply the strap to shipping packs of s 
. .. together with competent counsel on the the 
strapping operation are available to all con- am 
cerns with Government contracts. cau 
Acme Steelstrap is furnished in all sizes speci- rind 
fied by the authorities. And to reduce strap- 
applying costs you’ll need Acme Steelstrappers ber 
. One-piece, magazine seal-fed strapping oe 
tools which do the job faster and easier. With are 
this equipment, one shipper effected a saving stu 
of 35% in material and labor. Others report 
Check List of equally successful results. to] 
ACME PRODUCTS sco 
for fulfilling Direct representatives, experienced in helping des 
GOVERNMENT ORDERS shippers fulfill Government requirements a nei; 
C] STEEL STRAPPING are available. They can help you with your anc 
ia STRAP-APPLYING TOOLS strapping problems, show you ways to speed 
[_] STRAPPING ACCESSORIES up the application of strap. Write, phone or _ 
[_] CARTON STITCHERS wire the nearest Acme office. 
a _— Also available from Acme are Silverstitchers 
Write,’phone or wire for complete ee ; : : 
information. No obligation. (carton stitching equipment) and Silverstitch 
carton stitching wire. : 
t 
B 
b 
a 
t 
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ATME STEEL COMPANY 2s: scree svenus. cmenco, tino 
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Rubber=And Other Things 


The powers that be, it seems, are disappointed 
® with the results of the campaign to retrieve scrap 
rubber for war necessity. The failure to get all that 
was hoped for may be due to the fact that the supply 
of scrap rubber in the country was over estimated, or to 
the fact that the public did not respond with sufficient 
enthusiasm to the appeals for contributions, or to both. 
To the extent that it may have been due to the latter 
cause, however, those familiar with the story of the 
boy and the wolf—and anybody who can and does read 
knows that story—will not be surprised. 

We are convinced that there is a shortage of rub- 
ber and that the campaign to gather scrap and other 
rubber that was not needed and make it available to 
the government was well conceived. But, perhaps, we 
are a little over the average in intelligence or, at least, 
study such matters somewhat for ourselves. Many 
thousands of citizens do not think seriously about such 
things—or anything, for that matter. They had come 
to learn that the “paper shortage,” to meet which boy 
scouts and children generally, to say nothing of their 
sisters and their cousins and their aunts, combed the 
neighbors’ and their own waste baskets and basements 
and ran their legs off, did not exist. They found that 


the old aluminum drive was a flash in the pan and what 
they collected and contributed lay neglected and un- 
used. They learned that the sugar shortage, if it ever 
existed, was exaggerated and the need for rationing 
was more or less of a myth. They learned the same 
thing with regard to wool, the shortage in which de- 
manded the sacrifice of cuffs on trousers and a second 
pair of pants with a suit—though one could always get 
an extra pair of pants that did not match the suit. No 
wonder that, when the demand for scrap rubber came 
along, they more or less ignored it as another campaign 
instituted by a lot of crack pots who didn’t know the 
situation but who thought they ought to be doing 
something. This time the wolf was real and the boy 
had a yell coming, but many of those who heard him 
gave little heed. 

The situation furnishes a good example of what 
is needed in our war program. It is the selection of 
competent men at the head of our bureaus and com- 
missions, with power to act, instead of a lot of incom- 
petents with little knowledge of the subjects with which 
they deal and such conflicting and overlapping authori- 
ties that even when someone has a sound idea it is 
likely to be smothered in red tape and ponderous ‘“‘con- 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patehwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, gevernment control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highwzys used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
Problem by the board created by Congress to make recom- 
mendations for legislation. 
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Kill the St. Lawrence waterway proposal. 

Move the Commission te Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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sideration.” It would help, even under the present sys- 
tem or lack of system, if, when a mistake has been 
made, someone in authority would admit it, explain 
why it was made, and frankly solicit aid in the next 
effort on the plea that everybody was doing the best 
he could and that mistakes were inevitable, but, when 
found, they would be remedied. Nothing that Presi- 
dent Roosevelt ever said struck a more responsive 
chord than his utterance shortly after his first election 
years ago to the effect that he did not expect always 
to bat a thousand per cent but that, when he made a 
mistake, he would frankly tell the people about it and 
start over. But has he ever done so? He has not, and 
neither have those around him. They merely ‘cover 
up.” 

As an illustration of this “covering up” take the 
“paper shortage.” There was none and everybody 
familiar with the facts knew it. But has the govern- 
ment ever admitted it? It has not. Even now (see 
Traffic World, July 11, page 97) it is out with a new 
demand for paper conservation, though this time it 
limits the program to certain kinds of paper and gives 
other reasons than “shortage” for it. One of those rea- 
sons is that saving in paper production will mean also a 
saving in transportation. That, of course, is obvious. 
If nothing is produced, there will be nothing for the 
railroads and the trucks to haul. 

We repeat that it would do more for public morale 
than almost anything else we can think of if the gov- 
ernment, in just one case—paper, sugar, or what not— 
would say something like this: “We confess that we 
over estimated the chances of shortage and, in our de- 
sire to be on the safe side, exacted measures that now 
have been proved unnecessary. They are, therefore, 
revoked, the revocation coming as soon as we could 
be sure. We may make other mistakes, but they will 
be rectified as soon as found. We hope, therefore, that 
the public will continue to cooperate whenever it is 
asked to do so. We are not crying ‘Wolf!’ just for fun. 
Some day the wolf will really be there. He was there 
in the case of rubber. We are doing the best we can 
and shall continue to do so.” 

But, no. Nothing like that. Just more plans and 
devices without any admission of past errors or ex- 
planations of them. It is no wonder that a lot of peo- 
ple are doubtful and suspicious. Frankness is the best 
asset of even an incompetent, though perhaps well 
meaning, public servant. 





Is Mr. Childe, member of the Board of Investiga- 
tion and Research, being “judicial minded”? when, in 
answer to a charge by Senator McKellar that ‘‘the dis- 
crimination (in the rate structure) is so apparent be- 
tween the sections of the country I think it is proper 
for you people to examine into it,” he replied: “It has 
been going on for fifty years and no one has settled it. 
We propose to point out to Congress how this should be 
done and we believe . . . that something will be done 
about it?” 
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So the board—or at least Mr. Childe—has already 
decided, without a formal investigation, that there is 
something wrong about the interterritorial rate struc- 
ture and proposes to correct it. Thus, it more than 
keeps its part of the bargain, which was to go into this 
matter (in which it has no business) if Congress would 
give it the money it wanted. And Congress, if the 
Senate appropriations committee has its way, is mak- 
ing good by giving it the money. That is the way our 
laws are made and our “investigations” conducted. 


Theodore Brent, in his testimony before the Board 
of Investigation and Research (see Traffic World, July 
11, page 100), said that ‘“‘any attempt to fix tolls and 
make each waterway pay its way on the basis of pres- 
ent tonnage would simply disrupt the whole rate sys- 
tem of the United States and would wipe waterway 
traffic off the map.” 

With that, may it please the court, out of the 
mouth of a leading witness for the subsidized water- 
way side, we rest our case. 

The railroads, doubtless, are willing to cooperate 
with the War Production Board in making available 
for its use abandoned rails. Insofar as this coopera- 
tion involves rail lines that have already been aban- 
doned or that should, for other reasons, be abandoned, 
it is good. But the “patriotic” angle should not be used 
in arguments for the abandonment of lines that the 
railroads would like to stop using but that “public 
necessity and convenience” demand should be kept in 
operation. We do not know that any such plan is con- 
templated, but there is a good deal, these days, of 
“wrapping in the American flag” packages the disposal 
of which is desired out of mere business selfishness and 
desire for profit. 





“The way to resume specie payment is to resume.” 
The way to cure the rubber shortage is to drive the 
Japanese out of the rubber producing territories they 
have occupied. The way to cure the ship shortage is 
to drive the Nazi submarines out of the Atlantic. 
Difficult? Yes, but perhaps no more so than some of 
the other devices suggested. One reason, no doubt, 
that these measures are not more seriously considered 
is that they are direct—and statesmanship loves in- 
direction. 


Priority in Shipping 

Though not much publicity has been given to the 
matter, attention is being given by government 
to the question of the necessity for priorities in ship- 
ping and there is considerable informal discussion of 
it. ‘The position of shippers, generally, we think it is 
fair to say, is that, if the government will permit the 
railroads, as a war necessity, to build the cars and loco 
motives they need, there will be no shortage of trans 
portation and, hence, no need for priorities. That, of 

(Continued on page 126) 
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The young men and women who write 
advice to be posted in busses and 
street cars, it might be submitted, 
don’t know much about the facts of 
life. They show that by perpetrating 
such things as “Salvage for Victory” 
or ‘Waste Helps Hitler.” 

Except when one eats a pint of 
ice cream when a third of a pint 
would be enough for anyone not related to a pig, there 
is little waste. There is none of critical metals. When the 
“trash gemman” (Afro-American for trash collector) empties 
the family trash container, he probes for and retrieves bottles 
and what else he can sell. Then the men in the trash wagon 
overhaul the collection. And when it finally gets to the city 
dump it is forked over until there is nothing left worth re- 
trieving. 

Trash is as carefully picked over now as it was by boys 
years ago who sold iron, gum boots, and bones to the junk 
man. That man bought anything the youngsters had to sell ex- 
cept the brasses from railroad freight cars. That was really 
“hot” metal and young America learned early, though he may 
have continued to steal lead seals from freight cars and remove 
oil waste from the journal boxes for use in making fires. This 
generation may not know anything about the ways to obtain 
nickels for tobacco, candy, or black powder for the toy cannon, 
but father and grandfather did and practiced the art of prevent- 
ing waste—without the help of advice from government officers. 


National income in the first quarter of 
1942 reached an annual rate of 108.8 bil- 
lions, an all-time high, some 5.8 billions 
above the last quarter of 1941 and 22.8 
billions above the level of the first quar- 
ter of 1941, according to the Department 
of Commerce. In that connection, the 
department observed that the dollar 
amount of the quarter-to-quarter in- 
crease in the annual rate of income had been about the same 
for the past year—roughly six billions a quarter. As a conse- 
quence, the percentage increase in the annual rate had been 
tapering off. 

This increase in annual income has been going on since the 
first quarter in 1939. 

Another way to say the same thing is that the production 
of articles of consumption has not increased as much as the 
dollars to be spent therefor. The bidding for the articles of con- 
sumption has raised the prices, wherefore, the cost of living 
has gone up. 


In 1910 “Tama Jim’ Wilson, Secretary of Agriculture, naively 
observed that the cost of living was going up because, among 
other things, the ladies of the family were playing more bridge. 
They had not the time, he said, to fetch the family’s provender 
from the shops. Therefore, the cost of delivery thereof had 
risen and, with a shrug, he suggested that madame was the 
culprit. The butcher, the baker, and the candlestick maker, he 
observed, had to have the family’s supplies delivered not later 
than 1:45 o’clock because the 2 o’clock card game had to begin 
on the dot. Like many another male, he was inclined to sus- 
pect that the cost was also going up because madame bought 
potatoes by the quarter peck the delivering cost of which was as 
great as that of delivering four or five bushels. 

Madame retorted that, with a hot furnace in the cellar, she 
could not keep potatoes therein. Therefore, she had to have 
them delivered in quantity enough to serve only three or four 
meals. Nobody got anywhere in that discussion. Everybody 
admitted that, in father’s and mother’s youth, there were 
twenty or twenty-five bushels of potatoes in the earth floor 
cellar, eke a cack of sauerkraut (never the exact English 
equivalent, sour cabbage), a bin of apples, a cask of pickled 
pork, some of which would be smoked over a smudge of hickory 
chips, a row of celery in damp sand, and, in a very cool corner, 
a store of fragrant Delaware grapes. Some families preferred 
to budy the supplies in a straw-lined hole in the back yard. 

But the farm house cellar now is being fitted with a furnace 
and maybe the farmer himself must sneak off to the town 


Waste of Paper and 
Ink on Advice 
to Avoid Waste 


What Makes the 
Cost of Living 
Hop Upward? 


grocery for some of the things he formerly could get in his 
cellar until well along toward spring. The spring used to be 
the time of relatively poor eating at the farm house as well as 
the city home, fifty-six years ago, which was before the re- 
frigerator car was such a familiar sight. 
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When the price control appropriation 
bill went before the Senate the other 
day, Leon Henderson, Price Admin- 
istrator, warned that putting restric- 
tions in it for the benefit of farmers 
endangered the whole price-fixing 
program. 

His particular objection was to 
an amendment forbidding his fixing of prices on any com- 
modities made in whole or in part from a farm a product unless 
the price reflected 110 per cent of parity. Parity is the pur- 
chasing power such products had in a particular period, gen- 
erally 1909-1914. That includes the year when Secretary 
Wilson was laying the blame for high cost on the ways of the 
“lady of the house.” Farm prices, so far as the Senate was 
concerned, constituted the holy of holies. 

Politics dictated that amendment. Wage “stabilization” 
is another bit of TNT, never mentioned by its real name, wage 
control. Politics will also make that sacred territory. In the 
end, Henderson’s domain will be reduced to those things that 
affect only mintue fractions of the voting population. Last week 
it was estimated that not more than twenty or thirty per cent 
of tradesmen observed ceilings fixed by Henderson. 


Unhappy Is the Life 
of Price Adminis- 
trator Henderson 





The army has taken note of the 
fact that, while American sol- 
diers use the same language as 
the British, they don’t really 
know each other. For that rea- 
son it has issued to each soldier 
who is sent to Britain a hand- 
book entitled, “A Short Guide 
to Great Britain.” The British 
government, a few months ago, accorded recognition to the 
same fact and issued instructions on how to know the people 
encountered here. , 

According to the army view, Hitler is doing all he can to 
create distrust among American and British soldiers. Horse 
sense, the army thinks, is needed to defeat that. The handbook 
observes that, while the language is the same, words do not 
have the same meaning. Words Americans commonly and inno- 
cently use, the book observes, may be in‘bad taste or worse 
among the English, and the other way around. It adds that the 
Englishman is reserved in speech, not because he is unfriendly, 
but because he lives on a crowded isle and has learned to guard 
privacy carefully. 

American soldiers are advised that it is never good taste 
to be critical of one’s hosts and that English houses may be 
shabby for want of paint because factories have been making 
something more important than paint. 

The book jabs Americans for lack of politeness in compari- 
son with Britons at sports events. It remarks that, when an 
Englishman makes a bad fumble, the crowd shouts sympa- 
thetically, “good try,’ while the American splits his throat 
muscles with ‘‘take him out.” 

The substance of the advice is to use common sense and 
recognize the fact that there are differences and that the British 
are interested in getting together in solid friendship to the end 
“that we can all start dishing it out to Hitler,” and that every 
American soldier is an unofficial ambassador of good will. The 
climax is that “it is always impolite to criticize your hosts’’ and 
that “it is militarily stupid to criticize your allies.” 


Introduction of 
Johnny Doughboy to 


Tommy Atkins Necessary 





An appropriation of $4,000,000 
to the Navy, according to an 
announcement by Dr. R. B. 
Sayers, of the Bureau of Mines 
of the Department of the Inte- 
rior, will enable that branch of 
the government to erect another 
plant at an unannounced site 
for the production of helium, 
the non-inflammable gas, for use in lighter than air ships, deep 
sea diving, and medical and scientific uses. Under the new 
program, the production of the gas will be several times larger 
than last year. Most of it will go for military and governmental 
uses, such as spotting submarine and hostile planes. 

Breathing a mixture of helium and oxygen in a specially 
prepared chamber saves deep sea divers from contracting the 
“bends,” a form of paralysis resulting from a rapid pressure 
change. Medical authorities are now experimenting with a 


More Helium Than Ever 
for American Blimps 
and Barrage Balloons 
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mixture of helium as a diluting agent in anesthetics to prevent 
fires and explosions in surgical operating rooms and for the 
relief of compressed air workers whose sinuses and other tubes 
are frequently blocked by reason of pressure. 

Helium was discovered by spectroscopic inspection of the 
gases around the sun—hence its name, natural gas being the 
chief source agent on earth. One of the aims of the Bureau of 
Mines is to keep the cost of production low enough to make the 
gas available in medical work. 





Every now and then the Office of 
Defense Transportation, the staff 
of which is composed of men de- 
termined to see to it that the 
country has transportation so 
that it will not have to carry its 
freight on its back, shows that it 
is learning things about the laws 
of the land that require obedi- 
ence, even if in conflict with the conservation orders issued by it. 

In point is the cancellation of that part of General Order 
No. 3 requiring a truck that goes out more than fifteen miles 
from its home base to bring back at least 75 per cent of a full 
load. The possibility of a truck owner having to stay in one 
spot for a month or two while trying to find a return load was 
not regarded seriously. But ’ere long truckers who had no 
authority from the Commission to haul return loads began 
wondering whether the general order was in the nature of 
manna from heaven. The general order gave no recognition to 
the fact that many of the certificates authorized hauling in only 
one direction and forbade hauls in the reverse direction. But 
cancellation of the order resolves all such questions. The motor 
carriers can now keep within the authorization given them by 
the Commission without wondering whether the blacksnake 
whip Director Eastman’s force might wield would hurt very 
much. 


The O. D. T. has also found it necessary to require those 
companies it has ordered to reduce service to file the necessary 
tariffs with the Commission. It is fair, however, to say that 
the O. D. T. never got as brash in its ignoring of the Commis- 
sion as did Director General McAdoo when he had charge of 
the railroads in the first world war period.—A. E. H. 


Office of Defense 
Transportation Getting 
Some Schooling 


Priority in Shipping 
(Continued from page 124) 


course, is true, but neither a shipper nor anyone else 
that we know of is able to say that materials that would 
be used in building these cars and locomotives are not 
more greatly needed for other things—building of 
ships, for instance—than for railroad equipment. The 
question is whether there is enough to go ’round and, 
if not, where it can and should be used to the greatest 
advantage. Transportation, to be sure, should be 
treated as an instrumentality of national defense, but 
there are others and someone has to decide which is 
the most pressing at a given time. Therefore, it cannot 
be said arbitrarily and dogmatically that the railroads 
should have what they need and a transportation 
“shortage” thus be prevented. 


The situation illustrates what we have elsewhere 
referred to as the confusion and lack of knowledge in 
government circles with respect to the war program. 
If shippers could just feel that the matter was being 
handled intelligently and competently with the best 
interests of the country, all things considered, in mind, 
they would not, we are sure, be so worried about it. 


In any case, for the present, the function of the 
bureau assigned to this work should be merely to 
plan for a sensible system of priorities when and if the 
occasion for it arises, and the function of shippers 
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should be to assist in working out such a system—not 
merely to say that there should be no need for it. 


Higher Postage Rate on Books 


The Post Office Department has issued instructions pur- 
suant to recently enacted legislation increasing the postage 


rate on books from 1% cents to 3 cents a pound or fraction 


thereof (see Traffic World, July 4, p. 20). 

“Although this law extends the new rate to books consisting 
of reading matter with incidental blank spaces for students’ 
notations, such rate does not apply to any other publications 
not previously acceptable at the former rate of 1% cents a 
pound,” said the department. 

It said the new rates did not apply to the following: 


Annual reports of organizations or institutions, also reports or min- 
utes of their conventions or other meetings published primarily for the 
benefit of members; books containing write-ups, boosts or other adver- 
tisements, even though incidental, of other things than books, as, for 
instance, playing cards, merchandise, services, etc.; books of the loose- 
leaf binder type which are not complete or permanent when mailed 
but to which other pages are subsequently to be added; reports of 
corporations sent to stockholders; house organs, including publications 
designed to promote the commercial interests of a firm or organiza- 
tion; trade directories in which the listings are paid for; telephone 
directories; publications entered as second-class matter; publications 
consisting of pictures to be cut out; publications other than textbooks, 
having blank spaces for written entries, records or other hand work, 
such as almanacs, diaries, Memorandum books and similar publica- 
tions; periodical publications; sheet music; bound volumes of publica- 
tions entered as second-class matter; promotional publications of non- 
profit organizations or institutions, such as schools, colleges, churches, 
fraternal societies, etc.; books in any other than final or permanent 
form; publications furnished as a part of a service; publications relat- 
ing to furniture, household articles, decorations, etc., in which refer- 
ence is made by name to the concerns manufacturing or handling the 
article featured, or which otherwise promote the interests of such 
concerns; freight and passenger tariffs; directories or lists of mem- 
bers published in the interest of the organizations publishing the 
same. 


The Post Office Department specifies the following as 
“among the publications to which the new book rate does 
apply”: 

Textbooks with incidental blank spaces for students’ notations; 
books permanently bound by stitching or stapling, or by means of 
spiral, or plastic binding, when covered with paper, cloth, leather, or 
other substantial material, and having 24 or more pages, of which at 
least 22 are printed; books incidentally containing a few pages of 
announcements of other books, either in display or textual form; books 
inclosed in the usual paper jackets bearing advertisements of other 
books; music books in regular bound form; books consisting largely 
of pictures, illustrations, maps, such as a view book or atlas;. Bibles 
with customary incidental space for family record. 


All parcels of books mailed at the new rate should be in- 
dorsed by the mailers ‘‘Book” or “Books,” the department 
advised. It said no special permit was necessary to mail books 
at the new rate, and that the rate applied to books for delivery 
in the United States and its possessions but not to books mailed 
to foreign countries. Enclosures permissible with books mailed 
at the new rate, says the department, are: a reply envelope, 
post card, a single order form, and a single sheet not larger 
than approximately the size of a page, relating exclusively to 
the book with which enclosed; and, also, an invoice showing 
the price, etc., of the book. Subject to certain conditions, in- 
cluding the obtaining of a permit, additional enclosures might 
be permitted, the department stated. 


POSTAL RATE INQUIRY 


Representative Hartley, of New Jersey, has introduced H. 
Res. 519, to authorize a special subcommittee of the House 
committee on the post office and post roads to hold hearings 
prior to the first session of the Seventy-eighth Congress for 
the purpose of studying second, third and fourth class postal 
rates and to report, subsequently, its recommendations for 4 
permanent schedule of postal rates. 


MARION & EASTERN ABANDONMENTS 


The Marion & Eastern Railroad Co., through its trustee, 
Guy A. Thompson, in three applications filed with the Com- 
mission, asks authority to abandon a total of 5.49 miles of 
trackage in Williamson county, IIl. : 

The lines proposed to be abandoned are 1.52 miles near 
township 9, asked in Finance No. 13820; 1.83 miles near town- 
ship 8, asked in Finance No. 13821; and 2.14 miles near Paulton, 
asked in Finance No. 13819. 

Applicant said there was little, if any, traffic moving to and 
from points on or over the lines, and there was no indication 
that there would be any future traffic. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Seatrain Limes Service 


In a report in W-543, Seatrain Lines, Inc., Common Car- 
rier Application, the Commission, by division 4, has authorized 
Seatrain Lines, Inc., of New York, N. Y., to continue operation 
as a common carrier by self-propelled vessels in the transporta- 
tion of commodities generally between the ports of New York, 
N. Y., and New Orleans, La., and between the ports of New 
York and Texas City, Tex., by way of the Atlantic Ocean and 
the Gulf of Mexico, but has denied it authority to transport 
passengers between New York and New Orleans by way of 
the same route. 

The action taken by the Commission was based on applica- 
tions filed by Seatrain under part III of the interstate com- 
merce act for authority to continue operation between New 
York and New Orleans in the transportation of passengers and 
commodities generally conducted on and after January 1, 1940, 
the so-called “grandfather” date of part III, and to continue 
an operation instituted between January 1, 1940, and February 
1, 1941, between New York and Texas City in the transportation 
of commodities generally. The Commission found that Seatrain 
had been engaged in the operation between New York and New 
Orleans on January 1, 1940, and continuously since, except for 
an interruption in service over which it had no control, and that 
public convenience and necessity required the operation between 
New York and Texas City. It granted a certificate to continue 
those operations, effective from and after August 10, 1942. 
Interruption of service occurred in June and July, 1941, and 
May 21, 1942, when Seatrain’s five vessels were requisitioned 
by the U. S. Maritime Commission. The Commission held that 
by reason of the fact that applicant had no control over the 
interruption, it should not be prevented from obtaining a cer- 
tificate authorizing the continuance of its operations. 

As to Seatrain’s passenger operations, the Commission 
said the “fact that applicant did not transport passengers for 
compensation between New York and New Orleans during 1938, 
1939, and 1940, shows that such operations were not in ex- 
istence on January 1, 1940. For that reason it denied the pas- 
senger authority sought. The majority of the passengers car- 
ried on Seatrain’s vessels in 1938, 1939, and 1940, the report 
observed, were either its employes that were carried for no 
compensation or those not paying any fares. 


Interstate Motor Operation 


With Commissioner Mahaffie dissenting, saying he dis- 
agreed “with the conclusion that the movement of merchandise 
belonging to the U. S. Navy from a point in California to a 
navy yard in that state becomes an interstate movement by 
reason of the fact that the navy in its own vessels is expected 
to convey some of the merchandise to navy yards in other 
states,”’ the Commission, by division 5, in a report in MC 102064, 
Joseph A. Bisceglia, Contract Carrier Application, has issued a 
permit authorizing operation by applicant as a contract carrier 
of canned fruits and canned vegetables from Hollister, Calif., 
to Mare Island Navy Yard, Calif., over irregular routes. The 
Commission found that such operation was interstate, and 
Subject to its regulation. 

In addition to the service granted, applicant also sought 
authority to transport canned fruits and vegetables from Hol- 
lister to San Francisco, Oakland and Alameda, Calif., for move- 
ment beyond by water to destinations in other states. The 
Commission found that this operation also was in interstate 
commerce but that there was an abundance of service between 
those points, and denied that part of the application. 

_In connection with the service authorized, the report ex- 
plained that on arrival of applicant’s truck at Mare Island, the 
goods were frequently taken immediately aboard a government 
transport ar.d were carried by that vessel to other navy yards. 
At times, however, it said, the shipment was not immediately 
taken aboard a transport but was stored at the Mare Island 
Navy Yard for later distribution to other navy yards. It said 
it appeared that a relatively small part of the goods so received 
were actually consumed at Mare Island. 

In the case of movements to Mare Island Navy Yard, the 
report said a situation somewhat different from that with re- 
spect to the operation from Hollister to San Francisco, Oakland 
and Alameda was presented “because that portion of the inter- 


state movement beyond Mare Island is performed, not by a 
common carrier but by vessels owned and operated by the 
owner of the goods being transported.” It added, in part: 


The provisions of part II of the act apply to ‘‘the transportation 
of passengers or property by motor carriers engaged in interstate 
or foreign commerce.’’ Section 202(a). For the purposes of part II, 
the term ‘‘interstate commerce’’ includes ‘‘commerce between any 
place in a state and any place in another state or between places in 
the same state through another state, whether such commerce moves 
whoily by motor vehicle or partly by motor vehicle and partly by 
rail, express, or water.’’ Section 203(a)(10). In the instant proceed- 
ing the water carrier does not carry for anyone else, and unless the 
transportation performed by it may be tacked to that performed by 
motor vehicle, the transportation is not interstate in character within 
the meaning of part II of the act. Section 203(a)(10) does not ex- 
pressly state that in order to be so unified, both parts of the inter- 
state movement must be performed by carriers operating for hire; 
nor, in our opinion, is that interpretation required by necessary impli- 
cation. We conclude that the proposed operation from Hollister to 
Mare Island is interstate in character and subject to the certificate 
and permit requirements of part II of the act. 

We are not unmindful of the decision of the Supreme Court in 
Penna. R. Co. v. P. U. Comm., 298 U. S. 170. That decision, however, 
involved part I of the act. The court expressly stated that the ques- 
tion there in issue was not whether the movement was interstate in 
character but, rather, whether it was ‘‘that particular form of inter- 
state commerce which Congress has subjected to regulation’’ under 
part I of the act. It was pointed out that part I ‘‘is aimed at com- 
mon carriers exclusively,’’ and that because both parts of the move- 
ment there examined were not performed by common carriers, the 
transportation wholly within Ohio by the rail common carriers there 
involved did not come within the purview of part I. . . . No carrier 
other than applicant offers service from Hollister to Mare Island of 
the type here proposed. We are of the opinion that applicant’s pro- 
posed operation thereto will be consistent with the public interest and 


the national transportation policy. Beyond that there appears little 
justification for the proposed service. 


Owner-Operator Carriage 


_ In a report in MC 41928, Joseph Johnson, Common Car- 
rier Application, and cases joined with it, the Commission, by 
division 5, found applicants to have failed to establish that 
they were on June 1, 1935, or July 1, 1935, and continuously 
since, in bona fide operation as common or contract carriers by 
motor vehicle, as the case may be, of any commodities, between 
any points whatsoever. Cases joined with the title case are MC 
22200, Eugene Barton, Common Carrier Application, MC 63778, 
Ralph Hempel, Common Carrier Application, and MC 74295, 
Paul Redner, Contract Carrier Application. The report found 
public convenience and necessity not to require operation by 
the applicant in MC 41928 as a common carrier of general 
commodities between Minneapolis and St. Paul, Minn., and 
Chicago, Ill., on the other, over specified routes, serving Mil- 


waukee as an intermediate point. All the applications were 
denied. 


In the Johnson application the Commission said the ap- 
plicant was relying on service performed for other carriers 
to establish his right to continue a service instituted between 
June 1 and October 15, 1935. It said the applicant did not 
transport any shipments for his own account prior to October 
5, 1938, and there was no showing that the present and future 
public convenience and necessity required the proposed opera- 
tion. 

As to the Barton application, the report said he operated 
between points in Wisconsin, the Twin Cities and Chicago. 
Sometimes for himself and sometimes in the carrying of traffic 
for other carriers. 


As to the Hempel operation, between Chicago and Min- 
neapolis, the report said Hempel admitted that he hauled for 
other carriers and, it added, he did not contact the shipper 
except to pick up and deliver shipments. 

As to the operations by Redner, the report said his 
vehicles were dispatched by employes of carriers for whom 
he was hauling and that the drivers were subject to the same 
rules as the drivers of those carviers. 

In disposing of the matter, the Commission said when ship- 
ping documents required signatures, applicants signed the 
name of the carrier for which they were performing a trans- 
portation service, with their own name below that of the car- 
rier, and routing and deliveries were made in accordance with 
orders of employes of the carriers for whom applicants were 
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hauling at the time. Those carriers exercise full control and 
direction over applicants’ vehicles, it said, adding: 


We have found in numerous cases that operations by so-called 
owner-operators when performed under the direction, control, and 
responsibility of a dominant carrier, are the operations of the dominant 
carrier, and that such carrier, as to operations performed with such 
vehicles, is a common or contract carrier within the meaning of the 
act. On the evidence here presented, we conclude that applicants’ past 
operations for motor carriers have been conducted under the direct 
control and responsibility of those carriers and that they have no 
independent status under the act as a motor carrier as of June 1 or 
July 1, 1935, and have not lawfully conducted any transportation 
service since that time for which authority may be given them. See 
United States et al. vs. Rosenblum Truck Lines, Inc., 315 U. S. 50. 
No authority is required from us to continue their operations so long 
as they are for authorized motor carriers. None of applicants herein 
has transported shipments in his own name with sufficient regularity 
on and since the statutory date to establish ‘‘grandfather’’ rights. 


CONNERS FAMILY WATER RIGHTS 

In W-36, Conners Marine Co., Inc., Contract Carrier Ap- 
plication, embracing also W-39, Standard Towing Corporation, 
Common Carrier Application, the Commission, by division 4, 
noting that the stock of both was held by members of the 
Conners family, observed that that community of interest 
raised the question whether, under the provisions of section 310, 
a permit to one and a certificate to the other, would be con- 
sistent with the public interest and the national transportation 
policy. The title applicant operates barges in transporting 
grain, molasses, soda ash and other commodities towed by tugs. 
Standard does towing. 

The Commission got rid of the community of interest phase 
by finding that both were common carriers and issuing certifi- 
cates authorizing continuance of operations. They were found 
to be entitled to continue operations as such common carriers by 
non-self-propelled vessels with the use of separate towing ves- 
sels in the transportation of general commodities between points 
in New York Harbor and Buffalo, N. Y., and between points in 
that harbor and Oswego, N. Y., including continuance of such 
transportation to, from, and between all intermediate points 
by way of the Hudson River, and those portions of the Erie and 
Oswego canals, by reason of operations in the grandfather 
period. The certificates do not include points to which some 
trips were made. 

Parts of the applications were dismissed because the trans- 
portation embraced was not subject to the act. The Commis- 
sion found the applicants had failed to show bona fide opera- 
tions in the grandfather period on the route east from New 
York harbor by way of the East River and Long Island Sound, 
or other routes on the high seas beyond that harbor; or such 
operations in the navigation season prior to January 1, 1940, 
and since, on any part of the barge canal, other than the Erie 
and Oswego branches, or on the Great Lakes or the St. Law- 
rence River, as required by section 309, except in towage of 
liquid cargo in bulk in certified tank vessels not within the pro- 
visions of part III, under section 303(d), hence denial of au- 
thority for operations thereon. 


LUMBER CARRIER BY WATER PERMIT 


Finding that three corporations were a single interest, 
the Commission, by division 4, in W-296, Dorothy Philips 
Steamship Co. Contract Carrier Application, embracing also 
W-299, Lawrence Philips Steamship Co. Contract Carrier Ap- 
plication, and W-301, Solano Steamship Co. Contract Carrier 
Application, has found the title case applicant, as a successor 
in interest, entitled to continue operation as a contract carrier 
by self-propelled vessels, of lumber and lumber products, from 
ports in Washington and Oregon to ports in California, by rea- 
son of having been engaged in such operation on January 1, 
1940. 

Applications of the Lawrence-Philips Steamship Co. and 
the Solano Steamship Co. for permits for continuance of op- 
eration have been denied. The Lawrence-Philips Steamship 
Co., organized in 1932, was referred to as the parent company. 
The parent company and the other applicants, according to the 
report, were and are closely affiliated with the Lawrence- 
Philips Lumber Co., a wholesale dealer in lumber. D. R. 
Philips, the report said, was president of the three applicants 
and owner of 80 per cent of the stock of the lumber company. 

The report said that while each of the applicants was a 
separate corporation and, presumably, the operations of each 
was separate and distinct, the records in these proceedings in- 
dicated that in serving particular lumber shippers applicants’ 
vessels were used interchangeably. The same individuals, it 
added, controlled, managed and operated the three applicants. 
Moreover, it said, since early in 1941, all, or nearly all, of the 
lumber transported by the applicants, was for the account of 
the Lawrence-Philips Lumber Co., which also was owned and 
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controlled by the same individuals. It said that if the au- 
thority sought by the Solano company were granted, it would 
result in the issuance of two operating permits to a single man- 
agement or control. The Commission said it was of the opin- 
ion that the operations of all the applicants were conducted as 
a single business and that only one permit might be granted. 


MISSOURI PACIFIC TRUCK SERVICE 


On application of the Missouri Pacific in Nebraska, in MC 
101518, formerly a part of MC 44609 and a sub-number, Mis- 
souri Pacific Railroad Corporation in Nebraska, extension, 
the Commission, by division 5, has modified the condition under 
which the railroad may operate trucks for auxiliary or substi- 
tuted service between the Kansas-Nebraska state line and 
Omaha, Neb. The matter was on for reconsideration of a con- 
dition imposed in the prior report, 22 M. C. C. 321. 

In the former report, the condition to which the railroad 
objected said “shipments transported by applicant shall be 
limited to those which move under a through bill of lading cov- 
ering, in addition to movement by truck, a prior of subsequent 
movement by rail.” 

The Missouri Pacific contended, according to the report, 
that that condition did not tend to promote coordinated rail- 
truck service, but instead tended to impair efficient and eco- 
nomical motor carrier operation. The railroad said it was com- 
pelled to operate local freight train service from and to in- 
termediate points on its line to handle less-carload shipments 
that did not receive a prior or subsequent rail haul. It said the 
operation conducted, pursuant to authority granted in this case, 
was a component of a larger operation conducted by it and the 
parent Missouri Pacific between Kansas City and St. Joseph, 
Mo., on the one hand, and Omaha and points in Kansas and 
Nebraska, on the other. The report said the motor carrier 
routes of the applicant connected with the motor carrier routes 
of the parent Missouri Pacific at the Kansas-Nebraska line. 

The Commission found that its prior report should be modi- 
fied, with respect to the quoted condition, by the elimination 
of the condition and the substitution therefor of the condition, 
“that no shipments shall be wholly transported by motor ve- 
hicle between Kansas City and St. Joseph, Mo., on the one 
hand, and Omaha, Neb., on the other.” 


EXCHANGE OF MOTOR RIGHTS 


In a report in MC F-1861, Commercial Carriers, Inc., 
Purchase, Motorcar Transport Co., embracing MC F-1862, 
Motorear Transport Co., Purchase, Commercial Carriers, Inc., 
the Commission, by division 4, has approved and authorized 
purchase by Commercial of certain operating rights of Motor- 
car, and purchase by the latter of certain operating rights of 
the former. Both the applicants are Michigan corporations, of 
Pontiac. 

The Commission said its findings contemplated transfer 
to Commercial of all Motorcar’s rights to serve points in 
Wayne county and Warren Township, and transfer to Motor- 
car of all Commercial’s rights to serve Pontiac and Flint, 
Mich. In part, it said: 


The proposed transactions are fundamentally an intercompany re- 
organization. Before the war, both applicants had been hauling a 
great number of automobiles and they were serving a large area. Due 
to cessation of automobile transportation as a result of the war, and 
in order to comply with orders of the Office of Defense Transportation 
directed toward more efficient operation and conservation of equip- 
ment, it has been necessary to effect radical changes in the physical 
operation of both applicants. At present applicants’ operations are 
more concentrated, their fleet of vehicles is divided and converted to 
different types of hauling, many of applicants’ employes have joined 
the armed forces, and the problem of maintaining sufficient operating 
personnel is becoming a serious one. The proposed transaction is 
expected to result in elimination of delays and duplicate operation, 
and effect a more efficient use of equipment and a higher factor of 
safety in operation, and enable both companies to operate at a mini- 
mum cost throughout the states they serve. 


MOTOR SAFETY RULES IN LOS ANGELES 


The Commission, by division 5, in Ex Parte MC-2, Maxi- 
mum Hours of Service of Motor Carrier Employes, Ex Parte 
MC-3, Need for Establishing Reasonable Requirements to 
Promote Safety of Operation of Motor Vehicles Used in Trans- 
porting Property by Private Carriers, and Ex Parte MC-4, 
Qualification of Employes and Safety of Operation and Equip- 
ment of Common Carriers and Contract Carriers by Motor 
Vehicle, has declared the safety regulations prescribed in 
prior orders to be applicable to transportation between the 
commercial zones around Los Angeles and Los Angeles 
Harbor, Calif. 

Motor vehicles operating between the two Los Angeles 
commercial zones, says the report, use highways which pass 
outside of the limits of the city of Los Angeles and pass 
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through several non-contiguous municipalities. It is therefore 
clear, it adds, that the transportation is not wholly within a 
municipality, between contiguous municipalities, or within a 
single commercial zone. In order that there might be no 
doubt about the matter the Commission issued an order provid- 
ing that all parts of the regulations (1 to 7) were applicable to 
the interzone operations by common or contract carriers and 
that parts 1, 2, 3, and 6 were applicable to transportation per- 
formed by private carriers of property. 

Dissenting, Commissioner Lee, said it seemed absurd to 
him, from a practical viewpoint, to exempt operations within 
the two commercial zones and at the same time to apply the 
hours of service and safety regulations to operations between 
the zones. Thus, he said, trucks and busses operating between 
San Fernando and Lynwood, over 30 miles, were exempt, 
whereas trucks and busses operating between Wilmington 
and Lynwood, about 10 miles, were subject to Rule 5(a) of 
the hours of service regulations and to the safety regulations. 
It was his idea, he said, that the Commission should modify 


Angeles commercial zones within the exemptions. He pointed 
out that the operations in the area were under the eyes of 
the police of the areas. 


Me orders so as to include operations between the two Los 


STORAGE ON DELAYED EXPORT FREIGHT 


The Commission, by division 2, on petition of the trunk 
ine and New England territory railroads, has authorized them 
to apply storage charges on delayed export freight at north 
Atlantic ports at the rate, after the ten-day free time, of 3 
cents for the first ten days and one cent for each succeeding 
ten-day period thereafter, including handling in and out, one 
hundred pounds being the unit for charge purposes. 

Conditions caused by the war, according to the Commis- 
sion, have caused a “great” many carload shipments to be 
held on the premises of the carriers at the ports. Such freight, 
the Commission said, might be disposed of domestically or ex- 
ported through ports other than to which originally consigned. 
In such event, it said, export storage charges otherwise appli- 
cable would be displaced by the higher domestic storage 

. charges. The railroads did not want to impose the higher 

\ domestic charges, hence a petition by them to permit the im- 

\ position of charges on the basis hereinbefore set forth. As 
usual, under such conditions, the Commission said, the carriers 
\should report to it every instance in which they availed them- 
‘selves of the privileges of applying the lower charges. 


NEW HAVEN REORGANIZATION 

With Commissioner Mahaffie dissenting, the Commission, 
by division 4, in a supplemental report in Finance No. 10992, 
New York, New Haven & Hartford Railroad Co. Reorganiza- 
tion, has modified its report and order of May 29, 1941, 247 
I. C. C. 31, conditionally authorizing L. Stanley Champion, 
Harry I. Weil, John G. Annala, S. P. Belsinger, and Chetwood 
Smith to serve as a protective committee for, and to solicit 
authorizations from, holders of New Haven common stock 
pursuant to section 77(p) of the bankruptcy act. 

The modification permits the solicitation by the committee 
of additional maximum contributions of 3 cents a share, plus 
a $1 service charge, from each holder of common stock rep- 
resented by the committee, subject to conditions. 

Moneys raised from the further solicitation of contributions 
from holders of common stock of the New Haven, said Com- 
missioner Mahaffie in his dissent, were to be used largely to 
pay Robert E. Smith, chairman of the National Conference of 
Investors, for his services and expenses on behalf of the com- 
mittee. Smith, he pointed out, also represented the preferred 
stockholders’ committee. He reproduced what the U. S. Dis- 
trict Court in administrative charge of “this proceeding” had 
to say as to Smith’s services on behalf of the latter committee 
in a memorandum of decisions on petitions or allowances, dated 
June 3, 1942, and said: 


In view of all the circumstances, and having in mind particularly 
the present status of this proceeding, I doubt if we are justified in 
authorizing further solicitation on behalf of this committee at this time. 
I would deny this application. 


W. MD. ABANDONMENT 

The Commission, by division 4, in a report in Finance 
No. 13676, Western Maryland Railway Co. Abandonment, has 
issued a certificate effective 30 days from July 7, permitting 
abandonment by that road of its branch line in Tucker county, 
W. Va., extending from Thomas to Davis, approximately 5.41 
miles. The Commission said the record showed that since 
1938 there had been a steady decline in traffic over the line 
with the result that operations had been carried on with sub- 
Stantial losses. It added that evidence concerning anticipated 
industrial development, reopening of coal mines, or produc- 
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tion of lumber, logs, and pulpwood “is too speculative to war- 
rant adverse action herein.” 


Ss. P. ET AL. ABANDONMENT 


A certificate permitting abandonment by the Southern Pa- 
cific Railroad Co. of the portion of its so-called Oakdale branch 
in Stanislaus and Merced counties, Calif., extending from 
Montpelier to Merced, 21.09 miles, and abandonment of opera- 
tion therecf by the Southern Pacific Co., lessee, has been is- 
sued by the Commission, division 4, in Finance No. 13679, 
Southern Pacific Railroad Co. Et Al. Abandonment. 

“In our opinion the losses incurred in operating the seg- 
ment and the accessibility to other rail lines outweigh the pub- 
lic necessity for this segment, based on its present and pro- 
spective traffic, and warrant the conclusion that further 
operation would impose an unnecessary and undue burden on 
interstate commerce,” says the Commission. 

The Commission said the record showed that abandonment 
of the segment would result in train crews losing some overtime 
and that certain maintenance employes might be displaced, but 
that the latter could, if they desired, obtain employment else- 
where on the Southern Pacific. However, it said it would retain 
jurisdiction in the premises to impose such conditions as it 
deemed necessary after adjustments in employment actually 
had been made. The net salvage value of the materials in the 
line proposed to be abandoned, together with the land, the re- 
port said, was estimated by the applicants at $98,540. 


ERIE REORGANIZATION 


The Commission, by division 4, in a supplemental report 
in Finance No. 11915, Erie Railroad Co. Reorganization, has 
approved and authorized purchase by the Erie of the properties 
of the Northern Railroad Co. of New Jersey, now being op- 
erated by the former, including all the issued and outstanding 
stock of the Nyaek & Southern Railroad Co., in connection 
with the confirmed plan of reorganization. Authority has been 
granted the Erie to issue not exceeding $957,862.50 of preferred 
stock, series A, and not exceeding 9,992 shares of no-par com- 
mon stock or scrip for any or all of such preferred stock, in 
connection with the purchase of the aforementioned properties. 
The line of the Northern extends from Croxton, N. J., to 
Sparkill, N. Y., 20.71 miles, and the line of the Nyack & South- 
ern extends from Sparkill to Nyack, N. Y., 4.34 miles. The 
report said since no change in the status or interest of car- 


rier employes was involved, no condition as to employment was 
necessary. 


c. & E. l. ABANDONMENT 

In a report in Finance No. 13667, Chicago & Eastern 
Illinois Railroad Co. Abandonment, the Commission, by divi- 
sion 4, has denied an application of the C. & E. I. for authority 
to abandon its Judyville branch in Vermilion county, IIll., and 
Warren county, Ind., extending approximately 13.27 miles from 
Rossville Junction to Judyville. It found public convenience 
and necessity not shown to permit abandonment. 

“Operation of the branch during the last five years was 
profitable to the applicant, and the record indicates that there 
will be an increase in traffic in the future,” says the report. 
“Under the circumstances the abandonment of the line at this 
time is not warranted.” 

Protesting interests opposed the abandonment on the 
ground that a large volume of traffic would be available as a 
result of an anticipated increase in production of farm products, 
that it was impracticable to handle grain shipments by truck 
from elevator to market or nearest railhead, and that in view 
of the tire shortage there was greater need for rail trans- 
portation service. 


H. & M. ACCIDENT REPORT 


Derailment of a-passenger train on the Hudson & Man- 
hattan Railroad at Exchange Place Station, Jersey City, N. J., 
on April 26, 1942, resulting in the death of 5 passengers and 
injury of 188 passengers and 3 employes, was caused by exces- 
sive speed on a sharp curve, according to a report of the Com- 
mission, written by Commissioner Patterson, on its investigation 
of the accident, No. 2584. The report recommended that the 
Hudson & Manhattan install time signals in the territory in- 
volved in the accident. 





WATER APPLICATION DISMISSED 


The Commission, division 4, by an order, has dismissed 
W-84, Higman Towing Co., Contract Carrier Application. Ap- 
plicant sought a permit to continue an operation in existence 
on January 1, 1940, and an operation instituted between that 
date and February 1, 1941, as a contract carrier by water of 
commodities generally. The Commission found applicant’s 
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operations not subject to part III of the act by reason of ex- 
emptions provided thereunder. 


WARTIME TRUCK OPERATION 


In a report in MC 59070, Sub. 2, Security Transportation, 
Inc., of Gloucester City, N. J., Extension—Pulpboard, the Com- 
mission, by division 5, has granted the applicant temporary 
authority, under section 210a(a) of the interstate commerce act, 
as amended by the second war powers act, 1942, to operate 
until December 31, 1944, as a contract carrier by motor vehicle 
of pulpboard, from Wilmington, Del., to points in New Jersey, 
New York, Pennsylvania, Maryland, Connecticut, Massachu- 
setts, and the District of Columbia, and of waste paper, on 
return to Wilmington, over irregular routes. The Commission 
found that permanent operation would not be consistent with 
the public interest and the national transportation policy but 
that temporary authority should be provided by reason of the 
present emergency. 


ABANDONMENT DENIED 
The Commission, division 4, in Finance 13366, Laramie, 
North Park, and Western Railroad Co., abandonment, has re- 
fused to permit abandonment by that railroad of its 111 mile 
line extending from Laramie, Wyo., to Coalmont, Colo., be- 
cause of the transportation needs of the area served. 


Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*W-684, D. A. Linthicum, dba Stockton-Long Beach Steam- 
ship Co., Long Beach, Calif., Common Carrier Application. By 
division 4. Application denied, effective August 15. Applicant 
found not to have been in operation on January 1, 1940, the 
“grandfather” date, and continuously since, as a common 
carrier by water in interstate or foreign commerce. The re- 
port said applicants sought authority to operate as a common 
carrier in the transportation of general commodities but did 
not specify the ports for which operating authority was sought. 
It added that applicant had not engaged in operations as a 
carrier by water since 1933. In that year, the report said, the 
California State Railroad Commission issued an order requir- 
ing applicant to cease and desist unlawful operation between 
Long Beach and Stockton, Calif. The instant application, it 
said, was filed to protect rights that might exist under part III 
of the interstate commerce act in the event the desist order 
should be vacated. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Comnission.) 


Bituminous Coal Reparation 


No. 28317, Wisconsin Retail Lumbermen’s Association et 
al. vs. Ann Arbor et al. By division 2. On further hearing, 
amounts of reparation due complainants and interveners under 
findings in prior report, 241 I. C. C. 400, that the rates on bitu- 
minous coal, carloads, from mines in West Virginia, Virginia and 
Kentucky to destinations in Wisconsin, established on November 
15, 1937, in purported compliance with the findings in General 
Commodity Rate Increases, 1937, 223 I. C. C. 657, were in ex- 
cess of those authorized, and unreasonable, determined and 
ordered paid on or before September 21, 1942, with 6 per cent 
interest. 


Coal and Briquettes 


Fourth section application No. 17756, Coal to Terre Haute, 
Ind. By division 2. Authority granted by F. S. O. 14690, on 
conditions, to establish and maintain rates on bituminous and 
cannel coal and bituminous coal briquettes from the inner 
and outer crescents as described in Ohio-Michigan Coal Cases, 
80 I. C. C. 663, and related districts to Terre Haute, Ind., with- 
out observing the long-and-short-haul part of the fourth sec- 
tion. The report said that the proposed rates had been in effect 
since June 5, 1939, under temporary relief given by F. S. O. 
13417 and supplements thereto, until further order after 
hearing. 

Lime 


No. 28685, Marblehead Lime Co. vs. St. Louis-San Fran- 
cisco et al. By the Commission. Report written by Commis- 
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sioner Johnson. Rates charged on lime shipped between June 
26, 1939, and May 13, 1940, from Springfield, Mo., of $8.82 a 
net ton to West Palm Beach, Fla., and $8.99 to Miami, Fla., 
unreasonable to the extent they exceeded $7.11, minimum 
50,000 pounds, to West Palm Beach, and $7.28, same minimum, 
to Miami. Reparation, with interest, awarded. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 102752, EX, C. D. Blalock, Union, S. C., application 
for exemption. Certificate of exemption granted upon with- 
drawal by applicant of application for registration. Applicant’s 
operations, solely within South Carolina, as a common or con- 
tract carrier of packinghouse products from Chester, S. C., to 
Newberry, Witmire, and Union, S. C., found to be of such 
nature, character, and quantity that exemption thereof from 
regulation under part II of the act would not substantially affect 
or impair uniform regulation by the Commission of transpor- 
tation by motor carriers engaged in interstate or foreign com- 
merce in effectuating the national transportation policy. Ap- 
plicant, the report said, was now operating in interstate or 
foreign commerce as a motor carrier in the distribution of 
pool-car shipments of packing-house products that are trans- 
ported by rail from points outside of South Carolina to Chester. 

*MC 60297, Harris Bros. Transfer Co., Charlotte, N. C., 
common carrier, embracing MC 37467, Glosson-Hancock, Inc., 
common carrier, and MC 60297, Sub. 1, Harris Bros. Transfer 
Co., common carrier. Certificate granted to applicant in MC 
60297, as successor in interest to L. W. Harris, as to continuance 
of operation, general commodities, with exceptions, between 
Charlotte, N. C., and New York, N. Y., household goods between 
points in Mecklenburg County, N. C., on the one hand, and 
points in S. C., Va., Md., Pa., N. J., N. Y., and D. C., on the 
other, and general commodities, with exceptions, between Char- 
lotte and Charleston, S. C.; and to applicant in MC 60297, Sub. 
1, as successor in interest to R. J. Davis, and Glosson-Hancock, 
Inc., successively, as to continuance of operation, general com- 
modities, with exceptions, between Greenville, S. C., and Char- 
lotte, N. C., and between Baltimore, Md., and Philadelphia, Pa. 

*MC 102957, Rex Transportation Co., Detroit, Mich., com- 
mon carrier. Certificate denied. Gasoline and petroleum prod- 
ucts, in bulk, in tank trucks, between points in described areas 
in Mich., and O. 

MC 8214, J. Siegel Trucking Corporation, New York, N. Y., 
common carrier. On reconsideration, findings in prior report, 
decided February 3, 1942, amended to authorize operation as 
a common carrier of specified commodities between points in 
N. Y., N. J., and Conn., within 30 miles of the City Hall, at 
New York City. 

*MC 111, Sam H. Vigeant, Adams, Mass., common carrier. 
Certificate granted as to continuance of operations, lime and 
limestone products, points in Berkshire county, Mass., to points 
in KR. 1, Conn. N. J., and N.. Y. 

*MC 1641, Sub. 4, Ray Peake, Hubbell, Neb., extension. 
Certificate granted. Petroleum products, in bulk, in tank 
trucks, from Council Bluffs, Ia., and points in Ia., within 10 
miles thereof, to points in Neb. 

*MC 10761, Sub. 4, Trans-American Freight Lines, Inc., 
Detroit, Mich., extension. Certificate denied. General com- 
modities, with exceptions, between points in Ind. 

*MC 66657, Sub. 3, Joe Duffey, Monroe, Mich., extension. 
Permit granted. Specified commodities, from Monroe, Mich., 
to Detroit, Mich., and points in Wayne county, Mich., within 
5 miles of Detroit. 

*MC 10181, Henry L. Dixon, New Harmony, Ind., contract 
carrier, embracing MC 52618, Same, contract carrier, and 
MC 10181, Sub. 1, Same, extension. Certificate granted as to 
express matter between New Harmony and Stewartsville, Ind. 
in MC 52618, and between New Harmony and Evansville, Ind., in 
MC 10181, Sub. 1. Applicant’s operations for an express com- 
pany were found to be those of a common carrier. In MC 10181, 
the Commission found applicant to have failed to establish his 
right to a certificate or a permit under the “grandfather” 
clauses of sections 206(a) or 209(a) of the act and denied the 
application. . 

*MC 20582, Sub. 1, Henry H. Stevens, Flint, Mich., exten- 
sion. Certificate denied. Household goods between points in 
all the states and D. C. 

*MC 29647, Sub. 3, Chariton Bros. Transportation Co., Inc., 
Hagerstown, Md., extension. Certificate granted. General 
commodities, with exceptions, between Lancaster, Pa., and 
Emmitsburg, Md. 

*MC 78261, Sub. 3, Harry Ratner, Maywood, III., extension. 
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Permit denied. Specified commodities from and to points in 
Tll., Ind., and O. 

*MC 95596, Sub. 1, Cornelius Groen, Valley Springs, S. D., 
common carrier. Certificate granted. Live stock, building 
materials, feed, seed, grain, sand, and gravel, between points 
in la., S. D., and Minn. 

*MC 95935, Robert Miedzinski, Leonardtown, Md., common 
carrier. Certificate granted. General commodities, with ex- 
ceptions, between points in St. Marys county, Md., on the one 
hand, and D. C., on the other, and agricultural machinery from 
Harrisburg, Pa., to points in St. Marys county. 

*MC 100043, Emil Dobash, Sioux Falls, S. D., common 
carrier. On further hearing, findings in prior report, 26 M. C. C. 
822, modified, and certificate granted as to general commodities, 
with exceptions, between Sioux Falls, S. D., and Spencer, Ia. 

MC F-18200, A. & W. Motor Lines, Fort Worth, Tex., pur- 
chase, E. E. Rowntree, dba Rowntree Motor Lines, Abilene, 
Tex. Authorizes purchase by the former of operating rights 
and certain property of the latter, and concurrent acquisition 
of joint control of A. & W. Motor Lines by Ed Sproles and 
w. A. Johnson, both of Fort Worth, through ownership of 
capital stock. Issuance of a certificate to A. & W. Motor 
Lines to continue service rendered by Rowntree authorized. 
The report said Rowntree desired to retire from the transporta- 
tion business because of the difficulty experienced in obtaining 
the services of necessary employes. 

MC F-1759, Standard Freight Lines, Inc., Chicago, Ili., 
lease, Ralph D. Holt, dba Certified Motor Transport, Minne- 
apolis, Minn. Authorizes lease by the former for three years, 
with option to purchase, of operating rights of the latter. 
Commissioner Miller dissented. He said the record showed that 
lessee would not offer the public any better or different service 
than was now available to it by existing operators, and that 
it was apparent that consummation of the transaction would 
cause other carriers operating between Chicago and the Twin 
Cities to lose a substantial portion of the traffic they were now 
handling. It required no argument, said he, to support the 
view that “during the present national emergency, wasteful 
duplication of transportation service should be avoided.” 

*MC 1239, Sub. 1, Jesse Wesley Crissinger, New Cumber- 
land, W. Va., extension. Permit denied. Iron and steel ar- 
ticles from New Cumberland to points in Ind., Mich., N. Y., O. 
and Pa. 

*MC 59702, Sub. 1, Ray Muckey, extension. On reconsid- 
eration, findings in prior report, decided April 27, 1942, amended 
to authorize operation as a common carrier of steel and iron 
truck and trailer tanks from Kansas City, Mo., to Chicago, Ill. 

*MC 77874, Alvin D. Frey, Hanover, -Pa., contract carrier. 
Permit granted. Canned goods, Hanover, Pa., to New York, 
N. Y., Wilmington, Del., and points in N. J. 

MC 102948, D. L. Baker, Warren, Ark., common carrier. 
Certificate granted. Lumber, Warren to specified points in 
Miss., Mo., Okla., Tenn. and Tex. Dual operations, as both a 
common carrier and a contract, authorized. Commissioner 
Patterson dissented. 

MC 84718, Sub. 2, Bekins Moving & Storage Co., Portland, 
Ore., extension, embracing MC 84719, Sub. 2, Same, of Seattle, 
Wash. Certificate granted, on conditions, as to extension of 
operations by Bekins Van Lines Co., as a common carrier of 
household goods between all points in Ore., Wash., Ida., Nev., 
Mont., Wyo., Utah and Colo., with the exception of points in 
Wash., within 50 miles of Portland, Ore., and points in Ida., 
within 50 miles of Spokane, Wash. 

*MC 29643, Michael F. Walsh, Massena, N. Y., common 
carrier, embracing Sub. 1, Same, extension—aluminum, on re- 
consideration. Certificate granted. Continuance of operation 
in MC 29643, as to aluminum and aluminum products from 
Massena, N. Y., to points in Conn., Md., Mass., N. J., N. Y., 
R. I. and the eastern portion of Pennsylvania, and general 
commodities from points in N. J., and Albany and New York, 
N. Y., to Massena and points within 50 miles thereof. On re- 
consideration, findings in prior report, 30 M. C. C. 837, modified, 
and applicant authorized to operate as a common carrier of 
aluminum and aluminum products, from Massena to points in 
Del., N. H. and Vt., and commodities used in the manufacture, 
packing, and shipping of aluminum and aluminum products 
from points in Conn., Del., Md., Mass., N. H., N. Y., R. L., Vt. and 
points in eastern Pennsylvania to Massena. 


COMMISSION ORDERS 


MC 89913 Sub. No. 4, Frisco Transportation Co., extension, Lake 
City, Ark. Reopened for further hearing solely with respect to modi- 
fication of condition 3 set forth in prior report. 

MC 86655 Sub. No. 4, Ray Howerter, extension, Nebraska, Iowa, 
Kansas and Wyoming. Reopened for further hearing. 

MC C-157, paper products between Indiana, Illinois, Minnesota 
and Wisconsin. Proceeding discontinued. 

MC F-1061, Sterling Express, Inc., purchase, C. & H. Motor Ex- 
press, Ine.; MC F-1252, R. S. Transportation Corp., purchase Same; 
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MC F-1291, Sterling Express, Inc., purchase, Same; and MC F-1292, 
Same, purchase, Same. Time within which compliance with order of 
October 1, 1941, shall be effected by petitioners further extended to 
August 30. 

Ex Parte No. 148, increased railway rates, fares, and charges, 
1942. Petition, filed by National Cottonseed Products Association et 
al. seeking reopening proceeding and reconsideration of findings in re- 
port of March 2, so that vegetable oils, foots and sediments including 
cooking oils may be transferred to groups of commodities subject to 
a 3 per cent increase in rates instead of 6 per cent, denied. 

W-525, Coast Transportation Co., Inc., common and contract car- 
rier application. Petition of Louisville & Nashville for further hearing 
denied. 

Ex Parte MC 22, New England motor carrier rates. Motion of 
M & M Transportation Co. to strike a reply of New England Freight 
Association to joint petition of M & M Transportation Co and Sea- 
board Freight Lines, Inc., for modification of orders respecting rates 
on brass, bronze, iron and steel articles from Providence, R. I., to New 
York, N. Y., overruled. 

MC C-149, contract minimum charges from and to Baltimore, Md.; 
and |. & S. M-861, Valley Transport Lines, contract minimum charges. 
Order of February 3 required respondents on or before July 15 to 
cancel schedules found unlawful in findings in report, made a part of 
order; and on or before July 15 to cease and desist and thereafter 
abstain from publishing, demanding, or collecting rates and charges 
not less than those prescribed in order, further modified to extent 
that respondents shall be required to comply with terms of order on 
or before August 15. 

No. 28789, Minnelusa Oil Refining, Wasatch Oil Refining Co., vs. 
Continental Pipe Line Co. et al. Petition of complainants requesting 
defendants to furnish at hearing, certain information and data, and 
cross petition of Utah Oil Refining Co. requesting information from 
complainants denied. 

No. 28438, Bonneville, Ltd., vs. Alton et al. Defendants’ petition 
for further hearing and assignment for further hearing with No. 
28820, denied. 

No. 28800, Blytheville Chamber of Commerce et al. vs. Aberdeen 
& Rockfish et al. Motion of American Cotton Manufacturers Associa- 
tion for an order requiring complainants to make complaint more 
specific overruled. 

MC 56541 Sub. No. 10 and 13, New England Transportation Co., 
common carrier application. Reopened for reconsideration solely with 
respect to service to all intermediate points between West Barnstable 
and Hyannis, Mass., and between Barnstable and Yarmouthport, Mass. 

MC 15911, Ozark Truck Lines, Inc., common carrier application; 
MC 52600, W. J. Hurst, common carrier application; MC 49373 Sub. 
No. 1, St. Louis-Indianapolis Freight Lines, Inc., extension, St. Louis- 
Chicago; and MC 89913 Sub. No. 8, Frisco Transportation Co., ex- 
tension, Springfield. MC 89913 Sub. No. 8, reopened for further hearing 
solely with respect to right of applicant to continue transportation to 
and from all intermediate points on regular routes over which authority 
has been granted and any off-route points. Order of February 19, 
vacated. 


MC 34712 Sub. No. 1, J. L. Dean, extension, Atlanta, Ga. Reopened 
for reconsideration. 

MC 37629, Clarence Tarbet, common carrier application; and MC 
37629 Sub. No. 2, Same, extension, Kokomo. MC 37629 reopened for 
further hearing solely with respect to right of applicant to continue 
transportation of general commodities between Kenosha, Wis., and 
Chicago, Ill., serving intermediate point of Racine, Wis., over route 8 
and to serve intermediate point of Portland, Ind., on route 2. Order 
of November 10, 1941, vacated. 

MC 87168, Eastern Mutor Freight Lines, Inc., common carrier ap- 
plication. Reopened for further hearing. 

No. 28651, Firestone Tire & Rubber Company of Tennessee vs. A. 
T. & S. F. et al. Petition of complainant for reargument before and 
reconsideration by whole commission or appellate division denied. 

No. 28625, Proportional rates on citrus fruit from Jacksonville, 
Fla. (formerly Maritime Commission No. 583). Petition of respondents 
Agwilines, Inc. (Clyde-Mallory Lines), Merchants & Miners’ Trans- 
portation Co., and Refrigerated Steamship Line, Inc., for indefinite 
postponement of further proceedings denied. 

No. 28786, Continental Steel Corporation vs. N. Y. C. & St. L. et al. 
Defendants’ motion that Commission narrow issues or dismiss com- 
plaint as to certain issues overruled. 

Ex Parte MC 22, New England motor carrier rates.—Petition of 
New England Motor Rate Bureau, Inc., for reconsideration or order 
of May 13, which dealt with eggs, and a supplemental pétition en- 
titled ‘‘Exceptions’’ of New England Motor Rate Bureau, Inc., denied. 

No. 28370, Traffic Bureau of Sioux Falls Chamber of Commerce vs. 
C. M. St. P. & P. et al.;- No. 28382, Yankton Traffic Bureau vs. Illinois 
Central et al.; No. 28382 Sub. No. 1, Mitchell Traffic Bureau vs. Same; 
and No. 28387, Public Utilities Commission of the State of South Da- 


kota vs. Same. Order of March 9 further postponed until further 
order of Commission. 


PETITIONS FOR REHEARING, ETC. 


No. 28712, H. C. Godman Co. vs. Pennsylvania Railroad. Pennsyl- 
vania Railroad asks reconsideration and argument before entire Com- 
mission. 

1. & S. No. 5036, fertilizers south to Arkansas. Board of Com- 
missioners, Lake Charles Harbor and Terminal District, ask recon- 
sideration, mod.fication and postponement of effective date. 

No. 28835, Lloyd Bros. Co. et al. vs. Grand Trunk Western et al. 
Defendants ask Commission to dismiss complaint. 

No. 12933, Texas Electric Railway abandonment. Texas Electric 
asks Commission to reopen case in interest of several employes who 
were adversely affected through abandonment of line. 

W-359, Cornell Steamboat Co., permit. . Cornell Steamboat Co., 
asks reargument and rehearing before entire Commission. 
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MC F-1802, Valentine’s Express Co., purchase, Kennedy’s Auto 
Express. John Vogel, Inc., Needes’ Express, Inc., and Textile Trans- 
portation Corporation, ask reconsideration of decision of division 4 of 
July 11 approving and authorizing aforementioned transaction. 

MC F-1909, Sullivan Lines, purchase, Service Freight Lines, Inc. 
Robert E. Sullivan, dba Sullivan Lines asks for authority temporarily 
to operate motor carrier properties of Service Freight Lines, Inc. 

MC F-1142, Denver Chicago Trucking Co., purchase, Maddux Truck 
Line. Laurence Cohen, Felix Cohen, Dave Cohen and Harry Cohen 
co-partners, dba Denver Chicago Trucking Co. and F. E. Maddux, dba 
Maddux Truck Line, asks reopening and modification of order. 

No. 27740 (225 I. C. C. 293), Pacific Coast Container Association 
vs. Alton et al.; and No. 27564 (225 I. C. C. 293), Kieckhefer Container 
Co. vs. Alton et al. Northwest Perishable Traffic Bureau asks that 
modification of order be declined and permission to publish rule car- 
ried in exhibit A to petition be refused. 


MOTOR FINANCE CASES 

MC F-1632, Cantldy & Tanzola, Inc.—Control and Merger—Inde- 
pendent Freight Lines, Inc. 

Acquisition by Cantlay & Tanzola, Inc., of Los Angeles, Calif., of 
control of Independent Freight Lines, Inc., also of Los Angeles, through 
ownership of capital stock, and merger of the operating rights and 
property of the latter into the former, approved and authorized, sub- 
ject to condition. 

MC F-1865, Frisco Transportation Company, purchase—Theodora 
A. Bryan. At*hority under section 210a(b) for Frisco Transportation 
Company of St. Louis, Mo., for temporary operation of motor-carrier 
rights of Theodora A. Bryan, doing business as Midwest Freight Lines 
of Wichita, Kans., under No. MC-73570 (Sub. No. 1), granted July 14, 
1942, subject to conditions. 

MC F-1895, Motor Cargo, Inc., purchase—Sidney Rosenberg. Ap- 
plication for authority under section 210a(b) of Motor Cargo, Inc., 
of Akron, Ohio, for temporary operation of motor-carrier rights of 
Sidney Rosenberg of New York, N. Y., denied July 15, 1942. 

MC F-1902, Moshassuck Transportation Company, purchase—Ruth 
L. Blinkhorn. Application for authority under section 210a(b) of 
Moshassuck Transportation Company of Saylesville, R. I., for tem- 
porary operation of a portion of motor-carrier rights of Ruth L. Blink- 
horn, doing business as Abco Van Lines, of Cranston, R. I., granted 
July 15, 1942, subject to conditions. 

MC F-19003, Melvin Trucking Co., purchase—Standard Transport 
Lines, Inc. Application for authority under section 210a(b) of Melvin 
Trucking Co., of Streator, 1ll., for temporary operation of motor-carrier 
rights of Standard Transport Lines, Inc., of Milwaukee, Wis., granted 
July 15, 1942, subject to conditions. 

MC F-1911, System Freight Service, purchase—Yakima Valley Motor 
Freight. Application for authority under section 210a(b) of System 
Freight Service of Los Angeles, Calif., for temporary operation of 
motor-carrier rights and properties of Yakima Valley Motor Freight 
of Portland, Ore., granted July 15, 1942, subject to conditions. 

MC F-1749, D. Graff & Sons, purchase—Elrick Apperley. Purchase 
by D. Graff & Sons, of Kalamazoo, Mich., of operating rights of Elrick 
Apperley, doing business as Apperley Motor Freight, of Chicago, IIl., 
approved and authorized, subject to condition. 


UNCONTESTED FINANCE CASES . 


Supplemental report and order in F. D. No. 13638, Chicago & 
North Western Railway Co. trustee’s equipment trust certificates, 
modifying prior report and order so as to permit the substitution 
under the equipment trust of certain equipment. Approved. 

Report and order in F. D. 13739, Alton Railroad Co. et al. joint 
ownership and operation, auhorizing acquisition by the Alton R. R. 
Co. and the Atchison, Topeka & Santa Fe Railway Co. of joint owner- 
ship in and joint use of certain lines of railroad and other property 
in the city of Joliet, Ill. Approved. 

Report and Certificate in F. D. 13750, Northeast Oklahoma Rail- 
road Co. abandonment, permitting abandonment by the Northeast 
Oklahoma Railroad Co. of a line of railroad in Cherokee and Craw- 
ford counties, Kan. Approved. 


FINANCE APPLICATIONS 


MC F-1914. Ralph M. Bowman, dba Bowman Transportation Co., 
Attalla, Ala., asks authority to purchase operating rights of J. M. 
Brown, dba Brown Transfer & Storage Co., Rome, Ga., and tempo- 
rarily to operate. The proposed transaction, according to the appli- 
cation, will reduce empty and circuitous mileage, effecting compliance 
with O.D.T. orders. 

MC F-1915. D. O. Dunlap, dba Carolina Motor Bus Lines, Ander- 
son, S. C., and Atlantic Greyhound Corporation, Charleston, W. Va., 
jointly ask that the former be permitted to transfer its rights over 
South Carolina highway 81 between Greenville and Anderson, S. C., 
to the latter in exchange for the route from Anderson, S. C., over U.S. 
highway 178 to the junction of U. S. highway 178 with U. S. highway 
25, plus $1,500. 

Finance No. 13824. Northern Pacific Railway Co. asks authority 
to assume obligation and liability in respect of a proposed - issue 
and sale of $2,500,000 of its equipment trust certificates, series B. Pro- 
ceeds of the sale are to be used to purchase 12 freight locomotives, 
costing $3,247,183. The certificates, proposed to be issued under the 
so-called Philadelphia plan, are to be dated August 15, 1942, and 
mature in 10 equal annual installments of $250,000 each, payable semi- 
annually. The certificates are to be sold on competitive bidding. 

Finance No. 13825. Chesapeake & Ohio Railway Co. asks authority 
to acquire and operate as part of its system, certain railroad prop- 
erty owned by the Valley Railroad Co., and operated jointly by the 
c. & O. and B. & O., including a segment of main tracks, seven 
appurtenant side tracks, station and other buildings, and other facilities 
situated at or near Lexington, and wye tracks situated at or near 
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East Lexington, all in Rockbridge County, Va. Less than 2 miles 
of trackage is proposed to be acquired. Applicant proposes to pay 
$26,075 for the tracks, etc., a fair and reasonable consideration, it 
says. The acquisition is to be financed out of applicant’s treasury, 

Finance No. 13826. Atchison, Topeka & Santa Fe Railway Co. 
asks authority to abandon its so-called three sands district, extending 
from Marland to Lio, Okla., 9.87 miles, because of insufficient traffic. 

MC F-1916. B.C. Litman, dba Litman Motor Freight, Parkersburg, 
W. Va., asks authority to purchase West Virginia operating rights and 
——~ of I. B. Cain, dba Parkersburg Motor Express, Parkersburg, 

- We. 

MC F-1917. Norwalk Truck Line Co., Norwalk, O., asks authority 
to purchase operating rights, business and properties of Charles De- 
Carbo and Fred DeCarbo, dba DeCarbo Express Co., New Castle, 0. 

Finance No. 13830. Petaluma and Santa Rosa Railroad Co., asks 
authority to abandon its so-called Two Rock branch in Sonoma County, 
Calif., extending from Liberty to Two Rock, 5.43 miles, together with 
all sidings, spur tracks and appurtenances. Abandonment, the carrier 
says, will enable the recovery of greatly needed materials. 

Finance No. 13831. New Mexico Central Railway Co., asks au- 
thority to abandon its line in Santa Fe County, N. M., extending from 
Moriarty to Stanley, approximately 11.6 miles, and Atchison, Topeka 
& Santa Fe Railway Co., lessee, asks authority to abandon operation 
thereof. 

MC F-1918. Service Bus Lines, Inc., Dublin, Ga., asks authority 


to purchase rights and properties of Claud Franklin Bell, dba Bell’s 
Bus Line, Brunswick, Ga. 


MC F-1920. Alfred Zeffiro, dba Al Zeffiro Transfer & Storage, 
Donora, Pa., asks authority to purchase rights and privileges of Harry 
J. Ashcraft, dba Harry J. Ashcraft, Monongahela, Pa. 

MC F-1921. O. H. McAlister, Big Spring, Tex., asks authority to 
purchase rights of Henry and Wilde and R. E. Gustafson, dba Wilde 
& Company, Truck, Perry, Okla. 


MC F-1922. Winfield A. West, dba West Motor Freight, Boyer- 


town. Pa., asks authority to purchase operating rights and equipment 
of George Ernest Armstrong, Boyertown, Pa. 


MC F-1919. J. D. Perry, E. G. (Jack) Perry, James J. Finn and 
L. E. Alff, individuals, dba Colo.-New Mexico Express, Inc. (formerly 
Perry Truck Lines, Inc.), Denver, Colo., ask authority to acquire 
control of the latter through ownership of capital stock, and J. D. 
Perry, E. G. (Jack) Perry and M. E. Clinton, individuals, dba Hall 
Motor Freight Co., Denver, Colo., ask authority to acquire control of 
Hall Motor Freight Co., through ownership of capital stock. 


Refusal to Cross Picket Line 


Opposing dismissal of MC C-306, Montgomery Ward & 
Co., Inc., vs. Santa Fe Trail Transportation Co., Inc., et al. 
on the theory that the matter had become moot because there 
was no longer a picket line around the plant at Kansas City 
and no carrier was failing to render service because of a picket 
line, the complainant, in a brief in answer to exceptions, 
declares that for a carrier to contend that it may flout the 
very act from which it derives privileges “is a display of busi- 
ness immorality which requires the strongest condemnation 
by this Commission and had been condemned by this Commis- 
sion in Planters Nut & Chocolate Co. et al. vs. American 
Transfer Co. . . . decided January 21, 1942.” The brief said 
it was shocking enough for the union to make such a claim 
but much worse for the carrier. 

Montgomery Ward & Co., Inc., said that in the present 
case the question of illegality was the one which the Com- 
mission must determine. The Commission, it said, also faced 
a situation in which the public interest in making transporta- 


tion available to the shipping public was the paramount inter- 
est threatened. 


Examiner Ralph 1 ierce recommended that the Commission 
find it was unlawful for the motor carriers to refuse to cross 
the picket line to perform pick-up and delivery which had 
been established because the complainant had changed from 
service by a transfer company that used men members of 
one union to the Railway Express Agency, the employes of 


which were members of another union (see Traffic World, May 
30, p. 1403). 


Both the Santa Fe and the Union, Local No. 41 of the 
Teamster International, argued, said the brief, that the many 
recent laws protecting employes in their right to collective 
activity expressed a public policy that licensed a union to 
demand anything and an employer to agree to anything. That 
argument, carried no further than its application to the present 
case, “would have us believe that the same Congress which 
has expressed its concern over the public importance of trans- 
portation by the passage of the motor carrier act, has simul- 
taneously given carriers the right to conspire and agree with 
unions to nullify the fundamental provisions of that act.’ It 
said the union did not come into the case with clean hands. 


MOTOR SERVICE INTERRUPTION 


The Commission has denied the petition of the applicant 
for reconsideration of MC 68715, Summit Fast Freight. Inc., 
Common Carrier Application (see Traffic World, July 11). 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Charges at Boston Piers 


Examiner Lewis J. Prout, in a proposed report in No. 
98792, Interchange of Freight at Boston Piers, has recom- 
mended that the Commission discontinue that self-initiated 
proceeding on a finding that the rates and charges, and the 
regulations relating thereto, of the railroad respondents ap- 
plicable to the interchange of freight with water carriers at 
Boston, Mass., have not been shown to be unlawful. The 
New Haven, the Boston & Maine and the New York Central 
were the railroad respondents. A similar investigation was 
instituted by the United States Maritime Commission. A joint 
hearing was held. In addition to making the railroads men- 
tioned respondents, that body also made respondents of the 
Boston Tidewater Terminal, Inc., the Department of Public 
Works of the Commonwealth of Massachusetts, the Boston 
Port Authority, the Wiggins Terminals and the Mystic Ter- 
minal Co. 


Testimony was presented in behalf of the War Depart- 
ment, owner of the Army Base piers, which, although there 
were no formal complainants, seemed to be aggrieved be- 
cause the railroads would not absorb charges at its piers as 
they did at their own. The examiner said the question of 
absorption by respondents of wharfage charges at the Com- 
monwealth and Army Base piers had been a controversial 
one for years. Operators of those piers, the examiner said, had 
requested the New Haven to absorb charges for the use of 
their piers on the theory that the line-haul rates to and from 
Boston included such charges and that their collection in addi- 
tion to line-haul rates would be a double charge. The New 
Haven, the examiner said, had refused to absorb the charges 
or to make an allowance therefor when it loaded or unloaded 
cars at the piers. The respondents’ position, the examiner 
said, was that they were not obligated to pay anything for the 
use of, or return on investment in, piers. They contended, 
the examiner added, that their treatment of all piers was 
identical, except as the difference in service required, war- 
ranted different bases for financial settlement. 


Respondents conceded, said the examiner, that the line- 
haul rates to and from Boston were designed to apply to and 
from shipside. That, he said, was in accord with the practice 
at North Atlantic ports. The -instant record, he added, was 
not at all convincing that delivery at piers was not equivalent 
to shipside delivery in the light of the general practice. Re- 
spondents, said the examiner, were willing to render the same 
loading and unloading service at all piers served by them as 
they rendered at their own piers. If the pier operators per- 
formed those services, they said they were willing to pay 
the same allowances at all piers for that service. Therefore, 
said the examiner, there was no unjust discrimination as to 
such charges. 

A rail carrier was required to provide, said the examiner, 
adequate facilities for its traffic but that there was no obliga- 
tion to pay for or maintain facilities provided by or for a com- 
petitor. Piers, other than railroad owned, he added, were 
competitive with those of respondents but that those facili- 
ties were not primarily railroad facilities. They appeared to 
be, he said, primarily, ship facilities and were open to motor 
carriers and other forms of transportation as well as to the 
respondent railroads. 


Analysis of the situation, as reflected on the record, said 
the examiner, showed that the operators of the Commonwealth 
and Army Base piers were really seeking, in addition to the 
loading and unloading service performed by the New Haven, 
revenue from a charge which was not imposed at railroad 
owned piers or at any pier served by railroad except the 
Commonwealth piers. The existing charges and practices of 
the respondents, said the examiner, were not here shown to 
be discriminatory or prejudicial. That conclusion, the examiner 
Said, was supported by the finding in Weyerhaeuser Timber 
Co. vs. Pennsylvania, 229 I. C. C. 463, that defendant’s refusal 
to perform services incident to the transfer of traffic between 
steamships and railroads at certain piers, and the exaction of 
rates which did not include the performance of such services 
was not unreasonable, unjustly discriminatory or unduly 
prejudicial. 
_ Reporting on the phase of the question under the juris- 
diction of the Maritime Commission, Examiner Robert M. 
Furniss, in No. 617, Interchange of Freight at Boston Ter- 


minals, recommended that that body find the practice of the 
Boston Tidewater Terminal, Inc., of charging wharfage at 
Army Base Terminal on freight when the movement was 
otherwise than by rail, and making no charge on railroad 
freight was unreasonable, in violation of section 17 of the 
shipping act, 1916. He said an order requiring the establish- 
ment of such charges should be entered. 

It was recognized, said he, that such a finding would result 
in double wharfage as to railroad shippers using Army Base 
so long as the railroads refused to absorb the wharfage and 
at the same time retained out of their line-haul revenue that 
undisclosed factor representing wharfage. However, he added, 
as in the case of Commonwealth piers, the lawfulness of such 
a practice was for the Interstate Commerce Commission to 
consider. Wharf operators, he said, had a clear right to com- 
pensation for the use of their facilities. 

The examiner, after noting that the railroad respondents 
had failed to offer any evidence, said the record was clear, 
however, that the New Haven enjoyed the use of two modern 
piers at a cost of only 10 cents a ton for trackage rights while 
allowing its own facilities to go to waste. It was a fact, the 
examiner said, that its wharf facilities were not adequate and 
that it was dependent on Army Base and Commonwealth. 
That railroad piers might charge wharfage on truck freight 
and not on rail freight, he added, had been recognized by the 
Maritime Commission in Philadelphia Ocean Traffic Bureau 
vs. Philadelphia Piers, Inc., 1 U. S. M. C. 701, on the theory 
that the rail rate included compensation for the use of terminal 
facilities. No party, he said, had assailed the amount of any 
wharfage or other terminal charge at any of the respondents’ 
piers. 


CLASS RATES FROM.AND TO OWENSBORO 


Examiner T. M. Hanrahan, in a report in I. and S. M-1961, 
Class Rates from and to Owensboro, Ky., has suggested that 
the Commission condemn a proposal of motor carriers, mem- 
bers of the Central States Motor Freight Bureau, Inc., to 
cancel the class rates published in the bureau’s tariffs MF-I. C. 
C. Nos. 1, 5, 6, 17 and 35 between Owensboro, on the one hand, 
and points in central territory, on the other, and to apply in 
lieu thereof the class rates published in Central and Southern 
Motor Freight Tariff Association, Inc., tariff MF-I. C. C. No. 
58, issued by Agent R. L. Weck. Schedules were filed to 
become effective March 1 and were suspended until October 1 
on protests filed by the Owensboro Chamber of Commerce, the 
mayor of Owensboro, and others. The examiner said the sus- 
pended schedules should be ordered canceled and the proceed- 
ing discontinuance. No evidence was submitted by respondents 
in justification of the suspended schedules, said the examiner. 

“It is obvious that the establishment between Owensboro 
and points in central territory of the rates provided in the 
Central and Southern tariff would have the effect of increasing 
most of the present rates,” says the examiner. “It has been 
shown by the evidence submitted by certain protestants that 
manufacturers and merchants at Owensboro are in keen com- 
petition with those at Louisville and Henderson, Ky., and 
Evansville, Ind., which points, like Owensboro, are now ac- 
corded the scale of rates and the classification ratings prevail- 
ing in central territory. Most of the evidence of the protestants 
was submitted with a view to showing that because of this 
competitive condition and because of the geographical location 
of Owensboro, which is located on the Ohio River, the rates 
from and to Owensboro should remain on the scale of rates 
prevailing in central territory. It is clear from the evidence 
that the proposed rates would be unjust and unreasonable.” 


MORE MOTOR SERVICE FOR UTAH 

Against the protests of the Denver & Rio Grande Rail- 
road, the Utah Citizens Association and many motor carriers, 
Examiner R. J. Olentine has recommended, in MC-52866, 
Sub. No. 1, Rocky Mountain Service, Inc.—extension of serv- 
ice, has recommended that the Commission issue a certificate 
authorizing the applicant to operate as a common carrier of 
general commodities, with exceptions, between Los Angeles, 
Calif., and specified points in Utah over regular routes, serving 
certain intermediate and off-route points; and special commodi- 
ties, such as mining machinery, ores, ete., between points and 
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areas in Arizona, California, Nevada, and Utah, over irregular 
routes. 

The report said that in Southern Utah Co. Common Car- 
rier Application, 18 M. C. C. 9, 29 M. C. C. 767, the applicant 
was granted authority to operate as a common carrier of hard- 
ware, fencing and roofing material from Los Angeles to Junc- 
tion, Utah, from Los Angeles to Anderson Ranch, Utah, by 
way of Barstow, Calif., and St. George, Utah, and over various 
routes to other points in Utah. The report in Stucki and Witt- 
wer Common Carrier Application, 24 M. C. C. 311, also bears 
on the question involved in this one. 

The Denver & Rio Grande, according to the report serves 
some of the points involved, but the examiner said that the 
railroad and the motor carriers were not in position to render 
direct single-line service between Los Angeles and points on 
U. S. highway 89 and particularly those south of Richfield and 
Marysvale, Utah. 

According to the report, the Utah Citizens Rate Associa- 
tion, an organization of manufacturers, wholesalers and dis- 
tributors took the position that the Utah territory embraced 
in the application was in the Salt Lake City jobbing area, 
that it was satisfactorily served, and that grant of the instant 
application would divert traffic from such carriers and tend 
to reduce the service now available between Salt Lake City and 
southern Utah points. 


FREIGHT FORWARDING SERVICE 


Based on a finding that the Pacific & Atlantic Shippers 
Association, Inc., is a freight forwarder subject to regulation 
under part IV of the interstate commerce act, Examiner Car- 
mine Garofalo, in a proposed report in MC 103388, David Adel- 
man, Common Carrier Application, has suggested that Adel- 
man need no authority to continue to conduct delivery service 
within the municipal limits of Philadelphia, Pa., for and on 
behalf of the association. Accordingly, he has recommended 
denial of the application of Adelman for authority to operate 
as a common carrier of general commodities between points 
within the corporate limits of Philadelphia, over irregular 
routes. 

Since 1938, the report said, Adelman has been performing 
a delivery service exclusively for the association. The associa- 
tion receives pool carloads of shipments from Chicago, which 
shipments move on bills of lading of the association. Aldeman 
performs the transportation service between the terminals of 
various railroads and consignees places of business and is com- 
pensated by the association on an agreed rate by the hundred 
weight of freight handled. 

“From an examination of the provisions of part IV, it ap- 
pears that the association is a freight forwarder subject to that 
part, although as yet no application for operating authority 
under part IV of the act has been filed with the Commission,” 
says the examiner. “For the purpose of this case, it will be 
concluded as subject to part IV of the act. Based on such a 
conclusion, applicant requires no authority from the Commis- 
sion to conduct this delivery service. However, should it later 
be determined that the operation of the Pacific & Atlantic 
Shippers Association, Inc., is not subject to regulation under 
part IV of the act, this fact should be immediately called to 
the Commission’s attention in order that further consideration 
may be given to this matter.” 

The examiner found that Aldeman’s operation at Phila- 
delphia was incidental to transportation by a freight forwarder 
subject to part IV, and hence no separate authority was re- 
quired. 


TRUCK LINE EXTENSION NOT NEEDED 


In the opinion of joint board No. 28, the motor carriers now 
serving the affected territory, by means of interchange, could 
afford the desired service, so, in MC 11220, Sub. No. 16, Gor- 
dons Transport, Inc., extension—Baton Rouge, La., it has rec- 
ommended that the Commission deny a certificate to the ap- 
plicant for an extension of operations, as a common carrier of 
general commodities, between McComb, Miss., and Baton 
Rouge, via Woodville, Miss., and between Liberty, Miss., and 
the junction of Mississippi highways Nos. 48 and 24. 

The report said there were five common carrier motor 
lines, two railroads and one express company now operating 
between New Orleans and Baton Rouge. These carriers, the 
report said, were not operating to capacity from Hammond, 
La., to Baton Rouge. The board said it was of the opinion 
that the public could be given as adequate and satisfactory 
service by an interchange at Hammond, among motor carriers, 
as by grant of authority to the applicant to serve Baton Rouge; 
that the establishment of an interchange at Hammond such as 
had been talked about, would result in a greater economy tu 
all parties concerned, even though it would be necessary to 
establish the customary interchange facilities. 
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According to the report, the Hughey Transportation (Co, 
is now authorized to operate between McComb and Woodville 
serving the intermediate points of Centreville, Liberty anj 
Glo.ter. It appeared from the record, said the board, that the 
traffic would not support the operation of two truck lines. Ap. 
plicant, it added, could interchange at McComb with Hughey 
and give adequate service to the intermediate points in Mis. 
sissippi. Hughey, the report said, was the agent for Bond 
Motor Lines at McComb, and, because Bond Motor Lines was 
one of applicant’s competitors between Memphis and New (. 
leans, applicant raised the question as to whether Hughey could 
act as an agent for Bond and give an impartial service to ap. 
plicant on the traffic interchanged at McComb. If these ar. 
rangements between Hughey and Bond lines were in violation 
of any provision of the interstate commerce act, complaint, 
said the board, should be made to the Commission. 


STATE-INTERSTATE MOTOR COMBINE 


After fighting his way through a maze of technicalities con. 
cerning state and interstate motor carrier authorizations, Ex. 
aminer Irving J. Raley, in MC F-1786, the C. & D. Motor 
Carrier Delivery Co.—Purchase—Hubert C. Elliott, has recom. 
mended that the Commission approve and authorize the pur. 
chase by the C. & D. Motor Delivery Co. of Cincinnati, 0, 
of operating rights and property of Hubert C. Elliott, of Con- 
norsville, Ind., holder of an intrastate certificate in Indiana 
with the right to carry interstate commerce in that state. The 
companies, apparently, have been conducting a more or less 
unified operation. 

Examiner Raley said that if the operations were unified the 
Delivery company would afford shippers a service they had 
enjoyed for a number of years, but under unified control. Some 
objection was made on the score of competition or lack of 
it, but the examiner could not see that the proposed trans- 
action would have any effect on it. The Commission made it 
a condition of its consent that it be shown that the Delivery 
company has acquired Elliott’s underlying intrastate certifi- 
cates with the other properties involved, the idea being that 
those rights are indispensable in such a transaction. 


WARTIME TRUCK OPERATION 


Joint board No. 72 in a report in MC 74718, Sub. 3, James 
H. Adkins, Sr., Irene J. Adkins and James H. Adkins, Jr., Ex- 
tension of Operations, has recommended that. the Commission 
issue a certificate under section 210 (a) of the motor carrier 
act, as amended by the second war powers act of 1942, authoriz- 
ing the applicants temporarily to operate, until December 31, 
1944, as a common carrier of general commodities, with ex- 
ceptions, between specified points in Indiana. The joint board 
said it was convinced that permanent authority as applied for 
was not required, but that temporary authority should be pro- 
vided as there was “an immediate and urgent need for the pro- 
posed service.” 


MOTOR CONTROL CASE 

In a report in MC F-1692, L. Worth Harris, Control, Brock 
Motor Lines, Inc., Examiner John S. Higgins of the section of 
finance of the Commission’s Bureau of Motor Carriers, has 
recommended that the Commission authorize acquisition by 
Harris, of Charlotte, N. C., of joint control of Brock Motor 
Lines, Inc., of Mecklenburg, N. C., through purchase of 50 per 
cent of its capital stock for $2,400. Applicant, the report said, 
was president of, and controlled Harris Brothers Transfer Co., 
through ownership of approximately 80 per cent of its out- 
standing capital stock. Applicant, it added, desired to acquire 
joint control of Motor Lines to protect “the South Carolina 
operations of Harris Transfer in the event the latter’s claimed 
rights in that state are not confirmed.” 


FITINGHOFF TRUCK RIGHTS SALE 


Examiner Philip N. Crowley of the section of finance of 
the Commission’s Bureau of Motor Carriers, in a proposed re- 
port in MC F-1728, Bigge Drayage Co., Purchase, Louis L. 
Fitinghoff, has reeommended that the Commission approve pu!- 
chase by the former, of Oakland, Calif., of operating rights of 
the latter, of San Jose, Calif. 


ROBERTSON TRUCK RIGHTS SALE 
In a proposed report in MC F-1812, Pierce Auto Freight 
Lines, Inc., Purchase, Gustave Robertson, Examiner Thomas J. 
Patrick of the section of finance of the Commission’s Bureau of 
Motor Carriers, has recommended that the Commission au- 
thorize purchase by the former, of Medford, Ore., of certain 


operating rights of the latter, dba Robertson Freight Lines, of 
Portland, Ore. 
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Proposed Water Reports 


W-439, Marine Transit Co., Chicago, Ill., Contract Carrier 
Application. By Examiner John A. Russell. Grant of a cer- 
tificate proposed as to continuance of operations as a com- 
mon carrier in interstate commerce, by non-self-propelled 
parges, With the use of a separate tugboat, on the Illinois 
Waterway and the Mississippi River between Chicago and South 
Chicago, Ill., and Indiana Harbor, Ind., on the one hand, and 


' St. Louis, Mo., on the other, in the transportation of commodi- 


ties generally, in shipments of not less than 200 net tons. Ap- 
plicant originally sought a permit but later expressly stated 
it desired a certificate and not a permit, said the report. The 
A. L. Mechling Barge Line, a common carrier, opposed the 
application in connection with the common carriage of grain. 


Proposed Reports 


Green Salted Hides 


No. 28788, H. Elkan & Co. vs. New York Central et al. 
By Examiner Leland F. James. Rates charged on seven car- 
loads of green salted hides shipped between August 10 and 
October 4, 1939, from Chicago, Ill., to Elkland, Pa., found ap- 
plicable in all instances except one. Applicable rates by way 
of New London and Arlington, O., found unreasonable to the 
extent they exceeded 46 and 47 cents, respectively. Defendants 
authorized and directed to waive collection of outstanding 
undercharges in excess of those accruing at a rate of 52 
cents on the shipment that moved by way of New London. 
Reparation, with interest, proposed. 


Commodities 


I. and S. M-1950, Commodities—Between Eastern and 
Western Points. By Examiner R. J. Olentine. New and re- 
duced class and commodity rates between eastern points and 
points in Idaho and Washington proposed by motor common 
carrier members of the Intermountain Truck Tariff Bureau, 
not unreasonable or otherwise unlawful. The proposed rates, 
published to compete with rates maintained by certain for- 
warding companies, were filed to become effective January 
19, 1942, but were suspended until September 9, 1942, on 
protest of the Pacific Inland Tariff Bureau. The examiner said 
the proceeding should be discontinued. 


Inedible Tallow 


No. 28500, Minneapolis Hide & Tallow Co. vs. Chicago & 
North Western et al., embracing Nos. 28766, Elliott & Co. vs. 
Same, 28766, Sub. 1, Minneapolis Traffic Association vs. Same, 
and 28766, Sub. 2, Oscar Mayer & Co. vs. Same. By Ex- 
aminer Burton Fuller. Dismissal of complaints proposed. 
Rates, inedible tallow, Minneapolis, Minn., to Chicago and 
Peoria, Ill., and Milwaukee, Wis., and other points in so- 
called basic or Illinois territory, and from Duluth, Minn., and 
Madison, Wis., to Chicago and points taking the same rates, not 
shown unreasonable or otherwise unlawful. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonabdly filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type 
with name of town or city following.) 


New York (Auburn)—MC 103572, Red Star City Delivery 
of Auburn, Inc., contract carrier. Permit proposed. Iron and 
steel in pigs, bars, and slabs, Oswego and Weedsport, N. Y., 
to Auburn, N. Y. 

Illinois (Watseka)—-MC 28089, Sub. 1, John E. Wood, 
common carrier. Certificate proposed. Road rock, crushed 
stone, sand, gravel, and limestone, points in Newton county, 
Ind., to points in Iroquois county, II]. 

New York (Hancock)—MC 6305, Sub. 1, Walter Vail Tin- 
klepauch, extension. Denial of certificate proposed. Specified 
—_ae, between points in Conn., Mass., N. J., N. Y., and 

a. 

_ Texas (Houston)—MC 2226, Sub. 36, Red Arrow Freight 
Lines, Inc., extension, embracing Sub. Nos. 37, 38, 41, 42, 45, 
47, and 48, all extension applications. Certificate proposed, 
on condition that applicant’s present rights to engage in 
interstate commerce over the routes or between the points in- 
volved in this report will be merged with those recommended 
herein. General commodities, with exceptions, between specified 
points in Tex. 


North Carolina (Durham)—MC 103466, Hassie E. West, 
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common carrier. Denial proposed. Household goods between 
Durham and points within 50 miles thereof, on the one hand, 
and points in Okla., Del., D. C., Fla. Ga., Ky., Md., Miss., 
N. J., N. Y., Pa, S. C., Tenn., Va. and W. Va., on the other. 

Ohio (Cincinnati)—-MC 103429, C. J. Robson, contract 
carrier. Permit recommended. Sheet iron containers, tin con- 
tainers, cans, pails and can closing machines from Norwood and 
Cincinnati, O., to points in Ind., within 175 miles of Norwood, 
and can closing machines and returned or rejected shipments 
of the aforementioned commodities in the reverse direction. 

Pennsylvania (Tyrone)—-MC 103129, Harry B. Clemens, 
extension. Denial of certificate and permit proposed. Public 
convenience and necessity found not to require operation as 
a common carrier of automobiles, trucks and chassis, new, used, 
unfinished, or wrecked, by the truckaway method, from Detroit, 
Mich., in initial movements, to specified points in Pa., and to 
Cumberland, Md., or, in secondary movements from the junc- 
tion of Michigan-Ohio state line and U. S. highway 24 to points 
in Pa., and to Cumberland; nor operation as a contract carrier 
of the same commodities, by the truckaway method, from De- 
troit, Mich., in initial movements, to points in Pa., and to Cum- 
berland, or, in secondary movements, from the junction of the 
Michigan-Ohio state line and U. S. highway 24 to points in 
Clearfield and Somerset counties. 

Florida (St. Petersburg)—-MC 96475, Rite Rate Cab Co., 
Inc., common carrier. Denial proposed. Passengers in round 
trip sight-seeing tours, between St. Petersburg and points in 
Pinellas county, Fla. The report said no authority was re- 
quired from the Commission for the operation of taxicab serv- 
ice. In support of its proposed finding that applicant’s opera- 
tions were not subject to part II of the act, the report cited the 
Commission’s decision in MC 13501, Utah Transportation Co., 
Common Carrier Application, decided May 24, 1942, saying 
the facts set forth in that proceeding were identical with those 
in issue in the instant one. 

Texas (Houston)—-MC 2226, Sub. 44, Red Arrow Freight 
Lines, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between Cayuga and Hillsboro, Tex. 

Texas (Houston)—-MC 2226, Sub. 43, Red Arrow Freight 
Lines, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between Ennis and Waxahachie, Tex. 

Indiana (Terre Haute)—MC 616, Sub. 1, Wilson House, 
Donald House and Clarence House, contract carrier. Permit 
proposed. Malt liquors, ale, beer, beer tonic, and cereal bev- 
erages in containers, from Terre Haute to points in IIl., Ia., 
Ky. and Mich., with empty beverage containers in the reverse 
direction. 

New York (Ridgewood)—MC 102584, Burke Tank Service, 
Inc., common carrier. Denial proposed. Liquid road tar and 
liquid asphalt, Bayonne, Sewaren and Bound Brook, N. J., and 
Brooklyn, N. Y., to points in Pa., N. J., Conn. and N. Y. 

Missouri (St. Louis)—-MC 96483, Russell Von Der Ahe, 
common carrier. Certificate proposed. Household goods, in 
radial operation, between St. Louis and points in Ill. and Mo., 
within 35 miles thereof, on the one hand, and points in Ill. and 
Mo., on the other. 

Massachusetts (Shelburne Falls)—-MC 49259, Sub. 4, C. 
W. Ward, extension. Certificate proposed. General commodi- 
ties, with exceptions, between specified points in Mass. 


Texas (Dallas)—-MC 30165, Sub. 27, English Freight Co., 
extension. Dismissal of application for a certificate proposed 
at applicant’s request. Dangerous explosives, in Tex. and Okla. 

New York (Brooklyn)—-MC 26280, Sub. 1, Dominick Sco- 
laro and Joseph Scolaro, extension. Certificate proposed on 


condition. New furniture, uncrated, Buffalo, N. Y., to points 
in Pa. 


Missouri (St. Louis)—-MC 13853, Sub. 1, N. E. Rosenblum 
Truck Lines, Inc., extension. Denial of permit proposed for 
want of prosecution. General commodities, between St. Louis 
and Chicago, Ill., and between St. Louis and Waukegan, III. 

California (Eureka)—MC 10221, Sub. 1, Annie Mc- 
Garaghan, extension. Certificate proposed. Dangerous ex- 
plosives and blasting supplies, between points within 40 miles 
of Eureka, Calif., including Eureka. 


Michigan (Kalamazoo)—-MC 103510, Howard C. Ransler, 
common carrier. Certificate proposed. Household goods be- 
tween points in Mich., on the one hand, and points in Ind. and 
Ill., on the other. 

New Mexico (Deming)—MC 100156, Sub. 3, Deming Trans- 
fer & Fuel Co., extension. Certificate proposed. General com- 
modities, between rail terminals and motor common carrier 
terminals in Luna county, N. M., on the one hand, and farms, 
ranches, mines, camps, warehouses and mills located in Luna 
county, on the other. 

Illinois (Chicago) 


MC 96099, Ernst L. Hansen, common 
carrier. 


Denial proposed. General commodities, with excep- 
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tions, between points in Ill. and Ind., within the Chicago, II1., 
commercial zone. 

iNlinois (Chicago)—-MC 64932, Sub. 6, Rogers Cartage Co., 
extension. Certificate proposed. Petroleum and petroleum 
products, in bulk, in tank trucks, East Chicago, Ind., to points 
in Ill. and Wis. Dual operations, except in Iowa, proposed to 
be found to be consistent with the public interest and the 
national transportation policy. 
Texas (Dallas)—-MC 59468, Sub. 20, H. E. English, exten- 
sion. Dismissal of application for a certificate proposed at 
applicant’s request. General commodities, with exceptions, in 
Tex. and La. 

lowa (Sidney)—MC 58955, W. D. Cross, common carrier. 
Certificate proposed. Continuance of operations, specified and 
general commodities, from, to or between points in Ia., Neb. 
and Mo. 

New York (New York)—MC 54284, Sub. 1, Henry Freese, 
extension. Denial of permit proposed. New furniture, between 
New York, N. Y., and Boston, Mass. 

Pennsylvania (Susquehanna)—-MC 51046, Sub. 1, V. L. 
Griffis, extension. Certificate proposed. Household goods be- 
tween Susquehanna, Pa., and points within 25 miles thereof, 
on the one hand, and points in Conn., Del., Md. and Mass., on 
the other. 

Massachusetts (Cambridge)—-MC 50439, Sub. 5, Becker 
Transportation Co., Inc., extension. Certificate proposed. Pe- 
troleum products in bulk, in tank trucks, West Boylston, Mass., 
to points in N. H. 

Colorado (Denver)—MC 38893, Sub. 1, Carl L. Lind, ex- 
tension. Certificate proposed. Household goods from and to 
points within 25 miles of Denver, as an extension of applicant’s 
present operations. 

New Jersey (Kearney)—MC 31400, Sub. 4, Madison Trans- 
portation Co., extension. Denial of application for application 
for a certificate proposed for want of prosecution. General 
commodities, with exceptions, between points in Conn., N. Y., 
N. J., Mass,, R. I. and Pa. 

New York (Elmira)—-MC 20858, Sub. 2, James P. Hunter, 
extension. On further hearing, findings in prior report, 26 
M. C. C. 661, proposed to be modified and permit granted as to 
leather between Elkland, Pa., points in Mass., within 50 miles 
of Boston, Mass. (excluding Boston), and quebracho, tanning 
oils, leather, machinery and parts thereof, bags, and commodi- 
ties used in the process of leather tanning, from Boston to 
Elkland. 

Pennsylvania (Philadelphia)—-MC 23430, Robert E. Mack, 
contract carrier. On further hearing, denial of certificate or 
permit proposed under the grandfather clauses. General com- 
modities between points in Pa., N. J., N. Y., Del. and Md. 

Pennsylvania (Uhlerstown)—MC 103432, W. H. Overpeck, 
common carrier application. Denial proposed. Operation by 
applicant as a carrier of coal by motor vehicle from points in 
Carbon and Schuylkill counties, Pa., and fertilizer from Phil- 
adelphia, Pa., to Frenchtown, N. J., and points within 10 
miles thereof, proposed to be found that of a private carrier for 
which no certificate or permit may be issued. 

Nebraska (Lewiston)—-MC 103410, Ormal K. Richardson, 
common carrier. Certificate proposed. Live stock between 
Lewiston and points in Neb., within 15 miles thereof, on the 
one hand, and Kansas City and St. Joseph Mo., and Topeka, 
Kan., on the other. 

Indiana (Hanna)—-MC 103268, Lawrence Marks, contract 
carrier. Certificate proposed on finding applicant’s operations 
to be those of a common carrier. Specified commodities, to 
and from points in Ind., O., Ill., Mo., Ia., Ky., Pa., W. Va., 
Md., N. Y., Tenn., Miss., Ark. and the lower peninsula of Mich. 

Colorado (Denver)—MC 102999, Jack Perry, common car- 
rier. Certificate recommended. Alcohol, alcoholic beverages, and 
wine making materials and supplies, from Fresno, Calif., and 
points within 25 miles thereof, and Bakersfield, Calif., tc Gallup 
and Albuquerque, N. M., and alcoholic beverages, glass contain- 
ers, Caps, cartons, and cooperage on return. 

Missouri (Marshall)—-MC 94670, John B. Sandidge, com- 
mon carrier. Denial proposed. Specified commodities between 
points in Mo., Ia., Kan., Ill. and Neb. 

North Carolina (Winston-Salem)—MC 90822, Sub. 1, 
William Austin Fishel, extension. Permit recommended. 
Processed and unprocessed dairy products, from Galax, Va., to 
Winston-Salem, and empty containers for dairy products from 
Winston-Salem to Galax. 

Pennsylvania (Erie)—-MC 89765, Sub. 1, Phelps Coal Co., 
contract carrier extension. Denial proposed. Tar, etc., be- 
tween Erie, Pa., and points in O. 

New York (Penn Yan)—MC 88464, Sub. 4, Pierce Freight 
Lines, Inc., extension. Certificate proposed. Specified com- 
modities between points in N. Y., N. J., Pa., Md., D. C. and Del. 

New York (New York)—MC 78330, John Gemird, common 
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carrier. Dismissal proposed at applicant’s request. Genera 
commodities, with exceptions, between New York, N. Y., on the 
one hand, and points in N. Y. and N. J., within 25 miles of New 
York, N. Y., on the other. 

Minnesota (St. Paul)—MC 76266, Sub. 22, Merchants 
Motor Freight, Inc., extension. Certificate recommended. Gen. 
eral commodities between Leon, Ia., and junction Iowa highway 
3 and U. S. highway 63 near Bloomfield, Ia., over Iowa highway 
3, with no service at intermediate points. 

Montana (Lewistown)—-MC 63642, A. M. Stendal, common 
carrier. Certificate proposed. Continuance of operations, gen. 
eral commodities, with exceptions, between Lewistown anj 
other Montana points; and live stock from Lewistown to Great 
Falls and Billings, Mont. 

North Carolina (Charlotte)—-MC 61599, Sub. 40, Queen 
City Coach Co., extension. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between a point near 
Charlotte, N. C., and Morris Field, N. C. 

Iinois (Chicago)—-MC 30990, Sub. 2, Robert Siegel, ex. 
tension. Certificate proposed. Laboratory fixtures and organs, 
knocked down, Chicago, Ill., to points in Conn., Ind., Ia., Ky, 
Mass., Mich., Minn., Mo., Neb., N. Y., O., Pa., Tenn., W. Va, 
and Wis. 

Minnesota (Minneapolis)—-MC 9700, Sub. 5, Midnite Ex. 
press, Inc., extension. On further proceedings, certificate pro- 
posed as to general commodities, with exceptions, between Min- 
neapolis and St. Paul, Minn., on the one hand, and Fridley, 
Minn., and the Twin City ordnance plant near Brighton, in 
Mounds View township, Minn., on the other. 

Vermont (Lunenburg)—MC 103545, John Quincy Willson, 
common carrier. Certificate proposed. Pulpwood and _ logs, 
points in Caledonia and Essex counties, Vt., to points in Coos 
county, N. H. 

New Hampshire (Farmington)—-MC 103478, Carl C¢ 
Blanchard, common carrier. Denial for want of prosecution 
proposed. Passengers between Farmington, N. H., and Kit- 
tery, Me. 

Iinois (Carterville)—-MC 103476, Ray Venable, contract 
carrier. Denial of permit proposed. Petroleum products, Cen- 
tralia and Salem, Ill., to New Madrid, Mo. 

Indiana (Kentland)—-MC 103389, E. Ray Porter and 
Wesley Mattox, common carrier. Certificate proposed. tron 
and steel and the manufactured products of iron and steel 
between Chicago, Ill., on the one hand, and Indianapolis, Ind. 
and Cincinnati, Hamilton, Middleton and Columbus, O., on the 
other. 

Minnesota (Porter)—MC 102807, Sub. 1, Chris H. Peter- 
son, common carrier. Certificate recommended. Live stock 
between points in S. D., and Minn. 


IMinois (Chicago)—MC 102805, Sub. 1, Fred William 
Crous, extension. Certificate proposed. Building materials 
between Maynard, Ind., on the one hand, and points in the 
Chicago, Ill., commercial zone, on the other. 


Texas (Fellett)—MC 100290, Sub. 1, Carl Bellah and 
J. I. Brown, extension. Denial of application for a certificate 
proposed for want of prosecution. Live stock, animal feed and 
farm machinery, in Kan., Okla., and Tex. 


New York (New York)—MC 96389, Harry Feingold, com- 
mon carrier. Denial for want of prosecution proposed. Pas- 
sengers, between New York, N. Y., on the one hand, and points 
in Sullivan and Ulster counties, N. Y., on the other, and in 
charter service from such points. 


Vermont (Brattleboro)—-MC 83690, Sub. 1, Brattleboro 
Parcel Express, extension. Certificate proposed. Household 
goods between Brattleboro, on the one hand, and points in 
Conn., Me., N. Y., and R. I., within 300 miles of Brattleboro, 
on the other; and between Brattleboro, on the one hand, and 
points in Vt., N. H., and Mass., over 50 miles, and within 300) 
miles of Brattleboro, on the other. 

California (San Francisco)—-MC 78786, Sub. 95, Pacific 
Motor Trucking Co., extension. Certificate proposed, subject 
to conditions. General commodities, with exceptions, in co- 
ordinated motor-rail service, to and from Moss_ Landing, 
Calif., as an intermediate point to applicant’s present regular 
route operations between Santa Cruz and Monterey, Calif 

New Hampshire (Lee)—-MC 71171, Sub. 1, Edgerton U. 
Bloom, extension. Certificate recommended. Nursery stock in 
minimum shipments of 8,000 pounds, Epping, and Exeter, 
N. H., to points in N. Y., and N. J., and lumber from points 


in Rockingham and Strafford counties, N. H., to points in 
Mass. 


West Virginia (Weirton)—MC 70353, Sub. 1. Pittsburgh- 
Weirton Bus Co., Inc., extension. Certificate proposed. Pas- 
sengers, baggage, express, mail and newspapers, between Col- 
liers and Congo, W. Va. 

Texas (Dallas)—-MC 59468, Sub. 25, Red Ball Motor Freight 
Lines, extension. Certificate proposed. General commodities. 
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with exceptions, serving specified points in the vicinity of Fort 
Worth, Tex., as off-route points to applicant’s present routes. 

Alabama (Trussville)—-MC 51247, Sub. 1, Coy Hawkins, 
common carrier. Certificate proposed. Passengers and their 
baggage, between Acmar, Ala., and Birmingham, Ala. 

Michigan (Detroit)—-MC 50047, Sub. 6, Petroleum Trans- 
portation Corporation of Indiana, extension. Denial of permit 
proposed. Petroleum and petroleum products, between Findlay. 
O., and points within 50 miles thereof, on the one hand, and 
points in Mich., on the other. It was developed at the hearing 
through shipper witnesses that the need for the proposed service 
was temporary only, said the report. Railroad tank cars, it 
pointed out, were customarily used for the transportation in- 
volved herein. Tank cars were not available, due to the war 
emergency, but whenever such equipment again became avail- 
able, former methods of transportation would be resumed, said 
the report. Applicant. it added, was granted temporary au- 
thority in MC 50047, Sub. 5, and an extension of such tem- 
porary authority would meet any immediate need for service. 

North Carolina (Lenoir)—-MC 45656, Sub. 1, A. P. Ander- 
son and H. B. Anderson, extension. Certificate recommended. 
Lumber, lumber products, etc., points in Va., and S. C., to 
Lenoir and points in N. C., within 50 miles thereof. 

lowa (Walnut)—MC 37729, Sub. 1, Frederic Namanny. 
extension. Denial of certificate proposed. Live stock and 
unprocessed agricultural commodities between Walnut and 
points within 25 miles thereof, on the one hand, and St. Jcseph, 
Mo., Kansas City, Mo.-Kan., and points in Neb., except Omaha, 
on the other, and sand from Plattsmouth, Neb., and points 
within 8 miles thereof, to Walnut and points within 25 miles 
thereof. 

Minnesota (Deer Creek)—-MC 36076, Sub. 3, W. A. Rode- 
kuhr and E. A. Rodekuhr. Certificate proposed. Soap, soap 
products, etc., Deer Creek to points in Minn., within 50 miles 
thereof. 

Kansas (Wichita)—-MC 30600, Sub. 27, Santa Fe Trail 
Transportation Co., extension. Certificate recommended. Pas- 
sengers, baggage, express, mail and newspapers between speci- 
fied points in N. M. 

Colorado (Craig)—-MC 9787, Sub. 8, Walter Utsinger, 
extension. Certificate proposed. Petroleum products, in bulk, 
in tank trucks, and in containers, Craig and points within 5 
miles thereof, to specified points in Utah, and empty con- 
tainers and rejected shipments on return. 

Pennsylvania (Pittsburgh)—-MC 5903, Sub. 4, West Penn 
Forwarding Co., extension. Denial of certificate proposed. 
New and used automobiles, trucks, chassis, and parts and 
accessories therefor, by the truckaway method, in initial move- 
ments, between Detroit, Mich., on the one hand, and points 
in Mich., ©., Pa., W. Va., Md., N. Y., N. J., and D. C., on 
the other. 

Texas (Dallas)—-MC 2309, Sub. 4, Gillette Motor Trans- 
port, Inc., extension. Denial of certificate proposed. General 
commodities between Tex., and Okla., points. 

Ohio (Cleveland)—-MC 1503, Sub. 29, Central Greyhound 
Lines, Inc., extension. Certificate proposed, subject to restric- 
tion. Passengers and their baggage, and express, mail, and 
newspapers, over a specified route between New York, N. Y., 
and Secaucus, N. J. The restriction imposed is that no traffic 
shall be transported over the route of movement that origi- 
nates at New York City and is destined to Secaucus, or that 
originates at Secaucus and is destined to New York City. Its 
purpose, according to the report, is to protect local operators. 

Texas (Fort Worth)—MC 1510, Sub. 25, Southwestern 
Greyhound Lines, Inc., extension. On further proceedings, 
certificate proposed. Passengers, baggage, express, mail and 
newspapers between specified points in N. M. 

Ohio (Youngstown)—-MC 71305, Merle Fullerton, common 
carrier. Certificate proposed as to continuance of operation, 
general commodities, with exceptions, and household goods, 
between Youngstown, O., on the one hand, and points in Pa., on 
the other. 

Indiana (Sandborn)—-MC 103474, George V. Troup, com- 
mon carrier. Denial for want of prosecution proposed. Mill 
feed, in bags, between St. Louis, Mo., and East St. Louis, IIl., 
on the one hand, and points in Ind., on the other. 

Oklahoma (Oklahoma City)—-MC 89523, Sub. 2, Alden R. 
Few and Stacy J. Few, extension. Permit proposed. Beer, 
in glass, wood or metal containers, Omaha, Neb., St. Louis, 
Mo., Kansas City, Mo., and Golden, Colo., to specified points 
In Okla., and empty containers in the reverse direction. 

lowa (Atlantic)—-MC 86753, Sub. 2, Elmer L. Nelson, ex- 
tension. Denial of application for a certificate proposed for 
want of prosecution. Live stock between Atlantic and points 
within 15 miles thereof, cn the one hand, and Kansas City and 
St. Joseph, Mo., on the other. 

lowa (Percival)—MC 81675, Sub. 2, Gilbert Graham, ex- 
tension. Certificate recommended. Agricultural implements 
from Percival and points in Ia., within 15 miles thereof, to 
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Omaha, Neb., and unprocessed farm products between points 
within 15 miles of Percival, on the one hand, and points in 
Neb., within 58 miles of Percival, on the other. ; 

Wisconsin (LaCrosse)—-MC 80430, Sub. 15, Gateway City 
Transfer Co., Inc., extension. Certificate proposed. General 
commodities between specified points in Minn. and Wis. 

Missouri (Sedalia)—-MC 65642, Frank B. Van Dyke, com- 
mon carrier. Certificate proposed. Continuance of operations, 
specified commodities, between points in Mo., Ill., Ia. and Kan. 

Missouri (Kansas City)—-MC 52746, Sub. 11, Knaus Truck 
Lines, Inc., common carrier. Certificate proposed. General 
commodities, with exceptions, between points in Minn., and Ia. 

New York (Ogdensburg)—-MC 44984, Sub. 1, Ralph A. 
Lalonde, extension. Certificate proposed. Household goods 
between Ogdensburg, N. Y., and points within 100 miles 
thereof, on the one hand, and points in Del., Ill., Ind., Md., 
Mich., O., R. I., Va., W. Va. and D. C., on the other. 

Missouri (St. Louis)—MC 44290, Sub. 1, Husmann & 
Roper Freight Lines, Inc., extension. Denial of certificate pro- 
posed. General commodities, with exceptions, between New 
Albany and Charlestown, Ind. 

New York (Binghamton)—MC 37379, Sub. 5, Binghamton 
Warehouse and Terminal, Inc., extension. Certificate pro- 
posed. General commodities, with exceptions, between Syra- 
cuse, N. Y., and Binghamton, N. Y. 

Oklahoma (Tulsa)—-MC 33773, Sub. 2, G. W. Wilson and 
John Detamore, extension. Certificate proposed. Specified 
commodities between points in Kan., Mo., Neb., N. M., Okla. 
and Tex. 

Nebraska (Red Cloud)—-MC 23864, Sub. 1, Richard Bowen, 
extension. Certificate proposed. General commodities, with 
exceptions, between Red Cloud and Smith Center, Kan. 

Maryland (Hagerstown)—MC 17020, Sub. 3, Blue Ridge 
Transportation Co., extension. Certificate recommended. Pas- 
sengers, baggage, express, mail and neswpapers, between Pine 
Orchard and Baltimore, Md. 

_ Illinois (Chicago)—-MC 12259, M. D. Snedicor, broker ap- 
plication. License proposed. Household goods between Chi- 
cago, on the one hand, and points in the U S., on the other. 

North Carolina (Nashville)—-MC 7640, Sub. 3, Roy Lee 
Barnes and Eddie Lewis Barnes, extension. Certificate recom- 
mended. Lumber, points in N. C. to points in Va., Del., Md., 
N. J., Pa. and D. C. ; 

North Carolina (Laurinburg)—MC 7555, Sub. 5, John C. 
McIntyre, extension. Denial of certificate proposed. Prepared 
foodstuffs and fruit products, not fresh or green, points in 
N. Y. to points in N. C. and S. C. 

Massachusetts (Malden)—-MC 6607, Sub. 2, John Minnehan, 
extension. Permit recommended. Navy yard eqquipment, etc., 
between Boston, Mass., and points in R. I. 

Missouri (St. Louis)—-MC 3772, P. J. Hamill Transfer Co., 
contract carrier. Permit recommended. General commodities, 
with exceptions, between points in the St. Louis, Mo.-East St. 
Louis, Ill., commercial zone, on the one hand, and East Alton 
and Belleville, Ill., on the other; and iron and steel articles 
from Granite City, Ill., to points in St. Louis county, Mo. 

Massachusetts (Natick)—-MC 3518, Sub. 1, W. S. Daniels, 
extension. Denial of certificate proposed. Corrugated paper, 
Natick to points in Providence county, R. I., and rejected ship- 
ments on return. 

New Hampshire (Pike) MC 2892, Sub. 2, Roland C. Ames, 
extension. Certificate proposed. General and specified com- 
modities between specified points in Mass., Me., Conn., Vt., 
N. H. and N. Y. 

New York (Buffalo)—-MC 1896, Sub. 5, Boss-Linco Lines, 
Inc., extension. Certificate recommended. General commodi- 
ties, with exceptions, between specified points in N. Y. 

Arizona (Casa Grande)—MC 103501, William Coxon, com- 
mon carrier. Certificate proposed. Passengers, baggage, ex- 
press, mail and newspapers, between Tucson, Ariz., and the 
international boundary of the U. S. and Mexico at the port of 
entry approximately 3 miles north of Sonoyta, Sonora, Mexico. 


ALLIED POOLING HEARING ENDS 


Hearing before Examiners John S. Higgins and T. J. 
Patrick at Chicago in MC F-1775, Allied Van Lines, pooling, 
ended July 11 after nearly three weeks of testimony (see 
Traffic World, July 11, p. 88). 

Motions to dismiss the application were made the after- 
noon of July 9 by Nathan E. Zelby, New York, counsel for 
the Independent Movers and Warehousemen’s Association; 
Leo Kitchen, Jacksonville, Fla., counsel for United Van Lines, 
and counsel for other protestants. The motions were made on 
two grounds. The pooling application had been made under 
paragraph 1 of section 5 of the act, which allowed for pooling 
only among motor common carriers, but Allied, the principal 
pooling party, was not a common carrier, they said. Further, 
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they said, the section provided, not for pooling of franchises, 
as sought in the application, but only for pooling of services. 
The examiners did not rule on the motions. 

Representatives of independent household goods movers 
testified in opposition to the application July 10 and 11. 
Frank H. Nichols, a Syracuse, N. Y., trucker, testified his com- 
pany was at a disadvantage to Allied Line members because, 
unlike them, he could not book shipments to any part of the 
country. John Ivory, a Detroit mover, testified at length 
concerning commissions paid by Allied Van Lines to solicitors. 
He said Allied solicitors and booking agents obtained from 25 
to 40 per cent of the amount paid by the public for services 
of Allied and its member carriers. The witness said the 
practice resulted in unduly high charges to the public. 

Mr. Kitchen took the stand to testify that Allied members, 
if the application were granted, would monopolize the house- 
hold goods moving industry. Allied would be able to charge 
lower rates than other movers because it would obtain lower 
insurance rates and would be able to buy equipment at lower 
costs. In response to questions asked by W. R. Kueffner, 
special assistant to the Attorney-General, Mr. Kitchen said 
the proposed pooling would be an undue strain on the public 
interest because Allied would dictate the national rate struc- 
ture on household goods movements. Allied would be able to 
control independent movers, he said. 





East-West Rail Divisions 


The problem of determining proper divisions of rates 
among western and eastern railroads, under dispute since 1931, 
was laid before Examiner A. R. Mackley at Chicago, July 13 
and 14, in a hearing in two related complaint cases, Nos. 28277 
and 28589. In No. 28277, filed in May, 1939, the Missouri Pa- 
cific, Kansas City Southern, Missouri-Kansas-Texas, Chicago 
Great Western, Rock Island Lines, and Frisco Lines complain 
that the defendant eastern railroads, aided by other western 
railroads, have established, in Western Trunk Line division 
sheet No. 500, details of an unjust and inequitable method for 
dividing revenues on carload traffic moving between Western 
Trunk Line and Official territories. No. 28589, filed May 6, 
1940, is a counter-complaint by all eastern railroads against 
the six complainants in No. 28277. 

Most of the testimony, as well as exhibits, were presented 
in written form at the hearing. Counsel for both sides told the 
examiner the Commission had advised that procedure. Exam- 
iner Mackley insisted on some oral testimony, however, on the 
ground that he, not having had years of experience in the mat- 
ter as the litigants had had, needed a ‘Godspeed on his way” 
in interpreting the material, which he said was enough “to fill 
a warehouse.” Several thousand pages of testimony and ex- 
hibits were introduced, one small number of related exhibits 
being nearly three feet thick. 


B. F. Parsons, assistant to president, Chicago Great West- 
ern, read a statement outlining the controversy. Prior to De- 
cember 3, 1931, said he, divisions among railroads in the two 
territories were made on combinations of rates with the Missis- 
sippi River and Chicago as rate-break points. On that date, 
the railroads established through joint class and column rates 
as prescribed by the Commission in Western Trunk Line class 
rates, 164 I. C. C. 1. For several years thereafter, western rail- 
roads on westbound traffic retained for themselves local rates 
west of the Mississippi River, plus part of the rates east of the 
river to the point where they interchanged traffic with eastern 
railroads, and eastern railroads retained local rates on east- 
bound traffic east of interchange points. A temporary agree- 
ment, he said, was reached among all eastern and western rail- 
roads, effective January 30, 1935, and was published as Central 
Freight Association Lines division sheet No. 285-A. The wit- 
ness said it was that arrangement that the six complainants in 
No. 28277 wanted as a minimum. It provided for two division 
bases. The first, applying on joint through rates, was based on 
percentages derived from a prorate of first class rates east and 
west of points of interchange, less one per cent deducted from 
western railroad receipts and added to eastern railroad re- 
ceipts. The second basis, applying on traffic moving under a 
combination of rates, provided that the aggregate of inter- 
mediate rates would be divided as would joint rates. 

The eastern railroads and other western lines, in Decem- 
ber, 1938, negotiated the “permanent” arrangement contained 
in W. T. L. division sheet No. 500, the witness continued. The 
agreement, termed a compromise by its proponents, provided 
that on carload traffic, divisions were to be based on actual 
mileage, plus an allowance for terminal operations of 120 miles 
at both origin and destination and an addition of 25 per cent 
to western mileage. It also provided that, on traffic subject to 
the aggregate of intermediate rates rule, the division should be 
made at the point of interchange, the railroads on either side 
of the interchange point being limited to local rates as a maxi- 
mum. The complainants, he said, alleged that the arrangement 
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was inequitable and asked for an equitable finding as to divi- 
sions, with retroactive application to December, 1938. 

Mr. Parsons and other witnesses then introduced, in rapid 
order, a number of exhibits intended to show that, according to 
traffic studies of shipments actually made in 1939, the arrange- 
ment complained of worked to the disadvantage of the com- 
plainants as well as to other western railroads. Under a pro- 
rate of first class rates, the western lines would receive a 
greater proportion of the rates on approximately 70 per cent 
of interterritorial traffic than under the mileage formula. 

R. T. Butler, divisions committee, Central Freight Associa- 
tion; F. H. Clark, operating department, Pennsylvania Rail- 
road, and E. A. Hodkinson, auxiliary committee, Trunk Line 
Association, were the principal witnesses for the eastern rail- 
roads. They testified that, though the eastern lines were willing 
to abide by division sheet No. 500 and to agree to accepting 
the six western railroad complainants as parties to the agree- 
ment, the arrangement was unfair to the eastern lines. A fair 
basis, they testified, would be a mileage’ basis similar to the 
one contained in the present compromise agreement, but with- 
out the addition of 25 per cent to the western lines’ mileage. 
On traffic subject to combination rates, they said, divisions 
should be made on interchange points, which in almost all cases 
were rate-break points, and the division should be based “on 
the rates as made.” Where the rate-break or gateway point 
was other than the interchange point, the division should break 
on the interchange point. 

In a prepared rebuttal statement, Mr. Parsons sought to 
show that under a prorate of divisions based on first class rates, 
both west and east of gateway points, proportions of the divi- 
sions in one territory would increase as the length of haul in 
the other territory increased, but that in the eastern carriers’ 
proposal, the divisions of western railroads would diminish 
“quite substantially” as the length of haul in eastern territory 
increased. In addition, he said, under the eastern railroads’ 
proposal, eastern railroad divisions would increase the greater 
the length of western territory movements. 

Spokesmen for both sides said that since 1938 the six west- 
ern railroads and the eastern railroads had adhered to their 
own views of the dispute, each group, as far as it could, re- 
taining the divisions which they thought they should retain. 

The date for filing briefs was set for Nobember 1. 


S. A. L. EQUIPMENT PURCHASE PLAN 

The Seaboard Air Line Railway Co., through its receivers, 
has applied to the Commission in Finance Nos. 13828 and 
13829 for authority to assume obligation and liability and to 
issue and sell $2,280,000 of its equipment trust certificates, 
series LL, to the Reconstruction Finance Corporation at par and 
accrued interest. Proceeds of the sale are to be used to 
finance 75 per cent of the cost of new equipment, estimated 
at $3,069,760. The remainder is to be paid from current funds 
in the hands of the receivers. The equipment is to consist of 
six 5,400 horsepower Diesel freight locomotives and two 1,000 
horsepower Diesel switching locomotives. 

The certificates are proposed to be issued under the 
Philadelphia plan. They are to be dated July 1, 1942, bear 
interest or dividends at the rate of 2% per cent per annum, 
payable on January 1 and July 1 of each year, and are to be 
retired in 20 equal semi-annual installments beginning Jan- 
uary 1, 1943. The certificates are to be guaranteed uncondi- 
tionally by the receivers as to principal, interest or dividends 
and are to be non-callable. 


HAWAII PROTESTS STEEL INCREASES 

Acting Governor Charles M. Hite of Hawaii, Hawaiian and 
California business interests, Leon Henderson, price adminis- 
trator, and many others have asked the Commission to sus- 
pend supplement No. 24 to Kipp’s I. C. C. 1471, dated to be 
operative July 20, making increases in westbound export 
rates on iron and steel and other commodities. 

Governor Hite said the present freight rates were a major 
factor in relation to the high cost of conducting business in 
Hawaii, the objection being particularly aimed at increases 
on tin used in canning pineapples. - 

Prior to December, 1941, Henderson pointed out, Hawail 
got most of its tin plate from steel mills in the eastern part 
of the country by movement through Baltimoreseand water 
beyond. Since December, 1941, said the price administrator, 
there had been no ship movement. In October, 1941, the 
Henderson protest showed, the through rate on tin plate from 
Pittsburgh to Honolulu via Baltimore to have been 80 cents. 
If the protested tariff is allowed to become effective, according 
to the Henderson figuring, the cost of transportation will be- 
come $1.52 from all eastern producing points. Henderson based 
his protest on the necessity for keeping down prices and avoid- 
ing rupture of ceilings fixed by him. 

The Commission received many requests for suspension 
from Hawaiian business houses, the Honolulu Chamber of 
Commerce, Pacific coast interests and the Pineapple Produc- 
ers Cooperative Association. 
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Class Rate Investigation 


The Commission has denied petitions of the Class I rail- 
roads, the National Industrial Traffic League, the American 
Trucking Associations, Inc., et al.; the Mississippi Valley As- 
sociation and the Wisconsin Public Service Commission seeking 
suspension of further proceedings in No. 28300, Class Rate 
Investigation, 1939, and cases joined with it, for the duration 
of the war. 

In its petition, promulgated a few hours before the denial 
was announced, the Wisconsin commission asserted a position 
of geographical neutrality, saying its position was such that 
its interests were neither entirely with those who proposed 
basic changes in the class rate structure, nor entirely with those 
who opposed such changes, only a small but important part of 
its area being within official classification territory. 

For that reason, the petitioner said, its prayer could not 
rightly be considered as one filed for the purpose of retaining 
any undue advantages by a prolongation of the case. Not only 
has the war destroyed, for the present, all means by which 
normal rates and rate relationships may be judged, says the 
petition, but it is also producing such tremendous investments 
in industrial construction and shifts of industrial locations that 
the aftermath on industrial development and location cannot 
possibly be predicted. So fast and far-reaching are the 
changes, it adds, that indications which might be derived from 
a record made today may and likely will be entirely changed 
by a record made a few weeks from today. 

Nor, declares the Wisconsin body, is the time opportune 
for sectional controversy that inevitably must arouse animosity 
and resentment among the participants, nor is the time oppor- 
tune for the expenditure of time and effort in profitless litiga- 
tion or in preparing a record which, of necessity must be 
shortly reopened, supplemented and reviewed in the light of 
changes that are now rapidly going on. The country’s interests 
demand, it says, a united people devoted to constructive, pro- 
ductive effort. Until after the war, it is added, they permit 
no such diversion as will be required by the conduct of the 
instant proceeding. 

Industrial interests in Tennessee, as represented by the 
Tennessee Manufacturers’ Association and individual concerns, 
have joined the American Trucking Associations, Inc., the Na- 
tional Industrial Traffic League, Class I railroads and others 
in asking the Commission to postpone No. 28300, Class Rate 
Investigation, 1939, and proceedings joined with it, for the dura- 
tion of the war. Specifically they ask the Commission to cancel 
the hearing now set for Indianapolis, September 22. 

The petitioners declare that any determination of the is- 
sues involved without the needful and beneficial help from 
them and other industrial interests in the south would not pro- 
mote the purpose of the proceeding. In the circumstances in 
which industry finds itself, the petitioners say, they are utterly 
unable to promise any help to the Commission at this time and 
that it seems improbable any of their representatives will be 
able to attend the hearings now assigned. The Tennesseeans 
not only ask for the cancellation of the Indianapolis hearing 
but for postponement of any further consideration for the 
duration of the war. 


Southern Passenger Fares 


_ Southern railroads have filed a petition with the Commis- 
Sion asking permission to increase their basic passenger fares 
from 1.5 cents to 2.2 cents a mile. On the basis of the busi- 
ness in the first quarter of this year they estimate such an 
increase would yield $13,891,008. That increase, they assert, 
would be sufficient to wipe out their operating deficit and yield 
a slight contribution to return on investment. 

The southern railroads in asking permission to increase 
their basic passenger fare to 2.2 cents a mile reviewed what 
they had done in the matter of passenger fares in their com- 
petition with busses and in accord with their conclusion that 
they would obtain a greater revenue from a basis fare of 1.5 
cents than from a basic fare of 2 cents a mile, the fare paid 
by riders in coaches being referred to as the basic fare. 
When the Commission, in Ex Parte 148, authorized a ten per 
cent increase in passenger fares the basic fare in the south 
became 1.65 cents a mile. Some southern railroads, the peti- 
tion pointed out, never did apply the 1.5 cent fare. 

The petition shows that for the six-year period, 1936- 
1941, the southern railroads had an average annual operating 
deficit in their passenger business of $22,121,962. They esti- 
mated that had the increase they were asking for been in 
effect in 1941, their revenue would have been increased $10,335,- 
453 and, based on traffic for 1942, projected on the first quar- 
ter’s experience, the corresponding increase would have been 


139 


$13,891,008. In other words, the petitioners said, had the de- 
sired increase been in effect in 1941, they still would have 
experienced a net railway operating deficit from passenger op- 
erations of over $2,000,000. Based on their estimate for 1942, 
the southern carriers said the increased passenger fares, if 
made effective, would wipe out the deficit from operations and 
yield them a slight contribution toward return on investment. 
The petitioners declared that existing conditions were ma- 
terially different from those that obtained prior to 1941, and 
said they were firmly convinced that if the increase they now 
contemplated became effective it would not result in any re- 
duction in the volume of passenger travel, but, on the other 
hand, would bring about a substantial increase in their rev- 
enues from passenger traffic. 

As mechanics for what they desired the southern lines 
asked for modification of outstanding orders in No. 26550, Pas- 
senger Fares and Surcharges, 214 I. C. C. 174, to the extent 
necessary to enable them to file tariffs increasing the basic 
fares throughout the territory of the Southern Passenger Asso- 
ciation, the petitioning agency, bringing up the basis to 2.2 
cents a mile, which they said applied generally throughout the 
country. 


SOME SOUTHERN EXPRESS RATES GO UP 


Lack of space on passenger trains, due to increased travel 
and troop movements, is assigned as a reason for an increase 
in express rates in the south by the Railway Express agency 
in tariffs dated to be effective August 1. The increases make 
the third class freight rates the minimum express rates. The 
agency, for some time, has published the third class and above 
freight rates as its rates. It has also had some rates not 
higher than fourth class freight rates. 

The tariffs do not cancel the rates on the commodities 
that have been carried on the basis of fourth class freight. In- 
stead they mereiy increase them to the higher basis of third 
class. 





STATES RATE ACTION 


The Commission has instituted thirteenth section proceed- 
ings into the rates resulting from the refusal of the Montana 
and Idaho commissions to permit intrastate increases equal to 
those authorized by it on interstate traffic in Ex Parte 148. 
The proceedings are No. 28855, as to Montana, and 28849, as 
to Idaho. The former covers live stock, sugar beets, molasses, 
lime rock, sugar beet pulp, sugar beet seed, saw logs, stulls, 
and mining lumber. The latter covers sugar beets, molasses, 
lime rock, beet pulp, logs, poles, piling, posts, hogged wood, 
and fuel wood. 

The Public Service Commission of North Dakota has au- 
thorized increases in North Dakota freight rates, except on 
lignite, to correspond with those authorized by the Commis- 
sion in Ex Parte 148. On lignite, the increase is limited to 3 
cents a ton when the present rate exceeds $1, and 2 cents 
when the present rate is $1 or less a ton. 


PARCEL POST RULE REVISION 

The Post Office Department has announced that recent re- 
strictions in the size and weight limits for parcels addressed 
for overseas shipment have been rescinded, effective immedi- 
ately and until further notice, on parcels addressed to civilians 
in Newfoundland and Greenland. The announcement said 
parcels addressed to civilians in Newfoundland might weigh 
not over 15 pounds and that the maximum dimensions were 
42 inches in length and not over 72 inches, length and girth 
combined. On packages addressed to civilians in Greenland 
the length and girth combined may not exceed 72 inches and 
the maximum length allowed is 42 inches, except that parcels 
may measure up to 48 inches in length on condition that 
parcels over 42 and not over 44 inches long do not exceed 
24 inches in girth, that parcels over 44 and not over 46 inches 
long do not exceed 20 inches in girth, and that parcels over 
46 and up to 48 inches long do not exceed 16 inches in girth. 
The weight limit is 44 pounds. 


POSTAGE RATE INCREASE PROPOSAL 


Chairman Doughton of the House ways and means com- 
mittee has advised Postmaster General Walker that the com- 
mittee has decided to eliminate from new tax legislation now 
being framed by it a proposed section directing the postmaster 
general to prescribe regulations for such increases in second- 
class and third-class postage rates as may be necessary to 
increase the revenue derived from such rates to the level of 
the expenditures attributable to second-class and third-class 
mail matter. Mr. Doughton’s letter, responding to one sent 
to the committee by the postmaster general, said the committee 
had no desire to violate the jurisdiction of the House committee 
on post offices and post roads, but that it assumed that Mr. 
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Walker would not permit the postage rate increase proposal 
to lie dormant. 

In his letter, Postmaster General Walker said, among 
other things, that if the rates were fixed on a basis com- 
mensurate with the existing estimates of cost, they would dis- 
locate the service, and that the extent to which the policy of 
encouraging by low postal rates the dissemination of news 
and information had proved successful must not be minimized. 
Noting that on second-class matter the 1941 revenues totaled 
about $24,000,000 while expenditures apportioned thereto ag- 
gregated $108,000,000, he said it did not necessarily follow 
that, by increasing second-class rates 4% times, the total ex- 
penditure figure would be met, and that the probable effect 
would be to drive second-class matter out of the mails. 


Hanna Furnace Switching Allowance 


Implying that the Commission, in Ex Parte No. 104, part 
II, terminal services, was making a Guinea pig out of it, the 
Hanna Furnace Corporation, (Susquehanna Plant) Terminal 
Allowance, submits that the matter of terminal service per- 
formed by rail carriers or the allowances they may pay for 
such services performed by the industry can safely be left in 
the hands of the railroad management. It says the manage- 
ment certainly will not pay out any more than the industry 
is entitled to receive. 

If that is untenable, says the furnace company, then the 
Commission at least should complete its undertaking and make 
a specific determination for all shippers and receivers of freight 
in all cases throughout the country as to the extent of the 
carriers’ obligation in the matter of switching. Manifestly, it 
added, that would be a stupendous undertaking, but certainly 
because of that it was unfair to make Guinea pigs out of a few 
industries merely because they had in the past worked out an 
arrangement with the carriers and were paid an allowance for 
terminal services which, as in the case of this petitioner, made 
it possible for the carrier to perform a completed transportation 
service at a lower cost to the carrier than generally existed 
elsewhere. 


The furnace company said the Commission’s finding should 
be that the allowance made by the respondents to the Hanna 
Furnace Corporation was for a service wholly within that com- 
templated by section 15(13) as a service in connection with 
transportation and for furnishing an instrumentality used 
therefor and was no less than a reasonable charge for service 
so rendered for the use of an instrumentality (plant railroad 
equipment). 

These declarations were made in connection with exceptions 
the company had filed to a proposed revort made by Examiner 
Claude A. Rice. The company excepted, it said, to the general 
tenor of the report. The furnace company said it took that 
general exception because the examiner’s description of con- 
ditions made a situation which would be simple to an ex- 
perienced railroad crew appear highly complicated. The testi- 
mony of qualified railroad witnesses in this case, said the brief, 
clearly established that the railroad service required at the 
Hanna plant was nothing more than could be termed “simple 
switching.” The examiner, however, in the effort to make the 
situation appear complex, said the brief, dwelt extensively on 
the necessity of opening switches, as though such activity were 
not generally necessary in railroad operation. 

“Such straining to make terminal operations complicated,” 
said the brief, “has characterized all the proceedings in this 
case.” 


REROUTING TRAFFIC AT ST. LOUIS 


With a view to forcing the railroads operating between 
St. Louis and East St. Louis to reroute their trains so they 
will not mar the proposed $30,000,000 Jefferson National 
Expansion Memorial, the cities of St. Louis and East St. Louis 
have filed formal complaints against the carriers praying the 
issuance of certificates of convenience and necessity to con- 
struct new tracks and abandon present structures. The com- 
plaints are No. 28851, City of St. Louis vs. Terminal Railroad 
Association of St. Louis et al., and No. 28852, City of East 
St. Louis vs. Same. East St. Louis not only asked for reloca- 
tion of routes but the construction of a union station alleged 
4 ae been promised as long ago as 1907 with a renewal in 
1930. 

The St. Louis complaint alleges the railroads have ar- 
bitrarily refused to extend their lines and abandon parts of 
their lines or ask the Commission for certificates authorizing 
them to do those things, under which, according to the city, they 
would shorten their lines by about ten miles at a total cost of 
not exceeding $600,000, of which $200,000 would make the 
proposed route immediately available. The city states that 
its plan is reasonable and practicable and that the changes 


TRAFFIC WORLD 


proposed are reasonably required in the interest of public 
convenience and necessity. 

Removal of elevated tracks and structure, the complaint 
says, will release approximately 2,000 tons of scrap steel for 
war needs. The present condition of that structure, it says, is 
such that if it is not removed in the very near future an 
expenditure in excess of $300,000 will be necessary to restore 
it to a safe and satisfactory operating condition. 

One of the main parts of the plan is the rerouting of 
trains of specified railroads so they will use the Douglas 
MacArthur bridge, formerly the Municipal bridge, instead 
of the Merchants bridge. 


Grain Transit Arguments 


After arguments cases involving charges on grain transited 
on the Missouri Pacific and the Rock Island, growing out of 
the determination of the Commission in the big Hoch-Smith 
grain case, to have grain rates made on the rate-break prin- 
ciple, have been submitted for decision. Arguments were made 
in No. 28486, Board of Trade of Kansas City et al. vs. Mis- 
souri Pacific et al., and No. 28499, Board of Trade of Kansas 
City vs. Chicago, Rock Island & Pacific et al. In the first men- 
tioned case the discussion was carried on by W. R. Scott, 
for the complainants, A. T. Sindel, for the Merchants Exchange 
of St. Louis, H. H. Larimore for the defendants and W. ‘tf. 
McArthur for Missouri River mills. In the other case those 
addressing the Commission were Mr. Scott, Harry E. Boe, for 
the defendants, F. A. Leffingwell for the Texas Industrial 
Traffic League and Mr. McArthur. 

In No. 28486, the Kansas City Board of Trade and the 
St. Louis Grain Exchange assailed, as unreasonable and unduly 
prejudicial, the charges exacted for the transportation and 
transiting of grain and products, when moved from points on 
the Missouri Pacific lines in southeastern Nebraska through 
Kansas City and St. Joseph to points on its lines in Missouri. 

From and to most points of origin and destination two 
levels of carload rates are available, namely, one-factor 
through rates on which transit at Kansas City and St. Joseph 
(rate-break points) is not authorized, and a higher level made 
up of locals to Kansas City or St. Joseph and proportionals 
beyond, on which transit at those rate break points is au- 
thorized. 

The complainants contended that the levels reached after 
the decision in the Hoch-Smith case was made, were unrea- 
sonably high. They also contended that the failure to allow 
transit at Kansas City and St. Joseph on the one-factor 
through rates was unreasonable and unduly prejudicial. Points 
declared to be preferred were Omaha, a rate-break point, 
and several interior milling points, including Crete and Lin- 
coln, Neb., and Jefferson City, Mo., not rate-break points. 

The arguments were made on a report proposed by Ex- 
aminer Claude A. Rice. With a view to allowing transit at 
Kansas City and St. Joseph on charges equal to those accruing 
under the one-factor rates, the examiner proposed publication 
of a schedule or cut-back allowances. The ultimate effect 
of the cut-backs would be to charge proportionals rather than 
locals, for inbound hauls to the rate-break transit points. 
Such rates have been in effect on some farm products for many 
years and the Commission has found them not unlawful. The 
examiner made a similar suggestion in No. 28499. 


STOCK PURCHASE APPROVAL ASKED 


Asserting they did not know the law at the time of the 
involved transaction, in the fall of 1940, the States Steamship 
Co. of Vancouver, Wash., and Dant & Russell, Inc., of Port- 
land, Ore., have asked the Commission to approve .and author- 
ize the purchase of stock of the Pacific-Atlantic Steamship 
which stock gives them control of that company. 

The approval now sought, say the applicants, would have 
been sought prior to the purchase had they known of the 
requirement in part 1 of the interstate commerce act. They 
said they examined part III closely, after its enactment, but 
that the requirement of approval, they point out, is ‘‘somewhat 
obscurely enacted in section 7 of part 1, amending section 5 
of the interstate commerce act.” Dant & Russell, Inc., makes 
itself a part of the application because, it said, it controlled. 
directly or indirectly the applicant, the Pacific-Atlantic and 
the California Eastern Lines, Inc. It said it was not a carrier 
nor purported to be . 

No one, the petitioners said, opposed the purchase of the 
stock then and no one opposed it now. They said that undoing 
of the transaction now would be almost an impossibility, on 
account of the payment of tax liabilities growing out of the 
transaction. The stock acquisition, the petition said, was not 
to lessen competition because the three lines were operating 
practically as a unit. The money used, they said, was received, 
from the sale of ships on a rising market, that needed in- 
vestment. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 5131, the Commission suspended from July 10 
until February 10 the operation of certain schedules as pub- 
lished in supplement No. 29 to Agent L. E. Kipp’s tariff I. 
c. C. No. A-3110 and MF-I. C. C. No. A-51. The suspended 
schedules propose to restrict the rates on brick and articles tak- 
ing brick rates, carloads, from points in Iowa, Illinois, In- 
diana, Minnesota, Missouri and Wisconsin to destinations on 
the Chicago, Burlington and Quincy R. R. in western trunk line 
territory west of the Missouri River, so that they will be ap- 
plicable only on traffic received by the Chicago, Bur!l'ngton 
and Quincy R. R. at Missouri River junctions or junctions east 
thereof. 

In I. and S. 5132, the Commission has suspended from July 
10 until February 10 the operation of certain schedules as pub- 
lished in the New York, New Haven and Hartford Railroad 
Company’s tariff I. C. C. No. F-3832. The suspended sched- 
ules propose to cancel the absorption of loading and unload'ng 
charges of carload freight at Harbor Junction Wharf and South 
Providence (State Dock), R. I. 

In I. and S. 5133, the Commission has suspended from July 
13 until February 13 the operation of certain schedules as 
published in supplements Nos. 13 and 14 to Agent I. N. Doe’s 
tariff I. C. C. No. 424. The suspended schedules propose to 
eliminate Army Supply Base and Commonwealth Pier No. 5 
from the list of stations on the New York, New Haven and 
Hartford Railroad Company in Boston, Mass. 

In I. and S. M-2049, the Commission has suspended from 
July 13 until February 13 the operation of certain schedules 
as published in supplement No. 5 to tariff MF-I. C. C. No. 3 
(Peter Matoz series) of Chicago-New York Motor Express, 
Inc., Chicago, Ill. The suspended schedules propose to estab- 
lish a new commodity rate of 80 cents a 100 pounds, minimum 
40,000 pounds, on alcoholic liquors and wine from New York, 
N. Y., to Chicago, Ill. 

In I. and S. 5134, the Commission has suspended from July 
15 until February 15 the operation of certain schedules as 
published in Supplements Nos. 61 and 69 to Agent L. E. Kipp’s 
tariff I. C. C. No. 1472 and Supplements Nos. 52, 59 and 62 to 
Agent L. E. Kipp’s tariff I. C. C. No. 1473, and Agent L. E. 
Kipp’s tariff 1. C. C. No. 1484. The suspended schedules pro- 
pose to increase the rates on house-heating furnaces and parts, 
carloads, minimum 40,000 pounds, from origins in the East to 
destinations on the Pacific coast The following is illustrative: 


From Utica, N. Y., to Pacific coast points: Present, 152; proposed, 
181. From Milwaukee, Wis., to Pacific coast points: Present, 117; 
proposed, 146. : 


Demurrage on Private Tank Cars 


Uncertainty as to the meaning and effect of a new de- 
murrage rule applying on private tank cars, among Commiss‘on 
men and shippers, caused the Commission, by division 2, to 
suspend, from July 16 to July 26, in I. and S. No. 5135, De- 
murrage on Private Cars on Private Tracks, schedules con- 
tained in supplement No. 18, to Jones’ I. C. C. No. 3583. 

Suspension followed a protest made by the DuPont chemical 
interests. The provision that aroused uncertainty was to the 
effect that the following cars were not subject to demurrage: 
Private cars on private tracks when the ownership of the car 
and the track is the same, except that private tank cars of 
A. A. R. mechanical designation “TM” (other than cars equipped 
with insulation) as shown in the Official Railway Equipment 
Register, I. C. C.-R. E. R. No. 263, or successive issues thereof, 
issued by M. A. Zenobia, under load, held for unloading, recon- 
signing, diversion, or reshipment, are subject to these de- 
—— rules to the same extent as cars of railroad owner- 
ship. 

DuPont requested suspension because, it said, the tariff 
would result in unreasonable, discriminatory and prejudicial 
charges. It was further alleged the proposed rule would violate 
section 6 of the interstate commerce act because it was 
ambiguous, particularly as to loaded cars held for storage of 
the contents; that it was confiscatory to force payment of de- 
murrage to railroads on owned cars held on owned tracks and 
as arbitrary as forcing payments to commercial garages for 
hoiding private automobiles in garages in homes. Railroads 
here would perform no more service, it was declared, than the 
commercial garage. It was further declared that the rule was 
discriminatory because cars held for loading on private tracks, 
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not subject to demurrage, yet were subject to the same delays 
when so held. The rule was also declared to be discriminatory 
and unduly prejudicial because “TM” type cars, converted for 
acid service were subject to demurrage while “TA” cars con- 
taining the same sort of acid and handled in the same manner 
were not subject to demurrage. 

On account of the demand for tank cars division 2 took the 
responsibility for only a ten day suspension. Thereby it left 
the matter open for consideration by the entire body and dis- 
position in a relatively short period. A speculative inquiry in 
connection with the rule was as to whether it was intended 
to force private tank cars into general service on account of 
the great need for such equipment to supply the eastern part 
of the country with petroleum and its products, that need rep- 
resenting a large percentage of the daily consumption of about 
1,300,000 barrels. 


MEAT RATE INQUIRY REPLY 


Snapping back at the contention of the big meat packers 
that it is the duty of courts to construe railroad tariffs (see 
Traffic World, July 11, p. 85), the carriers, with equal emphasis, 
declare it is within the Commission’s jurisdiction, and there- 
fore its duty to make the application of tariffs. 

As the railroads read the answer of the packers their con- 
tention is that the carrier petition for an investigation of the 
meat rates from Missouri River packing points should be de- 
n'ed, even if the Commission has jurisdiction because of 
comity between the courts and itself, leaving the question of 
the meaning of the tariffs to be determined by the courts in 
the litigation for the collection of what the shippers claim to 
be overcharges and by railroads of what they deem to be 
undercharges. There is cross litigation, the shippers claiming 
they were charged more than the proper rates. The carriers 
claim they paid less than the published rates. 

According to the carriers the statement in the answer 
of the shippers that a decision by_the Commission would not 
be binding on the courts, is not a correct one. They contend 
it is contrary to the primary jurisdiction principle under which 
the first duty to construe the tariffs, as they contend, rests on 
the Commission. Their petition, they assert, contains allega- 
tions which, when substantiated by evidence, requires the ap- 
plication of the primary jurisdiction principle. When the facts 
alleged are substantiated by evidence and the Commission 
makes a decision, they say that decision, whether for the ship- 
pers or for ihe carriers, is binding on the court. That, they 
declare to be the essence of the primary jurisdiction doctrine 
and the reason for their asking for an investigation of the 
rates by the Commission to which the shippers have raised 
objections. 


EQUIPMENT SUBSTITUTION 


The Pennsylvania, by means of a supplemental application 
to the Commission, has asked permission to make substitutions 
in its equipment program, made necessary by war priorities. 
It was authorized by the Commission, in December, 1941, to 
acquire steel cars and electric passenger locomotives at an esti- 
mated cost of $23,098,200. 

In its supplemental application the company said that on 
account of the war priorities it had been unable to acquire steel 
cars of an estimated cost of $13,392,850. It, however, had sold 
certificates to obtain the money. In this supplemental applica- 
tion it asks permission to substitute for the equipment it could 
not obtain, 500 composite hopper cars, 500 composite gondola 
cars of 70 tons capacity, 500 composite gondola cars of 50 tons 
capacity, 49 steam locomotives and tenders, and 5 GG1 type 
electric locomotives, estimated to cost $14,270,000. 


SENTLE TARIFF SUSPENSION 


Hearing was held at Chicago, July 10, in I. and S. M-2040, 
building and roofing material, Illinois to central points. Ex- 
aminer T. E. Kilroy held the first part of -the hearing. Ex- 
aminer D. L. Dillon heard the last part after Examiner 
Kilroy left to catch a train. 

The hearing involved MF I. C. C. No. 24, a tariff published 
by Harvey H. Sentle. Toledo, O., doing business as Sentle 
Trucking Company. The tariff provides for truckload com- 
modity rates on building and roofing material, moving east 
from Illinois points to points in Ohio, the lower peninsula of 
Michigan, and Indiana. It provides, according to witnesses for 
Sentle, on movements of from 601 to 620 miles, for example, a 
rate of 49 cents a hundred pounds, compared with a present 
rate assessed by other truckers, parties to Central States 
Motor Freight Bureau tariffs, of 73 cents, and a railroad rate 
of 37 cents, each rate applicable on 20,000-pound minimum 
shipments. Company witnesses testified that Sentle, by an 
order of the Commission entered in May, had ceased to 
operate as a contract carrier and had begun operating as a 
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common carrier. They said Sentle revenues from building and 
roofing material traffic dropped from $7,110 in April to $2,267 
in June. They said the proposed rates would provide revenues 
of 18 cents a truck mile, which they said would be ample 
return. F. A. Kriwitz, traffic manager, Lehon Company, Chi- 
cago building material shipper, testified that his company, 
which formerly shipped via Sentle trucks, would again use 
Sentle services if the proposed rate were allowed to become 
effective. 

Counsel for the bureau and the Central Freight Associa- 
tion, though entering no testimony in opposition to the trucker, 
sought to show by cross examination of Sentle witnesses that, 
if the suspension were lifted, the tariff would disrupt truck 
competition on both eastbound and westbound movements of 
the traffic. They tried to show that the plaintiffs operating 
costs, as testified to by R. L. Smith, accountant for Sentle, 
were inaccurately estimated Mr. Smith admitted that his com- 
pany sought by publishing the tariff to obtain eastbound traffic 
to balance its westbound movement of iron and steel articles. 


Cc. & N. W. ABANDONMENT SUIT 


The Chicago and North Western has filed a petition in 
the federal district court at Chicago seeking relief from alleged 
attempts by the Illinois Commerce Commission and others to 
force the railroad to continue operations over its 28-mile 
branch line between Sycamore and Caledonia, Ill. The railroad 
obtained permission from the Commission, December 30, 1941, 
to abandon the branch because operations over it were un- 
profitable. According to the petition, which asks an injunction 
preventing the defendant from forcing the company to con- 
tinue operations, the Illinois commission, February 17, issued 
an order requiring the company to continue the operations. 
State officials in DeKalb and Belvidere counties requested the 
order, and are joined as defendants. Unless the injunction is 
granted, says the complaint, the Illinois commission will prose- 
cute the company for refusal to operate the branch. It says 
further that the rails are needed by the company to enlarge 
its facilities at government military camps and munitions 
plants. 


U. S. Takes C. & N. W. Rails 


The federal government has issued an order requisition- 
ing and taking possession of the rails and track fastenings in 
the branch line of the Chicago and North Western from Lin- 
wood, Neb., to and including Hastings, Neb., 103 miles long. 
The Commission issued a permit for the abandonment of the 
line last December, but the matter has been in litigation in 
the federal court at Chicago since that time, and the line is 
still in operation. 

The requisition was issued, dated July 9, under the act 
of October 16, 1941, for the requisitioning of war material, 
which gives the federal government power to take over private 
property considered necessary for defense purposes and pro- 
vides for the method of payment for that property. It was 
under that law that the government recently took possession 
of two large Chicago hotels for army training purposes. 

Although the railroad had petitioned for abandonment of 
the branch and opposed the efforts of the State of Nebraska 
to obtain an injunction against it in federal court, it was con- 
sidering continuing the operation at the time the requisition 
was issued. The federal court refused to grant the injunction 
(see Traffic World, June 27, p. 1660), but the State of Nebraska 
has filed a petition for a rehearing. 

Meanwhile it became known that the United States Navy 
was planning the erection of a $45,000,000 ordnance plant at 
Hastings. Under the circumstances, the railroad was studying 
traffic potentialities that might make it decide not to avail 
itself of the abandonment permission. Unless the requisition 
is rescinded, however, it will have to discontinue operations 
so that the government may take physical possession of the 
rails and fastenings for use elsewhere. 

The car service division of the Association of American 
Railroads July 11 issued an embargo notice, stating that 
the C. and N. W. was operating the branch on a temporary 
basis from day to day under sufferance of the government 
and that it might be necessary to discontinue service at any 
time without further notice. 

Nye M. Morehouse, assistant general solicitor for the rail- 
road, in charge of the abandonment proceedings, said he had 
no doubt as to the power of the federal government under the 
requisitioning statute to take the rails and fastenings regard- 
less of what the railroad might like to do about continuing 
to operate the branch. He said he was under the impression 
that similar requisitions had been issued in two other cases, 
in one of which the Commission had not yet passed on the 
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abandonment application, but that he was unable to recall 
details. 

Early this month, the government issued an order requi- 
sitioning and taking possession of the rails and track fasten- 
ings in the line of the St. Louis-San Francisco Railway Co., 
extending approximately 91 miles from a point near McNair, 
Ark., to a point near Fort Gibson, Okla. 

_ The Commission has not yet authorized abandonment of 
this line. Application to abandon the line was made in Finance 
No. 13609, St. Louis-San Francisco Railway Co. Trustees’ Aban- 
donment. Examiner J. S. Prichard, in a proposed report, rec- 
ommended that abandonment be permitted (see Traffic World, 
May 23, p. 1339). Granting of the application was opposed by 
various local industries and municipalities. In behalf of aban- 
donment, it was urged that the rail on the branch was seriously 
needed by the federal government for war purposes. 

The act of October 16, 1941, was amended by the second 
war powers act, but the amendment did not relate to the 
requisitioning power granted to the President with respect to 
materials such as rails and fastenings. 

_The car service division of the A. A. R., in an embargo 
notice issued July 16, announced an embargo by the C. & N. W. 
against all freight to, from, or via points on the Linwood- 
Hastings Line, giving the cause as “abandonment.” At the 
war production board it was stated that work of taking up 
the rails would begin shortly. 

The same embargo notice showed that the Illinois Central 
had issued an embargo against all freight that could not reach 
destination on or before July 25 as to all Dodgeville district 
stations, due to government requisitioning all rails and track 
fastenings. 

At the War Production Board it was stated that this 
requisitioning order related to the Illinois Central Line be- 
tween Red Oak, IIl., and Dodgeville, Wis., approximately 57 
miles, authority to abandon having been asked in Finance No. 
13520 by the Illinois Central (see Traffic World, November 8, 
1941, p. 1200). Abandonment of this line had not yet been 
authorized by the Commission, it was stated. 


WESTERN DISTRICT GRAIN 

Carriers, respondents to No. 17000, part 7, Rate Structure 
Investigation, Grain, Grain Products, Within Western District. 
have asked the Commission to modify its third supplemental 
order of December 7, 1940, as amended July 25, 1941, in that 
proceeding, so as to permit them to continue rates on whole 
corn and whole oats for an additional year, or until July 31, 
1943. The present rates, published to meet unregulated truck 
competition, apply from stations in Iowa and Minnesota to 
destinations in Wisconsin. 

“An investigation of the movement under these rates has 
developed that while they have not been of material benefit 
due to the fact that the corn crop particularly has not been 
as large when the itinerant motor truck competition was 
acute,” say the petitioning carriers. “The carriers have been 
informed that the corn crop will be increased in the area in 
which these rates apply, and it is desired that the rates be per- 
mitted to remain in effect for an additional one year period 
to fully test the experiment.” 


CENTRAL PACIFIC ABANDONMENT 


The Commission, by division 4, has extended to August 
10 the effective date of its certificate in Finance No. 13655, 
Central Pacific Railway Co. et al. Abandonment, so far as it 
relates to the dismantlement of the segment of line between 
Dathol and Corinne, Utah, approximately 4.8 miles. 

By its report and certificate dated June 11, the Commis- 
sion permitted the Central Pacific to abandon, and the South- 
ern Pacific Co., lessee, to abandon operation of, the line of 
railroad extending from a point near Lucin to a point near 
Corinne, Utah, approximately 120.78 miles, on condition that 
the Central Pacific sell the segment between Dathol and Co- 
rinne to the Oregon Short Line or the Union Pacific at a 
price equal to the fair net salvage value thereof if an offer 
from either of those carriers to purchase the segment on those 
terms was made within 30 days from the date thereof. 

The Commission's order recited that negotiations were in 
progress between the applicants, the Navy Department, which 
had requisitioned the line, and representatives of the Oregon 
Short Line or the Union Pacific for continued operation of the 
portion from Dathol to Corinne, and that the Utah Idaho Sugar 
Co. requested an extension for 30 days of the time within 
which disposal of the segment should be made. 


I. C. C. PRACTITIONERS 
Clarence McMillen, of New York, N. Y.; Louis A. Nisen- 
baum, of Chicago, Ill.; Robert Reeves Patterson, Jr., of Dallas, 
Tex.; Nathan Schevitz, of Jacksonville, Fla.; and Bruce Albert 


Sciotto, of Johnstown, Pa., have been admitted to practice 
before the Commission. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





(Appellate Court of Indiana, in Banc.) If at time of injury 
to motor carrier’s truck driver in unloading air compressor at 
filling station, allegedly as result of negligence of employe of 
lessee of station, employe was acting as agent or servant of the 
lessor of the station, then lessor would be liable under the doc- 
trine of “respondent superior” for damages which proximately 
resulted from the employe’s negligent act, unless the statute 
of limitations operated to bar the truck driver’s cause of action. 

The fact that the consignee of heavy articles of merchan- 
dise is required to furnish someone to assist carrier in unload- 
ing does not operate to relieve the carrier of the duty to unload. 

Generally, common carriers have the duty to load and un- 
load freight consigned to them for transportation. 

The obligation to deliver is imposed on a carrier by law, 
and, as soon as the carrier accepts goods for transportation, 
the obligation to deliver becomes a part of the carrier’s con- 
tract, whether so expressed or not. 

Where tariff schedule provided that should carrier be re- 
quired to furnish extra help in delivering merchandise from 
truck, consignor should be charged at the rate of one dollar 
per hour, or fraction thereof, per man, and that such time 
should be computed from the time that vehicle arrived at place 
of pick-up or delivery until such time as the pick-up or delivery 
was completed, schedule imposed duty of unloading merchan- 
dise on the carrier. 

Where motor carrier was obligated by law to unload air 
compressor, purchased by lessor of filling station, at station, 
lessee’s employe who assisted carrier’s truck driver in unload- 
ing compressor, and whose negligence allegedly caused truck 
driver’s injury, was engaged in assisting the carrier in dis- 
charge of its duty to unload, and hence lessee’s employe was 
not the lessor’s “servant” at the time of the accident and the 
doctrine of “‘respondeat superior” was not applicable to render 
lessor liable for the truck driver’s injuries. 

A servant directed or permitted by his master to perform 
services for another may become the “servant” of such other 
in performing the services. 

One may be in the general service of another, and, never- 
theless, with respect to particular work, may be transferred, 
with his own consent, to the service of a third person, so that 
he becomes the “servant” of the third person, with all the legal 
consequences of the new relation, and, under such conditions, 
the liability imposed by the doctrine of “respondeat superior” 
is made to rest on the one who has the power to control the 
servant in the performance of the particular work. 


Where one person puts his servant at the disposal and 
under the control of another for performance of a particular 
service for the latter, the servant, in respect of his acts in that 
service, is to be dealt with as the “servant” of the latter and 
not of the former. 


Where the employes of one person are engaged in the 
performance of acts for another, which the latter is under a 
duty to perform, the relation of “servant” is sustained to such 
a one whose duty it is to perform such work, if he has the con- 
trol of the execution thereof. 


He is to be deemed the ‘master’? who has the supreme 
choice, control, and direction of the servant, and whose will 
the servant represents, not merely in the ultimate result of his 
work, but in all its details. 


If the lessor of a gasoline filling station, by consigning 
shipment of air compressor to station in care of the lessee, 
thereby constituted the lessee its agent to receive the com- 
pressor, such authorization constituted the lessee a “special 
agent” only for the purpose of receiving the shipment and did 
not authorize the lessee to employ someone to help the motor 
carrier unload the compressor, and hence lessor was not liable 
to truck driver of motor carrier for injuries sustained in un- 
loading the compressor, allegedly because of negligence of 
lessee’s employe. 

One agent has no authority to appoint another agent with- 
out the consent or direction of his principal. 

An employer is not liable under the doctrine of ‘‘respondeat 
Superior” for the wrongful act of an assistant who has been 
procured by the employe, unless the employe can be said to be 
clothed with authority, express or implied, to employ help, and, 
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if the employe had authority to employ assistants, the employer 
will be deemed liable, otherwise he will not be compelled to 
respond in damages. 

Where evidence was insufficient to sustain verdict for plain- 
tiff, trial court erred in overruling defendant’s motion for new 
trial. 

Where cause of action pleaded in seventh paragraph of 
amended complaint was founded on the same facts and circum- 
stances as set forth in other paragraphs of the complaint pre- 
viously filed within two years from date of alleged injury, the 
cause of action set forth in the seventh paragraph was not 
barred by two-year statute of limitations, though amended com- 
plaint was filed after expiration of two years from date of 
alleged injury. 

Where an amended complaint merely amplifies or restates 
in different form the cause of action set forth in original plead- 
ing, the amended complaint relates back to the commencement 
of the suit, and the statute of limitations is arrested at that 
point. (Standard Oil Company vs. Soderling, 42 N. E. Rep. 
20 373.) 





e e e 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 

(District Court, M. D. Pennsylvania.) Evidence supported 
conclusion of Pennsylvania Public Utility Commission that 
transportation of goods in interstate commerce by plaintiffs as 
carriers by motor vehicle was a subterfuge to escape commis- 
sion’s jurisdiction, and hence plaintiffs could not enjoin com- 
mission from enforcing an order directing plaintiffs to cease 
rendering services as carriers in intrastate commerce on ground 
that enforcement of order would result in denial of plaintiffs’ 
pending application to Interstate Commerce Commission for a 
certificate of public convenience covering same operations un- 
der provisions of grandfather clause of Motor Carrier Act. 
66 P. S. Pa. Secs. 1101 et seq., 1431; Interstate Commerce Act, 
Sec. 206, 49 U. S. C. A. Sec. 306; Jud. Code, Sec. 24 (8), as 
amended, 28 U.S. C. A. Sec. 41 (8). 


Only a district court presently constituted of three judges 
would have jurisdiction to enjoin enforcement of an order of 
the Pennsylvania Public Utility Commission directing plaintiffs 
to cease rendering services as carriers in intrastate commerce 
pending plaintiffs’ appeal from judgment dismissing complaint 
in action to enjoin commission from enforcing order, and any 
two judges of such a court might stay order and grant an in- 
junction pending appeal. Jud. Code, Sec. 266, as amended, 28 
U. S. C. A. Sec. 380. ~ 

An application by plaintiffs for an injunction to restrain 
the Pennsylvania Public Utility Commission from enforcing an 
order directing plaintiffs to cease rendering services as carriers 
in intrastate commerce pending disposition of plaintiffs’ appeal 
from district court’s judgment dismissing complaint in action 
to enjoin commission from enforcing order should have been 
made to Supreme Court or to a justice thereof. Jud. Code, Secs. 
238 (3), 266, as amended, 28 U. S. C. A. Secs. 345 (3), 380; 
Supreme Court Rules, rule 36, 28 U. S. C. A. following section 
354; Federal Rules of Civil Procedure, rule 72, 28 U. S. C. A. 
following section 723c. 


Under statute, an appeal from the judgment of a three- 
judge district court dismissing complaint in action for an in- 
junction to restrain Pennsylvania Public Utility Commission 
from enforcing an order directing plaintiffs to cease rendering 
services as carriers in intrastate commerce was a matter of 
right. Jud. Code, Secs. 238 (3), 266, as amended, 28 U.S. C. A. 
Secs. 345 (3), 380. Code as amended, 28 U.S. C. A. Sec. 41 (8), 
as, to c. 283, 48 Stat. 775, 28 U. S. C. A. Sec. 41 (1). (Ryan vs. 
Pennsylvania Public Utility Commission, 44 Fed. Supp. 912.) 

(District Court, D. Massachusetts.) The statutory power 
of Interstate Commerce Commission to establish requirements 
as to maximum hours of service of employes of motor carriers 
is limited to employes whose duties affect the safety of opera- 
tion of interstate motor carriers. Interstate Commerce Act, 
Sec. 204 (a) (1-3), 49 U. S. C. A. See. 304 (a) (1-3). 

A mechanic employed to repair and service trucks and 
equipment of interstate motor carrier or as a foreman to 
superintend other mechanics similarly engaged was an “em- 
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ploye whose duties affect the safety of operation” of interstate 
motor carriers, and hence was subject to regulation by Inter- 
state Commerce Commission as respects qualifications and 
maximum hours of service and expressly exempted from the 
operation of Fair Labor Standards Act. Fair Labor Standards 
Act of 1938, Secs. 7, 13 (b), 29 U. S. C. A. Secs. 207, 213 (b); 
Interstate Commerce Act Sec. 204 (a) (1-3), 49 U. S. C. A. 
Sec. 304 (a) (1-3). 

An administrative interpretation of an act by the body 
charged with its enforcement is entitled to great weight in 
construing the act. 

Such failure to state a claim as will warrant dismissal on 
motion under Federal Rule of Civil Procedure may be due to 
setting up too many facts as well as too few. Federal Rules of 
Civil Procedure, rule 12 (b), 28 U. S. C. A. following sec- 
tion 723c. 

If complaint seeking recovery of unpaid wages and liqui- 
dated damages under Fair Labor Standards Act alleges facts 
from which it is possible to determine whether provision of act 
exempting from the operation thereof employes with respect to 
whom Interstate Commerce Commission has power to establish 
qualifications and maximum hours of service is applicable, the 
legal question of applicability of such exemption may be deter- 
mined under Federal Rules of Civil Procedure on a motion to 
dismiss. Fair Labor Standards Act of 1938, Sec. 13 (b), 29 
U. S. C. A. Sec. 213 (b); Interstate Commerce Act Sec. 204 
(a) (1-3), 49 U. S. C. A. Sec. 304 (a) (1-3); Federal Rules of 
Civil Procedure, rule 12 (b), 28 U. S. C. A. following section 
723¢c. 

In action to recover unpaid wages and liquidated damages 
pursuant to Fair Labor Standards Act allegations that plaintiff 
was employed as a mechanic to repair and service trucks and 
equipment of interstate motor carrier and as a foreman to 
superintend other mechanics similarly engaged was sufficient 
to show that he was subject to regulation by Interstate Com- 
merce Commission with respect to qualifications and maximum 
hours of service and hence exempted from operation of Fair 
Labor Standards Act so as to render complaint subject to mo- 
tion to dismiss. Fair Labor Standards Act of 1938, Secs. 7, 
13 (b), 16 (b), 29 U. S. C. A. Secs. 207, 213 (b), 216 (b); Inter- 
state Commerce Act Sec. 204 (a) (1-3), 49 U. S. C. A. Sec. 
304 (a) (1-3); Federal Rules of Civil Procedure, rule 12 (b), 
28 U. S. C. A. following section 723c. 

Interstate Commerce Commission had power to regulate 
qualifications and maximum hours of service of employes of 
interstate motor carrier whose activities affected safety of 
operations, regardless of whether such motor carrier was a 
public, private or common carrier. Interstate Commerce Act 
Sec. 204 (a) (1-3), 49 U. S. C. A. Sec. 304 (a) (1-3). 

If Interstate Commerce Commission has the power to fix 
maximum hours of service for a given employe, the Fair Labor 
Standards Act is not applicable to such employe, regardless of 
whether the Commission has exercised such power. Fair Labor 
Standards Act of 1938, Sec. 13 (b) (1), 29 U. S. C. A. Sec. 
213 (b) (1); Interstate Commerce Act Sec. 204 (a) (1-3), 49 
U. S. C. A. Sec. 304 (a) (1-3). (Robbins vs. Zabarsky, 44 Fed. 
Supp. 867). 





(Circuit Court of Appeals, Tenth Circuit.) A coal dealer 
who filled orders from loaded truck after transporting load 
from mine in another state, or, when truck was empty, from 
coal kept on hand in small coal yard at his home, and who 
charged same price, determined by competitive conditions, for 
deliveries in his home town and deliveries in nearby towns, was 
a “private carrier” rather than a “common carrier” or “contract 
carrier,” and hence was not required to secure certificate of 
public convenience and necessity from the Interstate Commerce 
Commission. Interstate Commerce Act, Sec. 203 (a) (14, 15, 17), 
as amended, 49 U.S. C. A. Sec. 303 (a) (14, 15, 17). (Interstate 
Commerce Commission vs. Clayton, 127 Fed. Rep. 2d 967.) 


COMMISSION ORDER ENJOINED 


A three-judge federal court at Nashville, Tenn., has enjoined 
the enforcement of the Commission’s order granting an operat- 
ing certificate to the plaintiff, a motor carrier, in W. H. Tomp- 
kins vs. United States and Interstate Commerce Commission 
authorizing transportation of general commodities over a reg- 
ular route between Nashville and Atlanta, Ga., and of speci- 
fied commodities over irregular routes from Nashville and 
other points in Tennessee to points in the Carolinas, Georgia 
and part of Alabama. 

The plaintiff alleged the Commission drastically restricted 
its operations. The court decided the case on the authority of 
the so-called Carolina Freight Carriers’ case and the Howard 
Hall case. They were passed on by the Supreme Court of 
the United States on March 2, 1942 (Traffic World, March 7, 
p. 633). The Tennessee court remanded the case to the Com- 
mission for consideration in the light of the Supreme Court’s 
decision in those cases. 
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ipping Decisions 
Cases Recently Decided by State and Federal Courts 
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published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Cempany.) 





(District Court, E. D. New York.) In libel to recover for 

damage by sea water and sweat to cocoa beans, evidence 
established that the hold of vessel in which the cargo damaged 
by sea water was placed was unseaworthy before and at begin- 
ning of voyage,’ as regards Carriage of Goods by Sea Act, 
Secs. 3, 4(1), 46 U. S. C. A., Secs. 1303, 1304(1). 
i The duty of carrier to use due diligence to see that vessel 
is seaworthy before and at beginning of voyage is not satisfied 
by delegating that duty to a third person. Carriage of Goods 
by Sea Act, Sec. 3, 46 U. S. C. A., Sec. 1303. 

The obligation of ship owner to use due diligence to make 
the vessel seaworthy under the Carriage of Goods by Sea Act 
is the same as under the Harter Act. Carriage of Goods by 
Sea Act, 46 U. S. C. A., Sec. 1300 et seq.; Harter Act, 46 
U.S. C. A., See. 190 et seq. 


In libel to recover for damage to cocoa beans in one hold 
of vessel, evidence established that carrier had used due 
diligence at and before commencement of voyage and at and 
before leaving each of ports at which cargo was loaded to 
make the vessel seaworthy. Carriage of Goods by Sea Act, 
Secs. 3, 4(1), 46 U. S. C. A., Secs. 1303, 1304(1). 


Where carrier had used due diligence at and before 
commencement of voyage and at and before leaving ports at 
which cargo was loaded to make vessel seaworthy but effect 
of violent winds and waves was to cause cracking of defective 
plate, cargo owners could not recover for damage to cargo by 
seawater. Carriage of Goods by Sea Act, Secs. 3, 4(1), 46 
U.S. C. A., Sees. 1303, 1304(1). 


Where violent winds and waves compelled ship to keep 
her hatches closed and its tarpaulin covers battened down and 
ventilators trimmed from the wind or covered and pre- 
vented the necessary ventilation and thus caused more than 
average amount of sweat suffered by some of bags of cocoa 
beans, the wind and storm was a “peril of the sea,” and car- 
rier was not liable for damages caused to the cocoa beans by 


open Carriage of Goods by Sea Act, 46 U. S. C. A., See. 1300 
et seq. 


Where bill of lading contained ‘act of God, perils, dangers 
and accidents of the sea” exception and carrier used due dili- 
gence to make vessel seaworthy and vessel was seaworthy 
with exception of one hold and there was no negligence of 
vessel, but violent winds and waves prevented necessary ven- 
tilation and caused more than average amount of sweat, neither 
the vessel, her owner nor agent was liable for damage caused 
to cargo of cocoa beans by sweat. Carriage of Goods by Sea 
Act, 46 U. S. C. A., Sec. 1300 et seq. 

Where bill of lading requires written notice of loss to 
vessel’s agent within 30 days after goods should have been 
delivered and written claim for loss within 6 months after 
giving written notice, there is a clear distinction between 
notice of loss and damage and written claim for loss. 


Under the bill of lading requiring written notice of loss 
or damage to vessel’s agent within 30 days after removal of 
goods from vessel or within 30 days after goods should have 
been delivered and filing of written claim for loss or damage 
with vessel’s agent within 6 months after giving written notice 
unless cargo owner affirmatively shows that written claim for 
loss or damage was filed as required it cannot recover for 
loss or damage. Carriage of Goods by Sea Act, Sec. 3(6), 
46 U.S. C. A., Sec. 1303(6). 

A failure to file claim for loss or damage with vessel’s 
agent as required by bill of lading constitutes a defense to 
carrier for loss or damage to cargo notwithstanding statute 
making removal of goods without giving written notice of loss 
or damage prima facie evidence of good order delivery. Car- 


riage of Goods by Sea Act, Sec. 3(6), 46 U. S. C. A, Sec. 
1303 (6). 


Where bill of lading requires filing of claim for loss or 
damage with the vessel’s agent, the Carriage of Goods by Sea 
Act does not excuse the filing of claim. Carriage of Goods by 
Sea Act, Sec. 3(6), 46 U. S. C. A., Sec. 1303(6). 

The liability of carrier for damage by sea water and sweat 
to bags of cocoa beans shipped from West African ports to 
port of New York was determined under bills of lading, and 
Carriage of Goods by Sea Act and so-called British Ordinances, 
effect of which was to increase immunities of carrier, which was 
not permissible under the Carriage of Goods by Sea Act, 
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were not considered. Carriage of Goods by Sea Act, Sec. 5, 
46 U. S. C. A., Sec. 1305 

Where bills of lading contained provision regarding gen- 
eral average, and evidence disclosed that vessel owner had 
used due diligence to make vessel seaworthy before com- 
mencement of voyage, that she was properly manned, equipped 
and supplied but that, by reason of damages caused by high 
winds and waves, vessel put into port of refuge for repairs, 
vessel owner was entitled to recover in general average. (‘The 
Zarembo, 44 Fed. Supp. 915.) 


PERISHABLE FREIGHT CHARGES 


Diversion of perishable traffic from the railroads to motor 
carriers would not be relished by the former, it was indicated 
at arguments, before the entire Commission, July 16, in No. 
20769, Charges for Protective Service to Perishable Freight, 
on the proposed report made by Examiner F. L. Sharp (see 
Traffic World, May 16, p. 1281). 

Conrad Olson, of the Northern Pacific, speaking for the 
rail interest, took the position that the Commission should not 
make the imposition of charges mandatory as recommended by 
the examiner. On the contrary they desired, he said, to be left 
free to impose or not impose the charges for the so-called 
accessorial service, so as to enable them to meet competi- 
tion, meaning truck competition. 

In general, the shippers took the position that the cost 
of the protective service was included in the line-haul rates, 
particularly in those on fresh meats, packing house products 
and beer. Therefore, for the Commission to make mandatory 
the charges dealt with by Examiner Sharp, would be to make 
two charges for the service. 

As to whether the trucks could haul the traffic in compe- 
tition with the railroads, W. H. Wagner, representing Morrell 
& Co., and other interior packers, observed that trucks hauled 
from a Topeka, Kan., plant to Los Angeles, and an Austin, 
Minn., plant hauled to Boston. Attention was called to the 
fact that when the Commission instituted this inquiry, in 1928, 
it was an inquiry into the lawfulness and reasonableness of the 
charges while now the question was as to whether the Com- 
mission should require the railroads to assess them in all in- 
stances, on the so-called section 4 commodities. 

The subject was discussed, in addition to those mentioned, 
by Ross D. Rynder and Nuel D. Belnap, for packing interests, 
and C. R. Hillyer, for the brewing interests. The latter men- 
tioned that the brewers at St. Louis and Milwaukee had to 
meet not only the truck competition from their cities but the 
trucking from local breweries. He said the brewers desired 
railroad service. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations o/ 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appea: below.) 


Northern Texas district, at Dallas. Joe D. Akridge, of 
Sherman, Tex., a motor carrier, and William McNeal Duckett, 
a merchandise broker, of Hope, Ark., each were fined $1,750 
on July 6, and Nathan P. Oneal, dba Hope Brick Works, of 
Hope, a shipper, was fined $600 on July 9, on separate pleas 
of guilty by Akridge and Duckett, and a plea of nolo con- 
tendere by Oneal, to an information charging them with viola- 
tions of part II of the interstate commerce act. Akridge was 
charged with operating as a common carrier of property, for 
compensation, without a certificate, and Duckett and Oneal 
were charged with aiding and abetting the carrier in commit- 
ing the violation. All defendants were jointly charged with 
fraudulently seeking to evade and defeat regulation for motor 
carriers. Akridge and Duckett were required to pay $200 
each, the remainder of the fines being suspended for a proba- 
tionary period of one year. Oneal was required to pay the 
entire fine imposed on him. 

Middle Alabama district, at Montgomery. Glenn McClendon, 
a motor common carrier at Lafayette, Ala., was fined $200 and 
placed on probation for five years July 6 on a plea of guilty 
to an information charging him with operating without a cer- 
tificate and without rates on file with the Commission. 

Northern Texas district, at Dallas. Roy Barker and B. 
Robey & Co., of Frederick, Okla., and Chickasha Cotton Oil Co., 
of Chickasha, Okla., were fined a total of $2,300 July 6 on pleas 
of guilty to an information charging Barker with operating as 
acommon carrier without a certificate and charging the Chick- 
asha Cotton Oil Co., and B. Robey & Co., with aiding and abet- 
ting the carrier in committing the violation. ‘The Chickasha 
Cotton Oil Co. operates a chain of cotton gins and cotton oil 
and feed mills while B. Robey & Co., composed of Blewett Robey 
and Dent Smith, is a firm dealing in cotton. Barker was fined 
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$1,250, and was required to pay $200, the balance being sus- 
pended for a one-year probationary period. Chickasha Cotton 
Oil Co., and B. Robey & Co., were fined $700 and $350, re- 
spectively. Their fines were required to be paid forthwith. 

Northern Texas district, at Dallas. Wald Transfer & Stor- 
age Co., of Houston, Tex., was fined $400 July 6, all required 
to be paid, on a plea of nolo contendere to operating as a com- 
mon carrier without authority. 

Northern Texas district, at Dallas. Lawrence-Kimbrough 
Co., of Altus, Okla., and J. Frank Wolfe & Son, of Oklahoma 
City, Okla., were fined $300 each July 6, and Rio Foods, Inc., of 
Mercedes, Tex., was fined $200 July 8, on pleas of nolo con- 
tendere to an information charging them with aiding and abet- 
ting Robert Wilson, of Frederick, Okla., in operating as a com- 
mon carrier of property without a certificate having been issued 
to him, and also charging them, in connection with Wilson’s 
operations, with seeking to evade and defeat regulation. All 
of the fines were required to be paid. The information did not 
include Wilson as a defendant because he had recently been 
fined for similar offenses in other cases. 

Eastern Wisconsin district, at Milwaukee. Joseph Pompro- 
witz, dba L. C. L. Transit Co., of Green Bay, Wis., a motor 
contract carrier, was fined $300 July 8 on a plea of guilty to 
an information charging him with permitting and requiring 
drivers to violate the rules as to maximum daily driving and 
weekly on-duty hours prescribed by the revised safety motor. 
carrier regulations. 


ADMINISTRATOR OF C. A. A. 

The Senate has confirmed the nomination of Charles I. 
Stanton as administrator of the Civil Aeronautics Administra- 
tion, succeeding Brigadier General Connolly, who resigned 
to devote his services to military aviation activities. 


AIR TRANSPORTATION PRIORITIES 
Major General Ulio, adjutant general, War: Department, 
has issued new regulations and instructions covering priorities 
for transportation of passengers of cargo by air. The regula- 
tions assign priority ratings to described groups of military 
and civilian applicants for air travel accommodations. 


ARMY AIR TRANSPORT SHIPMENTS 


Bomber planes moved to allied bases are loaded to capacity 
when they are sent on their way, a typical cargo including 
everything from airplane engines, medical supplies and food 
concentrates to radios, flashlights and cigarettes, under the di- 
rection of the army air forces air transport command, accord- 
ing to the War Department. Since June, 1941, air transport 
command planes had carried about 124,000 pounds of mail, it 
said. It stated that delivery of mail to troops was regarded as 
highly essential to keeping up morale, and that mail, therefore, 
had a high priority rating when loads were made up. 


NEW YORK AIR EXPRESS 


Air express shipments flown in and out of the New York 
metropolitan area, through La Guardia Field, totalled 49,264 
in June of this year, an increase of 15 per cent over June, 
1941, according to the air express division of the Railway Ex- 
press Agency. Gross revenues from these shipments were 52 
per cent over last year for the month of June, it said, adding 
that the increase was due largely to shipments of essential 
war materials. 





FREIGHT CLAIMS RISE 


Claim payments for freight loss and damage by member 
roads of the freight claim division, Association of American 
Railroads, in the first three months of 1942 were 41.8 per cent 
higher than in the first three months of 1941. Figures com- 
piled by the division show the total payments in the first 
quarter of this year at $7,516,019, as compared with $5,301,985 
in the first quarter of last year. 

By months, the compilation shows the 1942 payments in 
January to be 39.6 above last year; February 35.8 per cent 
above, and March 50 per cent above. 

In the comparative periods there was an increase in 
freight revenue from $952,358,822 to $1,215,832,778 or 27.7 per 
cent. As a result, although the claim payments were up 41.8 
per cent, the increase in the ratio of loss and damage to freight 
revenue was only from .53 per cent to .59 per cent. 

For the twelve months ending with March, 1942, total 
claim payments were $25,652,570, as compared with $21,195,210 
for the twelve months ending with March, 1941, an increase of 
21 per cent. 
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Short Line Labor Dispute 


Representatives of a number of member lines of the 
American Short Line Railroad Association, involved in disputes 
over wages and vacations with the so-called fourteen standard 
non-operating railroad unions, met at the Morrison Hotel, 
Chicago, July 11, with C. A. Miller, vice-president and general 
counsel of the association, and J. H. Huntt, its secretary-treas- 
urer, to discuss what position to take in the matter of the ap- 
plication of the unions for the appointment of an emergency 
fact-finding board by the National Railway Labor Panel (see 
Traffic World, July 4, p. 29). 

Although not receding from the position taken by J. M. 
Hood, president of the A. S. L. R. R. A., in a letter to Chairman 
Leiserson of the panel, that there was “grave question as to 
whether or not any of the cases is properly before the National 
Railway Labor Panel,” the group decided not to stand on that 
issue. It was acknowledged that, even should the objection 
prevail that the disputes had arrived at the fact-finding stage 
by a route at variance with that set forth in the railway labor 
act, the result would be merely to set the statutory processes 
in motion and to arrive eventually before a fact-finding board 
in any case. The decision, therefore, was not to oppose the 
request of the unions for a fact-finding board from the National 
Railway Labor Panel, but to concentrate on putting the best 
possible case in before such a board, if and when it was ap- 
pointed. It was agreed that the short lines would insist on 
separate records and recommendations in each of the disputes, 
rather than a single record and recommendation, as was made 
in the general wage case a year ago. Mr. Miller pointed out 
that, in its report in that case, the fact-finding board refused 
to do more than recommend a 40-cents-an-hour minimum for 
short lines, adding not only that conditions on short lines dif- 
fered from those on Class I railroads, but that conditions varied 
so greatly as between one short line and another, that the dis- 
putes should be remanded for negotiations on each road. 

It was made clear that the action taken by the group was 
that of those present only, not that of the association. Thirty- 
nine roads were cited in the unions’ petition for a fact-finding 
board. 

At the time the short-line representatives were meeting on 
one floor of the hotel, representatives of the fourteen unions 
were meeting on the floor above. B. M. Jewell, president of 
the railway employes’ department of the American Federation 
of Labor, who presided, said the object of the meeting was to 
discuss details of procedure for the putting in of union evidence 
on vacations in the arbitration between the unions and Class I 
railroads before Wayne L. Morse of the War Labor Board, 
scheduled to begin in Chicago July 28. 

Mr. Jewell was asked to explain the statement, in the peti- 
tion for a fact-finding board in the short-line disputes, that 
“the employes on each carrier involved in the respective issues 
in this dispute have voted to strike.” He said that this referred 
to the strike vote taken a year ago on which the appointmeni 
of the fact-finding board in the general wage increase dispute 
was based. While the strike vote was not taken on all short 
lines, he added, it was taken on the 39 involved and, because the 
questions on which it was based had not as yet been settled, it 
still stood. He said there was nothing lacking to make the dis- 
putes with the short lines eligible for a fact-finding board under 
the statute except the setting of a strike date. As he saw it, the 
executive order and the appointment of the National Railway 
Labor Panel, not only made the setting of such a date unneces- 
sary but, in fact, made a strike vote unnecessary. The agree- 
ment of labor organizations to forgo the “weapon of the strike’”’ 
in the war period, said he, meant that issues such as these 
could not be resolved at all unless a “short-cut” around the 
railway labor act were found. The N. R. L. P. was appointed 
to afford such a short-cut, he said, and the application to it by 
the unions for a fact-finding board was the first case of its being 
put to use. 

Mr. Miller, who will act as counsed for the involved short 
lines, and Mr. Jewell, agreed that hearings before whatever 
board was appointed ought to be held at Chicago. They both 
anticipated that they would be begun within a few weeks and 
that they might take several weeks to complete. 





MINIMUM RAIL RETIREMENT PENSIONS 

Representative Van Zandt, of Pennsylvania, has_ intro- 
duced H. R. 7365, to amend the railroad retirement act of 
1937 so as to provide for minimum annuities and pension of 
$50 a month. 

In an extension of his remarks in the House, Representa- 
tive Van Zandt said the railroad retirement system had proved 
successful in its operation with the result that a surplus was 
in sight. He said it was his understanding that a program 
was being perfected with a view to liberalize the entire act, 
and that “suitable amendments” might be presented to Con- 
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gress within the next 60 or 90 days as a result of a study now 
in progress. It had come to his attention, he added, that there 
was an immediate need for establishment of a minimun 
annuity and pension of $50 monthly. He said his .amendment 
would cost $4,620,000 annually and that it contemplated that 
the federal government assume the cost of its operation, add- 
ing that that proposal was in accord with the sentiment 
expressed by the Railroad Retirement Board in its annual 
report for the fiscal year ending June 30, 1940. 

“In my congressional district,” he said, “we have thoy. 
sands of retired employes of the Baltimore & Ohio Railroag 
New York Central Railroad, and Pennsylvania Railroad. Many 
of these retired employes are receiving annuities or pensions 
in some cases as low as $10 per month.” 

He said Railroad Retirement Board figures showed that 
as of June 30, 1941, out of a grand total of 31,080 pensioners 
38 received less than $10 a month, 1,076 received between $10 
and $20 monthly, 4,769 received between $20 and $30 monthly 
4,233 received between $30 and $40 monthly, and 3,955 re. 
ceived between $40 and $50 monthly. Thus, he added, those 
receiving less than $50 a month totaled nearly one-half of the 
grand total of pensioners. 


TRUCK LABOR CASE ON APPEAL 


A case involving the question of the jurisdiction of a fed. 
eral district court to grant an injunction requiring a group 
of motor carriers, defendants in the case, to resume busi- 
ness with another motor carrier, the plaintiff, after the de. 
fendants had ceased to do business with the plaintiff under 
threat of a strike by teamsters’ unions of which employes of 
the defendants were members, has been filed in the Supreme 
Court of the United States, on a petition for certiorari from 
the Circuit Court of Appeals for the Tenth Circuit. The Circuit 
Court of Appeals reversed the judsment of the court below 
granting the injunction. The case is No. 154, Keystone Freight 
Lines, Inc., vs. Lee Way Motor Freight, Inc., et al. 


RETIREMENT BOARD SEEKS WORKERS 


The Railroad Retirement Board has announced that it 
will soon mail letters and employment application blanks to 
40,000 former railroad employes, now receiving annuities and 
pensions from the board, in an effort to cooperate with the 
United States Employment Service in returning skilled workers 
to jobs vital to the war effort. Twenty classes of pensioners, 
including carmen, machinists, train dispatchers, and others, 
will be asked if they desire to work on railroads or in other 
industries, and those willing to return to work, if physically 
fit, will be placed in employment by the board or the employ- 
ment service as soon as possible, the board says. It adds that 
persons awarded annuities under the railroad retirement act 
of 1937 may not, under the act, receive annuities for any month 
in which they work for a railroad, but annuities will be rein- 
stated as soon as the period of reemployment ends. Pensioners 
transferred from private railroad pension rolls to board pen- 
sion rolls will continue receiving pensions while employed, 
for the reason that the act does not apply pension restrictions 
in such cases, says the board. 


Eastman on Labor Power 


Director Eastman, of the Office of Defense Transportation, 
in an address read for him before the national organization 
conference of the Brotherhood of Railway and Steamship 
Clerks, Freight Handlers, Express and Station Employes at 
Denver, Colo., July 17, warned labor that the American people 
would soon demand a housecleaning in the labor world. 

After having reviewed the activities of his office and having 
commended the railroads and their employes for the manner in 
which they had been performing their duties, Mr. Eastman said: 


In a conference which I had not long ago with representatives of 
railroad labor, I agreed with your Grand President on two principles: 
(1) That before any order is issued by the Office of Defense Trans- 
portation which affects railroad labor, and where there is no emergency 
requiring immediate action, the representatives of railroad labor should 
be given the opportunity to consider that order and discuss it with 
me or my representatives before it is issued; and (2) That I should 
not take advantage of my present position to promote some pet plan 
which I may have with respect to railroad operation which is unre- 
lated to the successful prosecution of the war. Of course, as I told 
him, we might have differences of opinion as to the facts in connec- 
tion with the second principle, and naturally I must be the judge of 
the facts so far as my own action is concerned. 

Being a preacher’s son, I am tempted, before I bring this message 
to a close, to do a little preaching. Having lived for three score 
years, there is quite a little past which I can recall and ponder ovel. 
Most of the early settlers of this country and many who migrated 
later came here to escape tyranny. This country wants no tyrants, 
and it is now fighting to prevent tyrants from ruling the world. It 
has not always been easy to prevent tyrants from rising at home. I 
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can well remember when the great financial and business interests 
were secure in the saddle, or thought they were, and when they 
showed a tendency to breed would-be tyrants pretty rapidly, and 
some of them could be classed with pirates and buccaneers. The tide 
has turned or the pendulum has swung, whichever way you want to 
put it, and now the business interests have much less power, and 
organized labor has much more power than it ever had before. 

The temptations of power are very great, so that now in the labor 
world we see the same old tendency to develop tyrants, pirates, and 
puccaneers. The American people are slow to action; it takes time 
for public opinion to get in motion, but they do not want tyrants, 
crooked or straight, or any part of them, and sooner or later they 
will demand a housecleaning and I believe it will be sooner. In my 
opinion, railroad labor has an excellent record in this respect, and I 
hope very much that it will not only keep that record clean, as I am 
sure it will do, but also use its large influence in the labor worid to 
petter the situation in general. The danger is that the reaction will 
go too far, and it is particularly a danger in time of war. 


Mr. Eastman’s address was read by Otto S. Beyer, director 
of the division of transport personnel of the O. D. T. 

In an address, Mr. Beyer said it was to the everlasting 
credit of railroad management and employes that the railroad 
industry had thus far been able to take care of a vastly in- 
creased amount of traffic, without straining any of its facilities 
to the point of breakdown. He said the additional billions 
Congress was appropriating for war purposes was proof enough 
that the upper limit of performance that would be asked of the 
railroads was not yet in sight. 

“There is one consideration which I think is more im- 
portant than anything else in understanding the manpower 
problems which the war-time has brought to the railroad in- 
dustry,” said he. “This is that the railroads, for the first time 
in many years, face an actual shortage of manpower in many 
categories.” 

New employe accounts being filed with the Railroad Re- 
tirement Board, said he, were a striking indication of the 
change that had taken place. He said he had been informed 
that in the first half of 1942 new accounts were being filed at 
the rate of 600,000 a year. He said his division had estimated 
it would take at least 320,000 new hirings between April 1 and 
December 31, 1942, to take care of final separations from serv- 
ice, turnover, enlistments, induction into the army, and expan- 
sion of forces due to increased operations. Later estimates, 
said he, showed that the estimate of 320,000 was too low. After 
further discussion of the employment situation, Mr. Beyer, in 
part, said: 


In these circumstances, you can well afford to give more and more 
of your attention to considering how manpower questions can be han- 
died in order to bring a quicker and more decisive end to this war. 
When jobs are seeking men, your hold the high cards of the game, but 
your should play these cards with wisdom and restraint. I do not 
think that your greatest problem at the moment is one of maintaining 
union organization and union standards. These things are being 
maintained. Your main problem is the job of insuring the survival 
of democratic organizations and democratic standards. Without these 
things, as the melancholy history of nations overrun by the Axis power 
shows, unions and collective bargaining cease to exist. 


EIGHT-HOUR LAW AND RAIL LABOR ACT 


Representative Randolph, of West Virginia, has introduced 
H. R. 7369, providing that during the present war and for six 
months thereafter the District of Columbia eight-hour law 
shall not apply to any female employe who is subject to provi- 
sions of the railway labor act, as amended, or whose employer 
Ils subject to provisions of part I or part II of the interstate 
commerce act, as amended 


CANAL CARRIERS’ LABOR DISPUTE 


The National War Labor Board has announced that it has 
scheduled hearings for July 27 on a dispute involving the Canal 
Carriers’ Association, operating barges on the New York State 
Barge Canal, and the International Longshoremen’s Association, 
local No. 333. The dispute was certified the War Labor Board by 
Secretary Perkins, of the Labor Department. Records of the 
board showed that regulations as to size of crews and hours of 
work were principal issues involved. A walkout by employes 
on 35 barges on July 12 ended on July 14. Meanwhile, cargoes 
of war materials, including bauxite, sulphur and scrap steel 


Were tied up along the canal. The dispute involves about 500 
employes. 


RAIL WAGE STATISTICS 

_ Class I steam railways, exclusive of switching and ter- 
minal companies, reported a total of 1,240,927 employes as of 
the middle of April this year and total compensation for that 
month of $233,920,115, according to a Commission compilation 

of wage statistics of those roads, statement M-300. 
The employment was an increase of 158,933, or 14.69 per 
cent, over the number reported for April last year. The total 
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number of hours paid for was 18.42 per cent greater and the 
total compensation was 34.18 per cent greater in April, 1942, 
than in April, 1941. 

Compensation for “time paid for but not worked” for April 
this year was reported as follows: 

Executives, officials, and staff assistants, $30,433; profes- 
sional, clerical, and general, $1,332,222; maintenance of way 
and structures, $351,656; maintenance of equipment and stores, 
$1,433,124; transportation (other than train, engine, and yard), 
$487,681; and transportation (yardmasters, switch tenders, and 
hostlers), $88,209. 

In the train and engine service, compensation for April 
this year was reported as follows: 

Straight time actually worked, $51,004,328; straight time 
paid for, $61,554,125; overtime paid for, $5,786,364; construc- 
tive allowances, $2,051,187; total, $69,391,676. Miles actually 
run totaled 493,791,388 and miles paid for but not run totaled 
58,675,587. 


Petroleum Transportation 


In a prepared statement, Petroleum Coordinator Ickes 
said there was “no foundation whatever for recently published 
articles which drew the conclusion that transportation projects, 
now under way, would solve the present petroleum supply diffi- 
culties by next winter. The best that could presently be hoped 
for was that arrangements already made or being made to 
move oil overland, plus some help from ocean tankers, would 
make it possible to meet minimum essential requirements in 
the remaining months of this year, he said (see Traffic World, 
July 11). 

He stated that overland movement to the east coast was 
at the rate of 954,000 barrels daily as of June 20. Continuing, 
he said: 


Through certain pipeline relocation projects and by increasing the 
use of railroad tank cars and barges, we expect to add 275,000 barrels 
per day to this movement by the end of the present year, giving us a 
total overland shipment of 1,229,000 barrels daily against a minimum 
rationed daily demand of 1,367,000. To balance out, with something left 
over to go into storage against next winter’s requirements, it would be 
necessary to depend upon ocean movement, which no longer is either 
safe or certain. 


Mr. Ickes reported that in shipping 720,510 barrels daily 
into the east in the week ended July 4, 33 oil companies loaded 
24,017 cars. The average daily tank car movement in that week 
represented a decrease of 210 barrels daily from the volume 
moved in the week ended June 27, he observed. 

Petroleum Coordinator Ickes issued a statement July 14 
declaring that “a little group of self-servers” was lobbying in 
Congress and trying to make the public believe that he had 
“manufactured” an oil famine in the east by throttling the Illi- 
nois oil fields. He said they contended that if Congress only 
would authorize wide-open drilling in Illinois, all the oil 
troubles of the east would be wiped out ‘practically overnight.” 
He said his attackers were avoiding any mention of “the 
fact” that Illinois oil production was on the downward trend 
before he ordered curtailment of production, and that it was 
a “plain and indisputable fact” that even wide-open drilling 
in Illinois would not produce enough additional oil to contribute 
materially to solving the situation on the east coast. 


Secretary Jones, of the Commerce Department, has an- 
nounced that the Defense Supplies Corporation, a subsidiary of 
the Reconstruction Finance Corporation, will assist in financing 
the transportation and distribution of petroleum products 
“in order that fuel oil and other petroleum products neces- 
sary to the war effort and to the civilian economy may, as far 
as possible, be made available this fall and winter in the 
states of the eastern seaboard.” 

Secretary Jones said that unless the petroleum could be 
moved, obviously the necessary maximum production could 
not be maintained. Not only would the civilian population 
suffer from a lack of fuel oil to heat their homes in the coming 
winter, but the “great amount” of war production in the 
Atlantic seaboard states would be seriously retarded, he said. 
He noted that submarine warfare had made it necessary to 
transport the oil by rail, truck or pipeline, adding that those 
means of transportation were much more expensive than 
transportation by tanker. 

Petroleum Coordinator Ickes announced on July 16, in a 
press conference, that the railroad tank car movement of 
petroleum and its products into the Atlantic seaboard area in 
the week ended July 11 reached an “all-time high” peak, with 
a daily average of 788,550 barrels. In establishing that record, 
he said, the railroads used approximately 62,000 tank cars. He 
added that it appeared likely that the daily average would reach 
the 800,000-barrel mark and that if it did, he suspected he 
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be You're looking at two men 


I, 


bi on the firing line! 


@ The firing line in this case is the inside 
of a giant locomotive. The men working 
here are contributing as much with their 
tools as they could with guns. They are 
two of the many men in Erie repair shops 
and roundhouses who are fighting day and 


night to “Keep ’em Rolling” for Victory. 


These days, every Erie man is working 
hard and fast in order that the 
materials of war may be where 
they are needed when they 


are needed. 
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would lose five dollars that he said he had wagered with 
Deputy Coordinator Davies. 

_ He said the oil transportation subsidy plan announced by 
Secretary Jones had been discussed, before the announcement 
was issued, by the Office of Petroleum Coordinator and Secre- 
tary Jones’ office. Deputy Coordinator Davies said, answering 
an inquiry, that the oil companies themselves did not know as 
yet whether the plan of the Defense Supplies Corporation would 
provide for compensation of the oil companies for so-called 
excess transportation costs, estimated at $38,000,000, that had 
already been incurred with respect to transportation of oil to 
the east coast states, or whether it would provide only for pay- 
ment of the excess freight costs from now on. 

Mr. Ickes was asked whether it was estimated that there 
would be enough fuel oil in the east to supply 50 per cent of 
the normal demand to householders next winter. . He answered 
that, ‘in theory and in practice, when you fill up one area, the 
other oil will go to the empty spots.” He said he understood 
that the fuel oil storage capacity in Washington, D. C., for in- 
stance, was full now. 

He said he had conferred with Chairman Nelson of the 
War Production Board on possible extension to the east coast 
of the pipeline to be built from Longview, Tex., to a point near 
Salem, Ill., and indicated that Mr. Nelson had agreed to give 
consideration to “‘the necessity” of obtaining steel for the pipe- 
line extension whenever allocation of the steel would be feasi- 
ble, “other things considered.” 

To questions pertaining to the petroleum coordinator’s con- 
servation order M-68, limiting drilling of new oil wells in 
Illinois, Mr. Ickes said his office had authorized more than 300 
exceptions and that representatives of his office would make 
a careful survey of the situation in Illinois, and in California 
as well, to see whether conditions warranted further excep- 
tions. 

Asked for his views concerning a proposal to impose a new 
tax on petroleum products and thereby to finance subsidization 
of oil companies for excess transportation costs in the east, 
Mr. Ickes said that if he were in the petroleum industry he 
“suspected” that he would not favor any additional tax on 
gasoline. 


Freight Charge Subsidy Debate 


In discussion of H. R. 7319, the first supplemental national 
defense appropriation bill, 1943, in the Senate on July 15, 
Senator Russell, of Georgia, asked and obtained permission to 
withdraw an amendment he said he had offered in the Senate 
appropriations committee, the effect of that amendment being 
to deny any part of the money appropriated to the Office of 
Price Administration or any other agency named in the bill 
if it engaged in services connected with, or approved, establish- 
ment of price increases on commodities to offset increased 
transportation costs on such commodities and made such price 
increases effective in states where there had been no trans- 
portation cost increase on the commodities in question, unless 
it effected a uniform increase in the commodity price through- 
out the United States. 

“We have definite assurances from Mr. Jones that the De- 
fense Supplies Corporation, a subsidiary of the R. F. C., created 
for this purpose, will alleviate the condition complained of by 
absorbing the increased transportation charges on petroleum 
products which are brought into zone No. 1, this being the 
restricted zone where the price increase applies,” said Senator 
Russell. 

Senator Maloney, of Connecticut, observed that similar 
action had been taken in connection with coal. 

“As we know,” said Senator Clark, of Missouri, ‘the bulk 
of the gasoline and oil now brought to the Atlantic coast comes 
by railroad. At the present time the railroad charge for mov- 
ing gasoline from Houston to New York is 4.1 cents a gallon; 
from Tulsa to New York it is 4 cents; from Chicago to Philadel- 
phia, 2.2 cents; from Wood River, which is near St. Louis, to 
Philadelphia, 2.7 cents. So there has been a substantial increase 
in the cost of transportation. That increase was borne by the 
larger oil distributing companies in the east until it accumulated 
a deficit for them of approximately $30,000,000. I cannot give 
the exact figure, but it is in that neighborhood.” 

Senator George, of Georgia, said the deficit was said to be 
$38,000,000. 

Senator Reed, of Kansas, said he was unable to follow the 
line of reasoning that because the cost of transportation of some 
particular product had been increased, a subsidy should go 
immediately to those who were affected thereby. 

“If we are to start upon a policy of that kind, in the name 
of Almighty God, where are we to get off?” he asked. 

Senator Russell argued that the payment of increased cost 
of transportation brought about by the sinking of tankers off 
the Atlantic coast was as truly a part of the war and as prop- 
erly chargeable to the entire United States as an incident of the 
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war and a part of the war effort, as was any other cost or 
expense the country might be called on to bear. 

Later in the discussion, Senator Russell said he happened 
to know that a plan was under consideration calling for an 
additional tax, the proceeds of which would go into a special 
fund to defray “losses and costs of this kind.” He said he 
would be happy to support such a bill with respect to petroleum 
transportation costs. 

Senator Maybank, of South Carolina, inserted in the Con- 
gressional Record a letter he had received from Paul A. Best, 
assistant director of marketing, Office of Petroleum Coordina- 
tor. The letter contained a statement that the Plantation pipe- 
line was not of sufficient size to supply the unrestricted gasoline 
needs of the three states through which it passed—Georgia, 
South Carolina and North Carolina. 


PETROLEUM TANKER RATES 


The War Shipping Administration has issued rate order 
No. 55 prescribing maxima tanker rates for the transportation of 
bulk petroleum products from U. S. Gulf ports to Key West, Fla., 
in which the W. S. A. will concur as a condition to the granting, 
or to the continued recognition of warrants authorized by the 
ship-warrants priorities act. The rates apply to tankers of over 
3,000 gross tons operated for account of the W. S. A. They 
range from 18.5 to 23.5 cents a barrel of 42 gallons and are 
effective retroactively to April 20, 1942. 


APPOINTMENT OF O. P. C. OFFICIALS 


Deputy Coordinator Davies, of the Office of Petroleum Co- 
ordinator, has announced appointment of Bruce K. Brown, of 
Chicago, Ill., as an assistant deputy coordinator. The announce- 
ment said that Mr. Brown had served for seven months as a 
consultant on aviation gasoline in the O. P. C., and that he had 
resigned recently from his position as director of petroleum 
research and development for the Standard Oil Co. of Indiana 
in order to make his services available to the government “for 
the duration.” 

Coordinator Ickes announced appointment of Dr. John W. 
Frey, heretofore O. P. C. director of marketing, to the position 
of special assistant to Deputy Coordinator Davies. Robert 
Thach Collier, of Wilmington, Calif., vice-president of the Great 
Lakes Carbon Corporation, of New York City, would be the new 
director of marketing, Mr. Ickes said. 


‘OREGON-WASHINGTON FUEL OIL SUPPLY 


Explaining that increased shipments of fuel oil to the 
Pacific northwest have filled available bulk storage facilities, 
the War Production Board has announced return of such de- 
liveries to normal in Oregon and Washington with the lifting 
of restrictions on deliveries so as to allow consumers to fill 
their own storage tanks while an ample supply of fuel oil is 
available. 


OREGON LICENSE PLATE RULING 

Windshield tax stamps will be used to renew Oregon's 
1942 license plates for 1943, the American Petroleum Institute 
has reported. It said that only new vehicles and new resi- 
dents of the state would receive 1943 license plates. It ob- 
served that about a dozen other states were considering the 
use of tax stamps in connection with the registration of motor 
vehicles for 1943. 


COMPTROLLER GENERAL RULINGS 


__ The Comptroller General has issued the following ruling 
with respect to Post Office Department gasoline contracts: 


B-28200. Contracts—Price Adjustment—‘‘Ceiling’’ Price Changes. 

Prices fixed in existing gasoline contracts of the Post Office De- 
partment may not be increased because of the raising by the Office 
of Price Administration of the established maximum prices for gaso- 
line, in the absence of provisions in the contracts, or of statutory pro- 
visions, contemplating such adjustment. 


PIPELINES AND BARGE CANAL 

In its report on H. R. 6999, the bill authorizing appro- 
priation of $93,000,000 for construction and operation of a pipe- 
line and navigable barge channel across Florida, a pipeline 
from Yazoo, Miss., to either Charleston or Savannah, Ga., and 
for extension and improvement of the Gulf intracoastal water- 
way (see Traffic World, July 11), the Senate commerce com- 
mittee said the prompt construction of the barge canal across 
Florida would, by connecting the existing intracoastal water- 
ways of the Gulf and Atlantic coasts, afford safe passage for 
a critical volume of freight, including petroleum, ‘‘the move- 
ment of which is essential to our war effort and to the welfare 
of the civilian population.” 

“The potential volume of this movement,” said the report, 
“is limited only by the number of barges employed. It can 
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serve to replace entirely the Gulf-Atlantic and Atlantic coast- 
wise ocean freight and petroleum movement now practically 
suspended because of enemy submarine attacks. It can afford 
possibly pivotal relief to the greatly overburdened railways. . . 
It will eliminate the disastrous losses of men, ships and car- 
goes, attendant upon efforts to navigate ocean coastal waters, 
and will relieve the navy of convoy effort needed for over- 
seas transport and combat service. ; 

“Westbound movement from the Atlantic seaboard via this 
waterway and southwestern rail routes will be an important 
factor in the defense of the Pacific coast states. 

“Construction schedules for a canal across northern Florida 
as developed by the army engineers vary from 1 to 3 years, 
depending upon the scale of operations. . . 

“The completed inland waterway system authorized by this 
bill is not subject to obsolescence and will be a permanent 
element of the national defense. In normal times it will yield 
commercial values which entirely justify its cost. . .” 


Hitler and @Oil 


Editor The Traffic World: 

Your columns have contained considerable information 
from time to time concerning the German oil situation and the 
possibility that the German war machine may be stopped ulti- 
mately by lack of fuel.* I think there are some interesting 
points which you may have overlooked that have a bearing on 
the subject. 

There are two factors which make it much less likely that 
Hitler will be stopped by lack of engine fuel than is popularly 
believed. The first is the development in Germany of synthetic 
oil and substitutes, which are vital in that country because of 
limited oil supplies, but which, of course, are not considered in 
any discussions of engine fuels in the United States because of 
our great reserves. The second is the remarkable development 
of the diesel engine in that country. 

On my last visit to Germany, I had the opportunity, because 
of my connection with The Cooper-Bessemer Corporation, to 
investigate the production of diesel engines and the manufac- 
ture of fuels. Thousands of diesel engines were being con- 
structed in Germany even then—for installation in tanks, trucks, 
tractors, trains and airplanes. In Germany, the diesel aircraft 
engine, as you perhaps know, is a reality and thousands of 
Hitler’s planes are thus powered. This application of the diesel 
engine principle to the German war machine has resulted in 
a tremendous saving of fuel—and has upset the calculations of 
many ‘‘experts.” 

As you know, the work done by a diesel engine per gallon 
of fuel, whether it is to propel an airplane, pull a train, or dig 
a ditch, is about one and one-half to two times as much as that 
done by an automobile engine. In addition, the fuel is much 
cheaper. 

But these facts are rather widely known. The development 
of synthetics and substitutes in the Axis countries is the factor 
which really upsets the calculations of those who believe that 
the answer to the entire problem is merely a matter of adding 
up the total productions of the various oil fields under Nazi 
domination and then dividing the result by a figure representing 
the fuel consumption of the German military organization per 
day. 

By the beginning of 1939, a tax of 51 cents a gallon had 
been imposed in Italy on gasoline and a 36-cent tax in Germany. 
The reason? To encourage the development of synthetic and 
substitute fuels. There also were direct subsidies. At that time, 
about one quarter of all motor vehicle transportation in the 
Axis countries was accomplished with synthetic or substitute 
fuels. 

Gasoline made from coal gases was widely used. Alcohol 
made from vegetables was blended with straight gasoline. There 
Were experiments with ammonia and acetylene. Some 25,000 
vehicles in Europe used compressed gases as fuel. The German 
motorist, who had to pay 60 cents a gallon for gasoline, could 
use city gas at a price equivalent to 43 cents a gallon. Forty-one 
cents worth of methane also took him as far as a gallon of 
gasoline. Propane-butane fuel was more expensive—equivalent 
to 61 cents a gallon—but one tankfull took the motorist some 
225 miles. 


Other substitutes for gasoline and oil are oil made by 
hydrogenation, pulverized coal suspended in oil and oil “cooked” 
from corn, wood, algae, seaweed, leaves and similar substances 
in combination with limestone. 

It is logical to assume that the rapid growth of synthetics 
and substitutes in Germany has been accelerated by the war. 
Although since the war began facts are hard to obtain on either 


_ the diesel engine development in Germany or the synthesis of 


fuel, it appears to me that enough is known for those who pre- 
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dict an early defeat for Hitler on the basis of fuel exhaustion 
to be more cautious. 
The Cooper-Bessemer Corporation, 


B. B. Williams, President. 
Mt. Vernon, O., July 14, 1942. 





*We do not recall anything of that sort in our columns. Certainly, 
we have expressed no opinion.—Editor The Traffic World. 


RATIONING OF TRUCKS, ETC. 


Appointment of two more local appeal boards in con- 
nection with the commercial vehicle rationing program of the 
Office of Defense Transportation has been announced by O. D. 
T. The announcement said: 


District No. 16, embracing the states of Nevada, California, and 
Arizona, now has two local appeal boards. Each of the other 15 dis- 
tricts will have one local appeal board, making a total of 17 boards. 

Fourteen boards now have been appointed, leaving only three yet 
to be named. The local boards will pass on appeals from decisions 
of local allocation officers of the division of motor transport, O.D.T., 
previously handled by the special Washington appeal board. 


Personnel of the boards and the areas which they will 
serve are: 


District No. 9—Wisconsin, Minnesota, North Dakota and South 
Dakota; headquarters at Minneapolis, Minn. Regular members: H. F. 
Young, traffic manager, Pillsbury Flour Mill Co., Minneapolis, Minn.; 
E. C. Wilson, associate vice-president, Munsingwear Co., Minneapolis, 
Minn.; Fred Wines, Minneapolis, Minn. Alternate member: Ferris B. 
Martin, secretary, Minneapolis Transfer Men’s Association, Minneapolis, 
Minn. 

District No. 16—Northern California and Nevada; headquarters at 
San Francisco, Calif. Regular members: Tom Meyer, Morris Drayage 
Co., Oakland, Calif.; O. W. Layman, Union Ice Co., San Francisco, 
Calif.; Kent Weaver, Concord, Calif. Alternate member: Harold Fran- 
sher, Valley Motor Lines, Fresno, Calif. 





Gasoline Rationing 


The Office of Price Administration has amended its gaso- 
line rationing plan so as to remove a restriction setting up a 
50-mile “border zone” along the east coast rationing area in 
which gasoline retailers were forbidden to sell gasoline to ra- 
tioned motorists. 

Senator Hatch, of New Mexico, in an address in the 
Senate July 14 urged that the Office of Price Administration 
grant an immediate increase in the price of crude petroleum, 
saying that such action would serve to keep the independent 
oil operators from going out of business. He argued that the 
nation’s oil reserves were now being depleted, that the inde- 
pendent operators were the ones who took the risk of ex- 
ploration for new oil wells, that the independent operators 
had found their market sharply reduced because of restric- 
tions on production and because of transportation difficulties, 
and the increasing the crude oil price would encourage them 
to continue the present flow of crude oil and would make 
possible further development and exploration of oil reserves. 
This must come, “as it has always come,” through the inde- 
pendent operators, he said. 


“Reserves of oil for whatever the war effort may require 
should be kept constantly on hand,” he said. “New pools 
should be explored and defiaed. . . . It is easy now to protect 
against a possible shortage in the future. . . . If, as result 
of our unwise administration of the price control act and other 
emergency laws, the independent producer is forced from the 
field, the country itself will suffer the most. .. .” 

Senator O’Mahoney said that the R. A. F. required 
1,000,000 gallons of aviation gasoline in the raid by a thousand 
planes over Cologne, that production of 1,000,000 gallons of 
aviation gasoline required 200,000 barrels of crude petroleum, 
and that if it were assumed that the daily production of crude 
oil was 4,000,000 barrels, it would allow for only 20 flights 
such as the Cologne raid. 

“It seems,” he said, “that in all our war effort we are 
tying our hands behind us. We are rationing iron and steel 
because we are not developing our resources of iron. We 
are about to ration gasoline because we are not encouraging 
the independent producer. 

“It would be possible, by the construction of a pipeline from 
the west to the seaboard, to provide ample oil for all the 
essential industries along the seaboard. Essential war indus- 
tries in New England are almost certain to suffer because 
of the fact we are following a restricted program instead 
of an all-out program.” 


Senator Connally, of Texas, announced that William R. 
Boyd, chairman of the Petroleum Industry War Counci), had 
reported that, in the scrap rubber collection drive instituted 
on behest of President Roosevelt as a possible way of fore- 



























152 


stalling nationwide gasoline rationing to conserve tires, the 
total amount collected to July 3 was 334,293 tons. 

William R. Boyd, chairman of the Petroleum Industry War 
Council, said July 15 that there was virtually no prospect of 
easing the current shortage of, gasoline and heating oil on the 
east coast. 


He said that, regardless of all the steps taken by the petro- 
leum industry and the federal government, supplies shipped 
overland would not suffice to meet the requirements of the 
rationed area in the winter months. Tank ship movements 
averaging 300,000 barrels a day would be necessary to cover 
the demand at the present rate of consumption, said Mr. Boyd. 
He cited a report of the council’s economic committee estimat- 
ing that the essential demand for petroleum products on the 
east coast, without tankers, would average 1,137,000 barrels 
a day for the third quarter of 1942, 1,372,000 barrels for the 
fourth quarter, and 1,460,000 barrels in the first quarter of 1943. 
The committee’s estimates were based on rail tank car move- 
ments averaging 812,000 barrels daily in the third quarter of 
this year, 797,000 barrels daily in the fourth quarter, and 
845,000 barrels daily in the first quarter of 1942. It estimated 
the daily movement by barge and Great Lakes tankers in those 
quarters as 143,000, 185,000 and 198,000, respectively, the move- 
ment by pipelines as 152,000, 158,000 and 188,000 barrels, re- 
spectively, and the oil production in the east as 82,000, 88,000 
and 89,000 barrels, respectively. If real consumer hardship was 
to be avoided, said the committee, an additional 160,000 barrels 
a day would have to be added to each of the total quarterly 
estimates. 


RATIONING OF TIRES 


Price Administrator Henderson has issued a set of instruc- 
tions to inspectors for local tire rationing boards who examine 
tires of applicants for rationing certificates. He said the in- 
structions were designed to help the inspectors in determining 
when a tire was repairable and recappable and when it had 
been neglected or abused. This action, said the O. P. A., was 
intended to give force to a provision in the tire rationing reg- 
ulations permitting local war price and rationing boards to 
refuse tires to applicants who had abused those they already 
had or who had driven them beyond the point where recap- 
ping was practical. 

Truck tires, because of their heavier fabric construction, 
might be worn somewhat farther than passenger car casings and 
still be fit for recapping, the O. P. A. observed. However, it 
said, if there were cuts more than three inches long on a truck 
tire or if such cuts were below the point where the sidewall of 
the tire contacted the top of the rim flange, the casing could 
not be recapped satisfactorily. Denial of tires on evidence of 
abuse was not mandatory, O. P. A. explained, but, it added, 
“O. P. A. is prepared to act where warning alone is not enough.” 


Chairman Nelson of the War Production Board, in testi- 
mony before a subcommittee of the Senate agricultural com- 
mittee, outlined the federal government’s synthetic rubber 
program and said it was the scarcity of critical materials for 
plant construction, and not the lack of available processes for 
manufacture, that limited the government’s synthetic rubber 
production program to 800,000 tons. He testified in opposition 
to S. 2600, a bill to establish a rubber supply agency as an 
independent agency of the government with the duty of con- 
structing facilities to provide additional supplies of synthetic 
rubber. He said the present 800,000-ton program called for 
122,000 tons of steel plate, 210,000 tons of other steel, over 
7,000 tons of copper, bronze and brass, and about 170,000 horse- 
power of compressor capacity. 


Secretary Jones, of the Commerce Department, in testi- 
mony before the Senate banking and currency committee, June 
15, said everything was being done by government officials to 
relieve the rubber situation at the earliest possible time. He 
said there had been no discrimination against any process, per- 
son or corporation in the development of the government’s 
synthetic rubber program. The best known substitutes for 
rubber, he said, were: (1) butadiene-styrene copolymer type 
commonly known as “Buna S,” primarily a tire and tube rub- 
ber; (2) butadiene-acrylonitrile, commonly known as “Buna 
N,” an oil resistant specialty type rubber; (3) neophrene, an 
oil resistant type rubber made from calcium carbide; (4) 
butyl rubber, regarded as having possibilities for use in tires 
and tubes, using isobutylene as the basic material, and (5) 
thiokol, a specialty rubber with possibilities for use in re- 
treads, with ethylene dichloride as the base material. He said 
it was believed that the production capacity of the synthetic 
rubber plants would be 100,000 tons by the end of 1942, 300,000 
tons by August, 1943, and 800,000 tons by the end of 1943. 
This did not mean, he added, that 800,000 tons would be pro- 
duced in 1943, nor 100,000 tons in 1942. 


of industrial alcohol in 1943, by which time a large part of the whiskey 
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Industrial Aleohol and Transport 


A transportation system set up in recent months to feed 
industrial alcohol in unprecedented quantities to newly-built 
smokeless powder and synthetic rubber plants is functioning 
smoothly and efficiently, according to the Office of Defense 
Transportation. 

“The tremendous wartime increase in the nation’s output 
of industrial alcohol,” it said, “brought about through expansion 
of industrial alcohol plants and conversion of the whiskey dis- 
tilling industry to industrial alcohol production, made it neces- 
sary to work out, virtually from the ground up, a compre- 
hensive plan for the movement of raw materials and finished 
alcohol by tank truck and railroad tank car. 

“The program called for transportation of large quantities 
of blackstrap molasses from Gulf ports and grain from the west 
to industrial alcohol plants on the eastern seaboard and in the 
middle west, for the movement of ‘high wines’—140 to 160 proof 
alcohol made in whiskey distilleries—to industrial alcohol plants 
for rectifying into 190 proof, and for the shipment of the fin- 
ished alcohol to smokeless powder and synthetic rubber plants. 

“In carrying out this program it was necessary to establish 
traffic schedules, dovetailing shipments of raw materials into 
production schedules at distilleries and alcohol plants, to es- 
tablish freight rates, to arrange for necessary storage space, 
and to make provision for rail and truck equipment. 

“To aid the war traffic section of O.D.T.’s division of traffic 
movement in dealing with these problems, Joseph B. Eastman, 
O.D.T. director, last April appointed a traffic advisory com- 
mittee on industrial alcohol, distilled spirits, and molasses. 
Ralph R. Luddecke, general traffic manager of the Fleischmann 
Distilling Corporation, New York, N. Y., was named chairman 
of the committee (see Traffic World, April 25, p. 1117). 

“Cooperating with O.D.T. officials, the chemicals branch of 
the War Production Board, and other government agencies, 
the advisory committee has taken an active part in working 
out arrangements for the speedy and efficient movement of in- 
dustrial alcohol traffic.” 


Molasses Tank Car Needs Met 


W.P.B. requests for thousands of tank cars for transporta- 
tion of molasses in recent weeks had been met as a result of the 
committee’s efforts without taking any cars for this service 
out of the transportation of petroleum, O.D.T. said. This was 
done by temporarily taking the cars out of other services where 
they were not so urgently needed, it added. Continuing, it said: 

One of the most difficult problems faced by government officials 
and the advisory committee was that of arranging for the transporta- 
tion of high wines from whiskey distilleries to industrial alcohol plants 
for rectifying. 

Low-proof alcohol had previously been sold in barrels or smaller 
containers at the distillery and had not been moved in bulk. Many 
distilleries were located at considerable distances from railroad lines; 
some had inadequate storage facilities. 

Because of the large number of small distilleries supplying high 
wines to alcohol plants, the job of working out efficient traffic sched- 
ules presented a major problem, which was further complicated by 
the fact that, at the outset, most of the distilleries undertook to make 
trial runs of high wines, alternating between production of high wines 
and beverage alcohol. 

Petroleum tank trucks were pressed into service to transport high 
wines from distilleries not having rail sidings as well as those located 
near industrial alcohol plants. In other cases transportation by rail- 
road tank car was arranged. 

The loading problem of a small distiller in rural Kentucky was 
typical of the obstacles which had to be overcome in working out the 
high wine movement. The distiller had had no previous experience in 
shipping high wines and had no loading facilities. When tank trucks 
arrived to move his product to an industrial alcohol plant, the loading 
problem was solved by siphoning the alcohol into trucks with a garden 
hose. 

Problem of Wooden Bridge 

A Kentucky trucking firm which took part in the alcohol transpor- 
tation program found that the wooden bridges on highways leading 
to one small distillery would not carry the weight of a 4,000-gallon 
tank truck. Before high wines could be moved from the distillery, 
the county engineering department had to repair the bridges. 

Notwithstanding the difficulties involved, a total of 4,000,000 gal- 
lons of high wines were transported from distilleries to industrial 
alcohol plants during the first six months of 1942. The program for 
the last half of the year calls for the movement of 8,000,000 gallons. 

A total of 139,000,000 gallons of industrial alcohol was produced 
and moved to powder and synthetic rubber plants during the first 
six months of the year. Production for the remainder of the year is 
expected to amount to about 212,000,000 gallons. In recent months 
blackstrap molasses has been moved from Gulf ports to industrial al- 
cohol plants on the eastern seaboard at the rate of between 1,200 and 
1,500 cars a month. Western grain is moving into distilleries at the 
rate of more than 2,000 cars a month and the rate is expected to rise 
to about 5,000 cars a month before the end of the year. 


1943 Production Schedule 
The production schedule calls for an output of 530,000,000 gallons 
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distilling industry will have been converted to production of 190-proof 
alcohol. Fuller conversion of the distilling industry will reduce the 
movement of high wines, thus simplifying the transportation problem. 

The traffic advisory committee on industrial alcohol, distilled 
spirits, and molasses keeps in close touch with the functioning of the 
alcohol program, and it meets every few weeks to consider methods 
of improving and expanding the transportation system. 

Commenting on the committee’s work, Mr. Eastman said: ‘‘The 
effective operation of the alcohol transportation system is a_ real 
tribute to the patriotism of the members of the advisory committee, 
who have given generously of their time to aid the government in 
dealing with this important problem.’’ 


Motor Carriers in Dimouts 


Any motor carrier complying with army orders or local 
regulations promulgated in furtherance thereof with respect 
to dimout or blackout requirements in coastal areas will not 
be deemed to be in violation of the pertinent regulations of the 
Commission respecting lights on the vehicles of such carriers. 
So says a notice of the Commission issued to such carriers. 

The notice said that, pending the issuance by the engineer 
board of the corps of army engineers of general regulations ap- 
plicable to all areas, various army commands had issued orders 
requiring dimouts and blackouts in their coastal areas for the 
protection of shipping. Local defense agencies, it said, had pre- 
scribed regulations designed to aid in effectuating that purpose. 
It said that as the orders and regulations referred to had vari- 
ous origins, it was possible they might lack uniformity and that 
motor carriers might experience some difficulty in fully com- 
plying with all requirements. Nevertheless, said the Com- 
mission, it was the duty of motor carriers subject to the motor 
carrier safety regulations, operating in a coastal area or areas, 
to comply as fully as possible, with army orders or local regula- 
tions restricting the uSe of lighting devices, reflectors and emer- 
gency signals. The notice said it was important that motor 
carriers instruct their employes, particularly drivers, in ac- 
cordance with the terms of the notice. 

This notice resulted from a letter to Chairman Aitchison 
from F. H. Farnum, director of the Civilian Defense Council 
of Maine, saying that considerable difficulty was being experi- 
enced in controlling motor vehicle lights which were offenders 
under the rules and regulations. Director Farnum said the 
council had found that a considerable number of trucks, highly 
ornamented with colored lights, pulled to the side of the road 
and stopped opposite roadside eating places, in many cases leav- 
ing the headlights and ornamental lights on. That, he said, 
was particularly objectionable in locations visible from the sea. 
In some cases, he said, the amount of light added to the sky- 
glow. In others, he said, neighboring lights might be blacked 
or dimmed out and the trucks leaving theirs on, caused consid- 
erable discontentment among those whose lights were con- 
trolled. He suggested the issuance of regulations by the Com- 
mission to motor vehicles moving under Commission rules 
requiring them to assist, wherever possible, in blacking out or 
dimming truck lights which were offenders against seaward 
visibility and skyglow. 





Collection of Auto Use Tax 


The Senate appropriations committee has recommended an 

appropriation of $652,740 for the Bureau of Internal Revenue, 
to defray costs incurred by the Post Office Department in 1943 
in connection with the sale of automobile use tax stamps. The 
recommendation was contained in the committee’s report on 
H. R. 7319, the first supplemental national defense appropria- 
tion bill, 1943. As passed by the House, the bill provided only 
$127,740 for this purpose. 
_ Testimony of J. B. McNamara, executive assistant in the 
internal revenue bureau, and F. I. Evans, budget officer of the 
bureau, appeared in the committee print of the hearings on the 
bill. Senator McKellar, conducting the hearing, noted that the 
Bureau of the Budget had requested $525,000 to cover the cost 
of collecting the automobile use tax and that the entire amount 
of the estimate would be transferred to the Post Office Depart- 
ment. He stated that the figures of the Treasury Department 
for collection of this tax, as submitted by the department be- 
fore the tax became effective, were “exceedingly excessive” and 
that Congress thought the collection could be done more cheaply 
by the Post Office Department. 

Mr. McNamara said that the estimate of $525,000 repre- 
_ less than 1 per cent of the estimated revenue yield for 


“This cost for 1943,” he said, “will be about two-fifths of 
1 per cent, because of the fact that $5 will be collected for 
each stamp sold as contrasted to $2.09 for the five-month period 
Which was subject to the tax in 1942. The tax became effective 
February 1, 1942.” 


Mr. Evans said the administrative cost for collecting this 
tax in 1942 as previously proposed by the Bureau of Internal 
Revenue was $5.38 for each $100 of tax. Mr. McNamara said 
about 30,000,000 stamps were sold for the five-month period of 
1942 and that the bureau’s estimate of sales in the fiscal year 
1943 was 25,000,000 stamps. The committee was advised that 
the Office of Price Administration had given the Post Office 
Department an estimate that there would be 5,000,000 less cars 
in use in the fiscal year 1943. 

The committee report showed a recommendation that 
$525,000 be appropriated for the Bureau of Internal Revenue 
for collection of the automobile use tax. The bill itself, as 
reported by the Senate committee, showed an appropriation 
of $652,740 for this purpose, in lieu of the $127,740 appropria- 
tion in the bill as passed by the House. The report did not 
make it clear whether it was the intention of the committee 
to recommend an appropriation exceeding by $525,000 the ap- 
propriation contained in the bill as the House passed it. 


TRUCK FIFTH COLUMN DENIED 


Michigan truckers, aroused by “published rumors from 
Washington” that the Federal Bureau of Investigation and 
military intelligence officials had specific information that 28 
American trucking firms were subsidized by Germany, have 
instructed Don B. Smith, manager of the Michigan Trucking 
Association, to carry their protests to Washington personally. 
The action was taken at a meeting of the association at De- 
troit, July 16. 

Mr. Smith, in a statement, pointed out that the reports 
did not mention the names of the allegedly German subsized 
truck operations and that they, therefore, “reflected on the 
entire industry.” 

“The trucking industry feels a great injustice has been 
done the industry by the rumors... with no names mentioned, 
no charges substantiated and an underground hint of sus- 
se that casts reflection on every member of the industry,” 
said he. 

In Michigan, the trucking industry was hauling 65 per cent 
of all supplies into armament plants, and 69 per cent of all 
completed arms and armament from those plants, he said. 


Arnold on Transportation 


Senator Bone, of Washington, has inserted in the Con- 
gressional Record an address by Thurman Arnold, Assistant 
Attorney General and head of the Justice Department’s anti- 
trust division, delivered at Madison, Wis., in memory of the 
late Senator Robert M. La Follette, Sr. In that address, Mr. 
Arnold said the principal battle fought by Senator La Follette 
in the Senate was an attack on “monopoly domination of our 
transportation system.” 


“Almost alone,” he said, “he fought the transportation 
act of 1920, which guaranteed as a special privilege the return 
of 5% per cent upon the inflated value of railroad property. 
That transportation act, designed to perpetually saddle the 
American people with a burden of exploitation, drove La 
Follette to advocate a trial period for government operation 
following the last war. La Follette’s predictions came true. 
Transportation rates were increased to save an inflated capital 
structure. It has been estimated that the direct increase to the 
cost of living of the American people, due to the transportation 
act, was $4,500,000,000 a year in higher industrial prices, 
in the collapse of farm prosperity, in the location of industrial 
manufacturers in crowded centers near deep-water naviga- 
tion at low rates. -Today we find our industrial workers located 
on the rim of the nation, farther from the source of farm pro- 
duction and close to the bombing raids of our enemies. Had 
La Follette’s advice been followed, lives and precious time 
would now be saved in our war with Japan and Germany.” 

Mr. Arnold said that in opposing the Associated Transport 
merger of “strongly competing truck lines operating in 19 
states” (see Traffic World, March 20, p. 843), the anti-trust 
division felt it was carrying on ‘the fight that La Follette 
started—first, to prevent the seizure of public highways by 
dominant groups; and second, to prevent domination of high- 
way transportation by railway bankers.” Continuing, he said: 


The attempt to monopolize our highways is not confined to the 
Atlantic seaboard. In the west a group of trucking lines, operating 
under a corporate association called Freightways, with routes extend- 
ing over 25,000 highway miles, in 16 states, have combined to control 
and apportion among themselves competitive traffic. The division 
has instituted a civil suit to enjoin and dissolve this combination, 
thereby restoring competition in service and rates and removing the 


restrictions imposed by this combination upon the free flow of com- 
merce. 


With respect to a contention that railroad rate bureaus 
were being used in an effort to establish a noncompetitive 
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rate structure, Mr. Arnold expressed views along the lines 
he had stated in an address in North Kansas City, Mo., last 
October (see Traffic World, Oct. 18, 1941, p. 1008). He 
dealt, also, with gasoline transportation. 

“When you buy gasoline today, you pay 2% cents a gal- 
lon rail freight from Oklahoma, irrespective of where such 
gasoline is manufactured,” he said. “There is no reasonable 
justification for this since low-cost gasoline pipelines extend 
within comparatively short distances west and south of this 
a 

Transportation was vitally affected, he said, by a few 
powerful labor unions who were at present immune from the 
anti-trust laws. Restraints of trade by such unions were in- 
creasing, he added. They were asking alliances with other 
labor unions which were effective because they controlled 
transportation, he said. 

Mr. Arnold said there was danger of intensification, after 
the war, of efforts to establish a monopoly in the air trans- 
port industry. 

“The process is very simple,” he said. “First, you build 
an airport at municipal or state expense. Then you let an air 
transport company come in. Then you keep out all other 
transportation companies in order to protect the financial 
structure of the first air transportation company... . It is the 
theory that we must not increase transportation facilities by 
permitting competition. If this principle is followed in 
airplane transportation after the war we will close down and 
plow under our airplane factories in order to protect railroads 
and existing air facilities.” 


Revenue Freight Loading 


Loading of revenue freight the week ended July 11 totaled 
855,124 cars, according to the Association of American Rail- 
roads. This was a decrease below the corresponding week in 
1941 of 21,018 cars or 2.4 per cent, but an increase above the 
same week of 1940 of 118,341 cars or 16.1 per cent. 

Loading of revenue freight the week ended July 11 in- 
creased 101,269 cars or 13.4 per cent above the preceding week 
in which there was a holiday. 

All districts reported decreases, compared with the corre- 
sponding week in 1941, except the Southern, Northwestern and 
Southwestern, but all districts reported increases over 1940. 


1942 1941 1940 

SS PRA MIE AMIE ova 6550060000058 3,858,273 3,454,409 3,215,565 
4 weeks of PEDruary «..c.ccccesaes 3,122,773 2,866,565 2,465,685 
BD WIGS OF TROT 6.66 6:6:6:8. 00 osiecene 3,171,439 3,066,011 2,489,280 
A I ANE IIE a0: 66:6 sa :b:0.0.racreccsious 3,351,038 2,793,630 2,495,212 
Se ME AR I 55.5%. asdcasecrd.cmsonieioniecs 4,170,713 4,160,060 3,351,840 
IIIS IE CRIMI sob: 0 iad oie, d0n6nb-6-a,0lese 3,385, 769 3,510,057 2,896,953 
ee ee rr rrr ree 753,855 740,359 637,169 
OE BE kvii sien swncdarinana 855,124 876,142 736,783 

NN 55d sods dca rare sd oe radia eral 22,668,984 21,467,233 18,288, 487 


Revenue freight loading by districts the week ended July 
11 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 7,235 and 9,469; live 
stock, 1,026 and 1,024; coal, 32,124 and 31,329; coke, 3,892 and 3,765; 
forest products, 2,680 and 2,201; ore, 7,098 and 17,722; merchandise, 
L. C. L., 26,056 and 41,344; miscellaneous, 75,256 and 83,694; total, 
1942, 155,367; 1941, 180,548; 1940, 151,081. 

Allegheny district: Grain and grain products, 4,437 and 5,560; live 
stock, 870 and 777; coal, 43,647 and 40,838; coke, 6,413 and 6,220; forest 
products, 1,476 and 1,344; ore, 17,320 and 15,714; merchandise, L. C. L., 
20,677 and 29,615; miscellaneous, 89,508 and 89,107; total, 1942, 184,348; 
1941, 189,175; 1940, 156,732. 


Pocahontas district: Grain and grain products, 281 and 425; live 
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stock, 147 and 150; coal, 41,103 and 40,323; coke, 855 and 496; forest 
products, 975 and 801; ore, 880 and 861; merchandise, L. C. L., 2,798 
and 4,569; miscellaneous, 7,180 and 7,669; total, 1942, 54,219; 194) 
55,494; 1940, 50,761. 

Southern district: Grain and grain products, 2,529 and 3,063; live 
stock, 1,082 and 1,170; coal, 21,195 and 19,209; coke, 728 and 513; forest 
products, 17,048 and 13,599; ore, 1,776 and 1,405; merchandise, L. C, L, 
13,527 and 25,069; miscellaneous, 57,218 and 49,538; total, 1942, 115,103: 
1941, 113,566; 1940, 93,980. 

Northwestern district: Grain and grain products, 10,360 and 14,464. 
live stock, 2,544 and 2,410; coal, 6,335 and 5,252; coke, 1,928 and 2,145: 
forest products, 13,084 and 11,849; ore, 61,575 and 50,107; merchandise, 
L. C. L., 9,249 and 18,772; miscellaneous, 42,101 and 41,802; total, 1942, 
147,176; 1941, 146,801; 1940, 121,865. 

Central Western district: Grain and grain products, 21,816 and 
22,343; live stock, 3,455 and 3,336; coal, 9,466 and 7,516; coke, 278 
and 284; forest products, 10,109 and 9,061; ore, 5,123 and 4,833; mer- 
chandise, L. C. L., 11,560 and 24,725; miscellaneous, 67,383 and 62,075: 
total, 1942, 129,190; 1941, 134,173; 1940, 113,153. 

Southwestern district: Grain and grain products, 6,851 and 7,371; 
live stock, 1,224 and 1,310; coal, 4,951 and 2,997; coke, 250 and 154. 
forest products, 5,661 and 5,400; ore, 265 and 533; merchandise, L. C. L.,, 
4,928 and 10,039; miscellaneous, 45,591 and 28,581; total, 1942, 69,721. 
1941, 56,385; 1940, 49,211. 


CAR SURPLUS REPORT 


U. S. Railroads reported an average daily surplus of 81,082 
freight cars for the week ended July 11, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 40,278; auto box, 7,683: 
total box, 47,961; flat, 1,621; gondola, 4,508; hopper, 10,206; 
total coal, 14,714; and miscellaneous, 16,786. 


DEMURRAGE CHARGES HEARING 


; Criticism of the holding of hearings on Senator Reed’s 
joint resolution 147, providing for reduction in free time and 
increases in demurrage charges (see Traffic World, July 4, 
p. 31), has been made by Frank S. Clay, secretary-manager of 
the Portland Traffic Association, of Portland, Ore. In a letter 
to C. F. Schaefer, supervisor of transportation, Department 
of Public Service of the State of Washington, Mr. Clay com- 
mented on fine shipper cooperation in conserving equipment. 
In the face of this situation, he said, it did not set very well 
for the senator to hold such a hearing as he did, wasting 
valuable time of busy men and requiring many to write 
letters and send telegrams. 


ROLLING STOCK ADDITIONS 


Class I railroads in the first six months this year installed 
48,769 new freight cars and 365 locomotives, according to the 
Association of American Railroads. 

On July 1, the railroads had on order 31,530 freight cars 
and 917 locomotives. 


SELECTIVE SERVICE AND TRANSPORT 


Major General Hershey, director of selective service, has 
announced distribution by National Selective Service Head- 
quarters to its agencies a list of 34 “broad essential activities” 
compiled by the War Manpower Commission. He said the list 
was prepared to guide local boards when considering individual 
registrants for occupational classifications but that it in no 
way altered the statutory ban on group deferments. 

One of the 34 “essential” activities listed is the following: 


Transportation services: Line-haul railroads and railroad service; 
switching and terminal services; railway express service; local and 
street railways and bus lines; trucking; warehousing of perishable 
commodities, stock piles, and essential materials; pipelines; air and 
water transportation, including services such as stevedoring. Includes 
also services allied to transportation such as freight forwarding and 
packing, operation of terminals, roads and tunnels. 








Revenue Freight Car Loading—Week Ended Saturday, July 11 


Grain and Live 
Grain Prod. Stock Coal 
{ 1942 53,509 10,348 158,821 
Total all roads July 11.......... 4 1941 62,695 10,177 147,464 
| 1940 56,457 11,627 127,371 
Preceding week July 4............ 1942 42,340 9,508 120,350 
Per cent increase over............. 1941 pI | 1st 
Per cent decrease under........... 1941 14.7 
Per cent increase over............. 1940 24.7 
Per cent decrease under........... 1940 5.2 11.0 
{ 1942 1,075,622 326,562 4,451,000 
Cumulative 28 weeks to July 11. { 1941 1,016,876 299,635 3,722,522 
| 1940 929,564 311,473 3,597,855 
Per cent increase over............- 1941 5.8 9.0 19.6 
Per cent decrease under........... 1941 
Per cent increase over............- 1940 15.7 4.8 23.7 


Per cent decrease under........... 1940 


Per cent to 15 year average, 111.7. 


Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 
14,344 51,033 94,037 88,795 384,237 855,124 
13,577 44,255 81,175 154,133 362,666 876,142 
9,949 31,015 69,633 146,080 284,651 736,783 
12,578 44,431 85,946 82,036 356,666 753,850 
5.6 15.3 15.8 5.9 
42.4 2.4 
44.2 64.5 35.0 35.0 16.1 
39.2 
393,386 1,317,461 1,383,620 3,457,851 10,263,482 22,668,984 
361,262 1,117,445 1,224,312 4,337,116 9,388,065 21,467,233 
271,903 885,658 844,163 4,056,366 7,391,505 18,288,487 
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Truck Loading Orders Amended 


The office of Defense Transportation, July 14, issued re- 
vised general order O. D. T. No. 3, governing over-the-road 
operations of motor common carriers; and amendment No. 3 to 
each of its general orders Nos. 3, 4 and 5. The amendment 
cancels the provision of the original orders requiring loading 
of trucks at least to 75 per cent of capacity on return trips. 
General orders 4 and 5 govern operation of contract and private 
motor carriers respectively. ; ; 

Revised general order 3 requires motor common Carriers 
to carry a capacity load over ‘“‘a considerable portion” of the 
trip out or the trip back and makes allowance for operation of 
trucks empty or partially loaded in event of truckers inability 
to comply with the order after exercise of “due diligence,” as 
defined in the order. It provides also that two or more carriers 
contemplating joint action may submit plans covering such 
action to the O. D. T. The yon ga covers 11 typewritten 

es including a four-page appendix. 

- The mec order evedine effective August 1. The effec- 
tive date of the return load provision of general orders 3, 4 and 
5 had been postponed to July 15 (see Traffic World, July 4, 
, 43). 

. One major revision of general order 3 limits trucks af- 
fected by it to a maximum speed of 40 miles an hour. | 

As in the original order, the capacity of a truck is to be 
determined by the load-carrying ability of the tires, less the 
weight of the truck. The appendix to the order sets forth the 
rated load-carrying ability of all types of truck tires as well 
as passenger car tires used on trucks. No common carrier 
trucks will be required to load to such an extent that the gross 
weight will exceed the safe capacity of any bridge or other 
structure en route, as determined by state or local regulations 
or the maximum gross weight limitations of any state in which 
the truck is operated. ; 

Any truck so disabled en route that a capacity load can- 
not be transported may proceed empty or partially loaded to 
the nearest place where repairs can be made. 

In announcing the issuance of the revised order, O. D. T. 
said no truck would be required to perform a service “beyond 
its transportation capacity” or not authorized or sanctioned by 
law. 

“Loading requirements,” it said, “do not apply to trucks 
transporting high explosives, trucks operated under direction 
of the armed forces of the federal or state governments, trucks 
engaged exclusively in transportation of repair or service men 
and their equipment and supplies, trucks operated exclusively 
in the maintenance of public utilities, trucks operated in 
emergencies exclusively for the protection or preservation of 
life, health or public safety, and trucks engaged in sanitation 
services. 

“Such trucks, however, come under other provisions of the 

order, such as those requiring elimination of duplicating serv- 
ices, reduced speed, and proper maintenance of tires and 
equipment. 
; “Loading requirements and limitations on gross weights 
will not apply to special equipment. The limitation on gross 
weights, applying to all other trucks, except tank trucks and 
farm trucks, has been set, as in the original order, at 120 per 
cent of the rated load-carrying ability of the tires. 

“Tank trucks and any motor truck ‘controlled and operated 
by any person or persons principally engaged in farming, when 
used in the transportation of agricultural commodities and 
products thereof, from a farm or farms, or in the transportation 
of farm supplies to a farm or farms’ are exempt from the en- 
tire order.” ; 

The O. D. T. said that joint action by two or more carr‘ers 
might include one or more of the following steps: Staggering 
of schedules, exchange of shipments, pooling of traffic, revenues, 
or both; joint loading, diversion of traffic, establishment of 
arrangements for the interchange of equipment and establish- 
ment of joint offices. 


The revised order directs carriers to establish just, reason- 
able and equitable divisions of revenues resulting from such 
joint action. Unless such revenues are agreed on by the car- 
riers or set by the Commission or appropriate state regulatory 
.— such divisions of revenue will be determined by the 

a S 


“Tariffs covering changes in operations resulting from 
compliance with the order must be filed with the I. C. C. and 


applicable state regulatory authorities,” said the announcement. 
It observed also, that: 


The exercise of ‘‘due diligence’’ will include checking with joint 
information offices being established in various cities pursuant to 
general order No. 13 or checking with other carriers individually, in 
the event there is no such service available, in order to obtain a load. 

These steps may be taken by the owner of a truck or his driver or 
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other representative. In the event no load is obtained for a truck for 
a contemplated trip, the owner or his representative must make an 
effort to lease the truck to another carrier capable of using it in a 
manner that would be in accordance with the objectives of the order. 

Only when all efforts to obtain a load and to lease a truck to 
another carrier have failed, may a truck be operated empty or par- 
tially loaded over a part of the outgoing or incoming trip. In attempt- 
ing to obtain a load for a truck, the owner or his representatives is 
not required to take any action that would not be ‘‘consistent with 
prior commitments involving the use of the truck en route.’’ 


The order requires elimination of wasteful operation and 
proper conservation and maintenance of tires, trucks and other 
fac lities required in the carrier’s business. It explains the “due 
diligence” requirement as follows: 


No carrier shall be deemed to have used due diligence .... in 
loading or maintaining a capacity load upon a truck unless, consistent 
with any prior commitments involving the use of said truck en route, 
the carrier and its representatives, including the representative in 
immediate control and possession of the truck, shall have endeavored 
in good faith, prior to its departure from any point with less than a 
capacity load, to obtain sufficient freight for loading the truck with a 
capacity load at such point and, failing in this, shall have endeavored 
in good faith to secure as much freight as possible for loading on said 
truck at such point, by making appropriate inquiry at and register- 
ing with the joint information office, established pursuant to general 
order O. D. T. No. 13 or by a state with the approval of the Office 
of Defense Transportation, at or near such point and, if there be no 
such office at or near such point, by making appropriate inquiry of 
other carriers at their offices or terminals, or both, located at such 
point. Nor will due diligence be deemed to have been used unless, 
consistent with prior commitments involving the use of the truck en 
route, the carrier and his said representative or representatives shall 
have accepted for shipment and transported all freight to the load 
capacity of the truck found to have been available by such inquiry, 
for transportation to the point of destination of the motor truck or 
to any point intermediate to or beyond such destination point; nor 
unless, when a truck has been discharged of all lading at any point 
on a trip and upon such inquiry no freight is found available for 
transportation on said truck ... . the carrier shall have endeavored 
in good faith to lease or rent such truck, consistent with prior com- 


mitments involving the use of the truck en route, to another person 
for transportation of property. 





Mioney for 0. D. T. 


The Traffic World Washington Bureau 


The Senate appropriations committee July 13 reported 
H. R. 7319, the first supplemental national defense appropria- 
tion bill, 1943, without amendment as to the appropriation of 
$7,216,515 contained in the bill as passed by the House for 
the Office of Defense Transportation (see Traffic World, July 
4, p. 40). The report said the amount allowed provided for a 
staff of 1,856 persons in O. D. T. and in the field with salaries 
of $4,771,907 and other expenses totaling $2,444,608. 

The committee print of the hearings on H. R. 7319, issued 
at the same time as the committee report on the bill, con- 
tained testimony by Mr. Eastman and by John Rogers, direc- 
tor of the O. D. T. division of motor transport. 

After a committee member had observed that the bill 
contained only two lines concerning the O. D. T., setting forth 
the amount of the appropriation for O. D. T., Senator Nye, 
of North Dakota, asked if the two lines were enough, or if 


Mr. Eastman wanted more. Mr. Eastman replied that “if you 
will leave it as it is, that suits us.” 


Senator McKellar, of Tennessee, chairman of the sub- 
committee that conducted the hearings, asked whether recent 
freight rate increases did not tend to bring about inflation, 
though, he explained he did not object “per se’ to the rate 
increase. Mr. Eastman pointed out that the rate increase started 
with the increase in wages of the railroad workmen and added 
that the Commission held the increase down “within very 
modest limits.” He suggested that, to stop price increases, there 
would have to be a general price ceiling on “everything.” 

Mr. Eastman related how rail operating efficiency had been 
increased with establishment of the car service division of 
the Association of American Railroads, the organization or 
shippers’ regional advisory boards, and the creation of the 
Commission’s Bureau of Service. He told about the record 
movement of freight by the railroads in 1941 through more rapid 
turn-around of cars. He said that the faster turn-around was 
effected by the desire of shippers to cooperate with the rail- 
roads, rather than by demurrage penalties, and by “a punish- 
ment which is worse than this money payment, administered 
by the Interstate Commerce Commission.” 

“When a shipper is recalcitrant and doesn’t unload his 
cars, they will embargo him from receiving any further cars 
—which has been a very effective penalty,” said Mr. Eastman. 

With respect to truck transportation, Mr. Eastman testi- 
fied that, although the trucks had set an all-time record in tons 
a mile carried, “nevertheless, if their traffic had increased to 
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the same extent that the production of the country has in- 
creased, there would have been very much more traffic than 
that.” He said the trucks had taken about 13 per cent of the 
railroad ton-miles and that much of it was the kind of freight 
most difficult for the railroads to handle economically—“short- 
distance stuff, and so on.” One of the dangers confronting the 
railroads was that they might lose the help of the trucks they 
had integrated in their own operations, he added. If the rail- 
roads should lose the help of this “rubber-borne fleet,’’ they 
would be in “a very serious way,” he said. 

He told the committee that there were about four or five 
million trucks on the road, that last year there were 700,000. 
replacements of trucks, that production of trucks except for 
military use had been stopped, but that operators of the com- 
mercial trucks now remaining could, he thought, “keep a lot of 
them going much longer than they have heretofore.” 

Senator McKellar called Mr. Eastman’s attention to reports 
that “very great deterioration” had taken place on some so- 
called national defense highways and added that, in view of the 
freezing order on highway construction materials, the situa- 
tion was likely to become “quite acute’ on many roads. 

“T believe a recommendation from your organization,” he 
said, “would make it possible for us to improve those roads 
so as to make them passable, at any rate, in order to move 
the freight that is necessary to be moved by truck over these 
already established defense highways.” 


Mr. Eastman said he would be glad to look into that, 
then added that it might be the function of the Bureau of 
Public Roads and that he had not gone into that subject 
because Public Roads Commissioner MacDonald was looking 
into it ‘‘all the time.” 


“IT understand the difficulty encountered is due to the 
shortage of materials necessary to make repairs. and bridge 
steel and reinforcing steel,’’ said Commissioner Rogers. 

He agreed with Senator McKellar that there were ma- 
terials available with which the necessary repairs could be 
made. Thereupon the following colloquy took place: 


Motor Division’s Troubles 


Mr. Eastman.—I wanted to say, Senator Hayden, when I said I 
wanted to see these trucks kept in operation, that in order to do that 
we have to see, as far as we can, that they cut out all wasteful and 
unnecessary operations. That is one of the big jobs we have on hand 
now, and it is one of the things accounting for a very large item in 
this budget, becausé it is an exceedingly difficult job. If all of the 
trucks in the country were being operated by one man, that would be 
one thing; but they are operated by thousands and tens of thousands 
of people, many of them operators of only one or two trucks, and 
embracing all the farm operations. These people haul different things 
and transact their business in different ways, and to find the key to 
that situation and control the movements to get rid of wasteful move- 
ments is a difficult undertaking, one that Mr. Rogers is working on 
night and day now. You have probably heard about the 75 per cent 
return load provision. 

Senator Hayden.—Yes. 

Mr. Eastman.—That just won’t work. 

Senator McKellar.—You will recall I wrote you a letter some time 
ago and told you it wouldn’t work. 

Mr. Eastman.—Theré are all serts of conditions to be met. 

Senator Hayden.—What did you do with that? Did you just leave 
that alone? 

Mr. Eastman.—We postponed the operation of it. 

Senator Hayden.—That is right. 

Mr. Eastman.—And we are about to get out some revised orders, 
which will propose a substitute for that provision. One thing we are 
doing is we have just gotten out an order providing for the establish- 
ment of joint offices, where carriers can exchange information about 
loads—and release their trucks to each other for return loads. 

Senator McKellar.—That is more like it. 


Question of Procedure 


Asked whether O. D. T., in promulgating new regulations, 
planned to announce the regulations and then have them cor- 
rected by loud protest or to announce tentative regulations and 
then amend them to meet the situation, Mr. Rogers said: 


Our field is so vast that if we followed the customary procedure 
of trying to have a conference with each individual group and trying 
to get out an order to fit their particular problem, I am afraid our 
rubber situation would be hopeless before we ever could get around to 
it. When we put out these orders, we did the best we could with them 
in the light we had, and put them out. And while they caused con- 
siderable stir, they did not harm anybody. But, on the other hand, 
we got within 30 days a close analysis on the part of every industry 
engaged in the trucking service. And I think as a result of that we will 
be able to get real savings and accomplishments, without having harmed 
anybody, and adapt our orders more to the practical necessities in a 
shorter space of time, and save more rubber and thereby keep more 


trucks on the road normally than any other way we could have gone 
about it. 


Mr. Rogers said that in revising the motor conservation 
orders the O. D. T. was mindful of varying conditions as 
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between different industries. He said the logging industry, for 
example, in hauling logs from the woods to the mills, was 
altogether different from any other. 

Answering a committee inquiry, Mr. Rogers said the num- 
ber of trucks operated by the railroads totaled ‘‘probably al. 
together 300,000, or something like that.” 


Passenger Travel Curtailment 


Mr. Eastman explained that O. D. T. had not issued any 
order with respect to restriction of passenger travel, but that 
it had asked the people to curtail travel voluntarily in certain 
respects. 

“If it comes to actual control over passenger travel,” he 
said, “it is a little difficult to know just what we can do... 
Probably, the first thing to do would be what has been done 
in the case of air traffic, and say certain people have priorities 
and they shall have the first opportunity. Then you can carry 
that down the line pretty far. How far down you can carry 
it is a question on which members of my staff are now differing. 
If you get down to the rationing of our transportation, it would 
probably mean putting it all on a reserved-seat basis and creat- 
ing a great organization to handle it.” 

Asked by Senator O’Mahoney, of Wyoming, for comment 
on the synthetic rubber situation, Mr. Eastman said he had 
kept out of that, that he had found that everybody in Wash- 
ington wanted to meddle with transportation and that he was 
glad of that, sometimes, “because they give me some good 
ideas,” but that he had tried not to meddle with what other 
people were doing. Synthetic rubber was not his job, he said. 
Senator O’Mahoney said that when he read war news dispatches 
and saw what Hitler was doing with synthetic rubber, he was 
unable to understand “why all of our agencies which even re- 
motely touch this problem seem to be willing to throw up their 
hands and say we can’t expect to have more than 328,000 tons 
of synthetic rubber by the end of 1943.” 


“Tf Hitler could do it, we can do it,’’ said Senator O’Ma- 
honey. 


oO. D. T. APPOINTMENTS 


Director Eastman has announced the appointment of 

Walter P. Hedden, of New Rochelle, N. Y., as consultant to 
Fayette B. Dow, director of the O. D. T. division of pipelines, 
tankers, tank cars, and tank trucks. 
“Mr. Hedden has been associated with the Port of New 
York Authority since 1922, serving as research agent, chief 
analyst and chief of the Bureau of Commerce,” said the an- 
nouncement. “At the time of his appointment, he was director 
of port development. He has been an instructor in economics 
at Columbia University since 1927, and is the author of ‘How 
Great Cities Are Fed,’ published in 1930. Acting for the Port 
Authority in the interests of the greater New York community, 
Mr. Hedden has made special studies of the availability of 
barges and other water facilities for increasing the delivery 
of petroleum to the eastern seaboard area.” 

Mr. Eastman also announced the appointment of A. R. 
Mahaney, of Pittsburgh, Pa., to succeed the late Arch George 
Warren as assistant director of the O. D. T. division of traffic 
movement in charge of the section of traffic channels. 

Also announced was the appointment of Fred L. Yeater, 
of St. Louis, Mo., as chief of the traffic flow unit. The an- 
nouncement added: 

Mr. Mahaney, who joined O. D. T. in April, as traffic flow chief, 
came from the Pennsylvania Railroad where he was assistant super- 
intendent of freight transportation for the central region. He en- 
tered railroad service with the Pennsylvania in 1929 as a member of 
the maintenance of way engineering staff, was promoted to assistant 
supervisor of track in 1931, and was transferred to the transportation 
department in 1935. He served as yardmaster and assistant train- 
master at various points and became assistant superintendent of freight 


transportation in 1941. He is a graduate of Virginia Polytechnic In- 
stitute. 

Mr. Yeater, a native of St. Louis, came to O.D.T. from the Mis 
souri Pacific Railroad where he was assistant to the general superit- 
tendent of transportation. Mr. Yeater started as a clerk in the operat: 
ing department of the M. P. in 1911. 


oO. D. T. EXEMPTION OF TANK TRUCKS 


The Office of Defense Transportation late July 14 al- 
nounced issuance by it of general permit O. D. T. No. 6-6, ex 
empting tank trucks from provisions of general order O. D. T. 
No. 6, governing operations of trucks used in local delivery 
service, until August 1. 

The general permit said that “any vehicle, the primary 
carrying capacity of which is occupied by a mounted tank 0 
tanks designed to carry bulk liquids, when operated by a local 
carrier in the transportation and delivery of liquids in bulk, }s 
hereby exempted from the provisions of general order O. D. T. 
No. 6, as amended . . . for a period of sixteen (16) days com: 
mencing July 15, 1942, and ending July 31, 1942.” 
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Progress of 0. D. T. Program 


The Office of Defense Transportation says that a report 
submitted to Director Eastman by Thomas H. MacDonald, head 
of the Public Roads Administration and chairman of the War 
Department’s highway traffic advisory committee, shows that 
the O. D. T. program for conservation of tires and more effi- 
cient use of public transit facilities is making rapid progress. 
It said the War Department’s highway traffic advisory com- 
mittee had assumed responsibility for national direction of the 
0. D. T. program, at Mr. Eastman’s request. 

The O. D. T. cited a statement by Mr. MacDonald that 
was transportation programs had been instituted or were being 
organized in all states “as a result of Mr. Eastman’s request 
to the governors and to the mayors and other chief executives 
of all cities, towns and boroughs of 10,000 persons or more. 
Continuing, the O. D. T. said, in part: 


More than 500 state and local war transportation administrators 
had been appointed by July 1, Mr. MacDonald reported. Local ad- 
ministrators, appointed by the mayors, work through the _ state 
administrators in coordinating their work with the national program. 

Among the first states to complete organization of war transpor- 
tation programs, the report disclosed, were California, Indiana, Mich- 
igan and New York. Formal plans have been adopted by a long list of 
cities, including Houston, Tex.; Kansas City, Mo.; Pittsburgh, Pa., 
and Providence, R. I. 

The O.D.T.-inspired war transportation program includes three 
principal steps—group riding in private automobiles, staggering of 
hours, and improvement in local traffic regulations. A pamphlet de- 
scribing in detail how to set up such programs was prepared by the 
local transport division of the O.D.T. and has been distributed to 
interested persons and groups throughout the country. 

Cars driven to and from the Glenn Martin airplane plant near 
Baltimore, Md., are now carrying an average of 4.3 persons, as com- 
pared with 2.6 persons per car before the first of the year. 

Several of the state war transportation committees have been 
given legal status by their state legislatures, and appropriations to 
finance their work. Two ordinances have been passed in Kansas 
City, one giving legal status to the local administrator and the other 
authorizing group riding. 

Numerous studies have been or are being made through the high- 
way planning survey organizations of various phases of the local 
transportation situation. These studies are designed to determine 
the effect of President Roosevelt’s request for reduced speed, to de- 
termine the condition of tires on workers’ automobiles, to measure 
trends in traffic movement as a result of conservation programs, 
to measure the present ratio of business and pleasure driving, and to 
check up on the increase in the number of passengers per car. 


Shifting Lake Tankers to East 


In advance of the issuance by it of the committee print of 
hearings on H. R. 7319, the first supplemental national defense 
appropriation bill for the fiscal year ending June 30, 1943 (see 
Traffic World, July 4, p. 40), the Senate appropriations com- 
mittee made public testimony of Director Eastman, of the Office 
of Defense Transportation submitted before a subcommittee, rel- 
ative to an O. D. T. proposal to take control of all Great Lakes 
tankers and to ship larger quantities of oil via the New York 
Barge Canal so as to increase the supply of petroleum and its 
products in the New England area. 

Mr. Eastman told the committee that many eastern and 
New England manufacturing establishments that desired to 
convert their fuel plants to the use of coal instead of oil were 
encountering the obstacle of a “bottleneck” in the supply of oil 
burners, After observing that normal consumption of petro- 
leum and its products in the 17 east coast states was about 
1,600,000 barrels a day, Mr. Eastman said: 


You can bring into play the tankers on the Great Lakes and the 
barges on the New York State Barge Canal. Those tankers on the 
Great Lakes are being used now, but I think some of those uses are 
not necessary. 

We plan to take over control of tankers the way we have taken 
over tank cars and when we find they are plying between points 
which can be served by pipeline or some other way we will say, ‘‘you 
have to go into service to Buffalo.’’ 

Mayor La Guardia and Mr. Heddon of the New York Port Authority 
Presented the matter to Mr. Ickes the other day and he estimated 


—— make it possible to transport 100,000 barrels more of oil per 
y. 


After observing that coal shipments to New England had 


constituted one of the worries of O. D. T., Mr. Eastman 
continued: 


New England has gotten a large supply of coal from Hampton 
Roads by colliery along the coast, but these colliers so far as they 
are operating are operating along the inside route as far as they can. 
Tha. has cut down their efficiency 50 per cent and has meant a lot 
more coal has to be moved to New England by the all-rail routes. 

We have been working hard on that, getting routes laid out from 
Coal fields to New York City and using barges from there on. We 
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think we have that matter pretty well in hand. 
there is plenty of coal. 


But you can’t say 


Mr. Eastman said there was still some movement by tanker 
along the Atlantic coast, that some of that movement had been 
protected (by convoys), and that about 200,000 barrels a day 
was coming into the east coast area by that method. 

Fayette B. Dow, director of the O. D. T. division of pipe- 
lines, tankers, tank cars and tank trucks, said the pipeline that 
would be constructed between the east Texas oil field and 
Salem, Ill. (see Traffic World, July 11, p. 95), would result in 
a decreased turn-around of tank cars, and would release nearly 
8,000 tank cars now carrying oil all the way from Texas to 
the eastern seaboard. 

Mr. Eastman said tank cars were being handled a consid- 
erable part of the distance in trainload, but that they tended 
to “fan out” when they reached Buffalo and Pittsburgh, with 
the individual cars going to individual points. He added: 


We are working with the Office of the (Petroleum) Coordinator on 
this, and if we can get them delivered in trainloads closer to the coast, 
and then fan out by movement in tank trucks, those cars could go back 
sooner and improve the situation in that way. 

The most important possibility, however, is the fact that most of 
this oil has been coming from the southwest—from Arkansas, Texas and 
Louisiana—to the eastern seaboard, and we haven't been able to take 
oil up in district No. 2, of which Chicago is typical, because of the 
price situation. If the oil companies bought oil in district No. 2, in 
view of the ceiling on prices which prevailed until very recently, they 
would actually suffer a loss; so they didn’t buy it. They have changed 
that price situation recently, with the object of making it financially 
possible for the oil companies to buy up in district No. 2. If they can, 
then the turn-around of the tank cars can be decreased to the extent 
they can substitute that oil for the oil taken from the southwest— 
which is somewhat more than half the distance. 


REQUISITIONING OF VEHICLES BY U. S. 


Senator Reynolds, of North Carolina, has introduced S. 
2651, to authorize the President to acquire ‘‘vehicles and other 
transportation equipment and supplies necessary for the suc- 
cessful prosecution of the war.” 

The bill would authorize the President to requisition ve- 
hicles or other transport equipment, to direct their conversion, 
and to dispose of them by methods he might deem necessary 
or cause them to be operated for such purposes as he might 
determine. The bill also provides for compensation for the 
seller or transferor of each vehicle, in cash or in the form of 
war bonds, and for issuance of a certificate entitling the seller 
to priority in the purchase of new vehicles or other transport 
equipment after the war. 

In introducing the bill, Senator Reynolds observed that 
Director Eastman of the O. D. T. had testified before the Senate 
military affairs committee on the question of government ac- 
quisition of vehicles. The committee discussed the bill in a 
secret session July 14. 

Senator Bridges, of New Hampshire, said, after the Senate 
military affairs committee had met to consider the vehicle 
requisitioning bill, that he had stepped in “with the aid of a few 
proxies” and had blocked an attempt to report the bill to the 
Senate. He said he expected that the bill would come up at the 
next meeting of the committee and that he anticipated that 
several members of the committee, principally those from New 
England states, would join him in opposition to it. The bill, 
he noted, called for $5,000,000,000 to finance acquisition of 
privately owned vehicles by the government. 


STATES’ COOPERATION WITH O. D. T. 


Instances of cooperation by state government agencies 
with the Office of Defense Transportation in strengthening 
O. D. T. measures for conservation of transportation facilities 
are cited in a statement issued by the O. D. T. 

The Public Utilities Commission of Connecticut, it said, 
had adopted O. D. T. recommendations with respect to decreas- 
ing the number of bus stops, staggering of hours, full use of 
street railway lines, turn-backs, utilization of school busses for 
transportation of war workers, and expedients such as improved 
traffic control, and had made these and similar recommenda- 
tions the basis for conservation of transit facilities in that 
state. The state commission also had drawn up a plan to 
facilitate transportation of war workers by issuing war trans- 
portation certificates to bus operators meeting certain require- 
ments, the O. D. T. observed. 

It said the State of California had put 150 men to work 
on traffic surveys even before the O. D. T. motor conservation 
program was announced and that, as a result, California now 
had one of the most progressive war transportation programs 
in the country. It added: 

In Pennsylvania, the Public Utility Commission has 
adopted as its own all orders of the O. D. T. for conservation 
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of bus and street car facilities, thus giving such orders the 
added effectiveness of state enforcement. 

In Ohio, a plan has been developed to permit the use of 
commercial busses, school busses, or other conveyances to 
transport war workers in communities where established transit 
companies cannot handle the extra load. 

The O. D. T. statement said the New York City Transit 
Commission, pursuant to an O. D. T. declaration of policy with 
respect to operation of street cars and busses, had requested 
all transit companies under its jurisdiction to begin convert- 
ing their operations to a wartime basis, that it called each 
operator before it for questioning as to what had been done 
or what was planned to save tires and equipment, and that 


it had eliminated about 40 per cent of the bus stops within 
the city limits. 


BAGGAGE ON PASSENGER TRAINS 


Director Eastman has appealed to travelers to limit them- 
selves to one bag wherever possible on railroad passenger 
trains. It was stated that the baggage problem had become 
“serious.” 

“A number of the larger railroads,’ Mr. Eastman said, 
“have reported that the amount of luggage being taken into 
cars by passengers is becoming increasingly difficult to handle 
because of the crowded condition of coaches and Pullman cars, 
especially during the periods of peak travel. 

“Some of the railroads have attempted to induce passengers 
to check their extra baggage so that it could be handled in 
the car provided for that purpose, but the effort has not been 
successful. 

“By confining themselves to one bag in the passenger car 
wherever possible, travelers can aid greatly in providing more 
room for others. If it is necessary to carry more luggage, 
checking facilities are provided wherever tickets are sold. 

“It is well to remember that the extra baggage carried 
into a car may well exclude some soldier from a seat.” 


CHICAGO TRUCK CLEARING HOUSE BOARDS 


Representatives of common, contract, and private truckers 
serving Chicago have set up the Chicago Joint Information 
Office in compliance with the general order No. 13 of the 
O. D. T. Directors of the office, elected at separate meetings 
of the three types of motor carriers, are: 


Barney Cushman, president, Cushman Motor Delivery Company; 
Earl Girard, vice-president, Fred Olson and Son Motor Service Com- 
pany, and Joseph H. Welker, president, Shippers’ Dispatch, Ine., all 
of Chicago, representing common carriers; Harold Lee, Lee Brothers, 
and Anthony P. Nelson, Star West Motor Express, both of Chicago, 
and Dave Ratner, Midwest Transfer Company, Maywood, IIl., repre- 
senting contract truckers; Leo Huff, Pure Oil Company; Ben W. 
Johnson, Bowman Dairy Company, and H. W. McCalley, Sears, Roe- 
buck and Company, all of Chicago, representing private motor car- 
riers. 


The directors, meeting July 15, elected Mr. Girard chair- 
man; Mr. Ratner, secretary, and Mr. Johnson, treasurer. They 
will select a manager for the office later. 


Truckers of live stock, serving the Chicago stockyards, 
have set up a joint information office to be headed by Donald 
A. Beggs, Chicago. Members of the board of governors are: 
R. M. Marshall, Osage, Ia.; Eldon Miller, Iowa City, Ia., and 
Lewis Schnathorst, Marshalltown, Ia., all truck operators. 
They have not yet obtained O. D. T. approval of the office. 


Oo. D. T. BUS OPERATIONS CONTROL 


Two bus regulation orders—special orders O. D. T. B-7 
and B-8—and an amendment to a previous special order were 
issued July 14 by the Office of Defense Transportation. It 
said the orders were part of its program for nationwide con- 
servation of intercity bus equipment. 

Special order O. D. T. B-7 affects bus service between 
Philadelphia, Pa., and Rhoboth Beach, Del., and between Phil- 
adelphia and Salisbury, Md., special order O. D. T. B-8 affects 
service between New York City and points in Ulster and Sulli- 
van counties, N. Y. The O. D. T. announcement said that com- 
panies affected by order B-7 were Short Line, Inc., of Penn- 
sylvania; Red Star Motor Coaches, Inc., and Pennsylvania 
Greyhound Lines, Inc., and that those affected by order B-8 
were Royal Cadillac Service, Inc., and Crescent Express Lines, 
Inc. 

“Each order,” said the O. D. T. announcement, “requires 
the companies affected to honor each other’s tickets, stagger 
schedules, and, whenever practicable, to eliminate depot fa- 
cilities and ticket agencies. Companies affected by order B-7, 
moreover, are required to publish joint time tables and to 
cancel all excursion fares. The order also prohibits seasonal 
increases in scheduled service. The orders are expected to 
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result in a material reduction in scheduled miles as compared 
with last year.” 

An amendment to special order O. D. T. B-5 extends the 
scope of the order to cover all points common to the lines of 
the Atlantic Greyhound Corporation and the Carolina Coach 
Co. and subsidiaries of the latter, according to the O. D. T. 

“The special orders are based on plans for joint action 
submitted by the carriers in compliance with general order 
O. D. T. No. 11, which placed all intercity bus operations under 
wartime regulations,” it said. “The new orders and the amend. 
ment to order B-5 take effect July 15.” 


SAN FRANCISCO WATER COMMITTEE 


Formation of a San Francisco Coastwise and Intercoastal 
Carriers’ Advisory Committee has been announced by Direc- 
tor Eastman. 

The committee will cooperate with Ernst R. Holzborn, 
director of O. D. T.’s division of coastwise and intercoastal 
transport, on port and shipping problems. 

J. H. Anderson, traffic manager of the River Lines, was 
named chairman of the committee. Other members are: 
N. A. Fay, vice-president and general manager, the River 
Lines; Thomas Crowley, president, United Towing Co.; W. G. 
Westman, general manager, the Pioneer Line; C. F. Heath, 
assistant superintendent, ferry service, Southern Pacific Co., 
and B. L. Haviside, manager, Haviside Company. 


MOTOR TRANSPORT FOR EVACUATION 


At the request of the Office of Civilian Defense, Commis- 
sioner Rogers, as director of the division of motor transport 
of the O. D. T., has suggested to the trucking industry that it 
organize itself into units for the evacuation of civilians or 
army units in case of emergency. Mr. Rogers heretofore had 
written to a number of truck organizations on that subject. 
It was suggested that each unit consist of 24 vehicles, trucks 
or busses, each able to transport forty persons. 


AUTO USE FOR VACATION TRAVEL 

Saying the suggestions it offered had received approval 
of the Office of Defense Transportation, the American Auto- 
mobile Association has made public several recommendations 
with respect to use of automobiles for vacation travel. 

“Vacations are recognized by government officials as im- 
portant to the health, welfare and efficiency of the American 
public during the time of all-out war effort,” said the A. A. A. 
“Limited use of the automobile for a vacation, provided other 
pleasure or social driving is curtailed to offset such sue, is 
not inconsistent with conservation, nor is it unpatriotic. Aim- 
less and useless driving of the car consumes rubber and gaso- 
line needlessly, and are therefore to be avoided for the dura- 
tion of the emergency.” 


ane?” 


Oo. D. T. ADVISORY COMMITTEE 

Appointment of a vegetable oil and packing house prod- 
ucts transportation advisory committee has been announced by 
Director Eastman of the Office of Defense Transportation. 

The committee would work with A. V. Bourque, chief of 
the O. D. T. tank car service section, in devising means of 
reducing tank car requirements for movement of vegetable 
oils and packing house products through the elimination of 
cross hauling and other expediments, Mr. Eastman said. Those 
appointed to the committee are: A. M. Hall, Spencer-Kellog 
Co., Buffalo, N. Y.; W. A. Mayfield, Swift & Co., Chicago, 
Ill.; G. C. Burwell, A. E. Staley Manufacturing Co., Decatur, 
lll.; G. B. MacLean, Central Soya Co., Decatur, Ill; F. R. 
Hysell, The Glidden Co., Cleveland, O.; Stewart Barnett, South- 
ern Cotton Oil Co., New Orleans, La., and R. B. Phillips, 
Procter & Gamble, Cincinnati, O. 





CHEMICALS TRANSPORT ADVISORY COMMITTEE 


Director Eastman has announced appointment of a chem- 
icals transportation advisory committee to assist A. V. Bourque, 
chief of the section of tank car service of the O. D. T., in 
working out methods of increasing the efficiency of tank car 
movements in the transportation of chemicals. Those appointed 
to the committee are: 


John Keeler, Koppers Co., Pittsburgh, Pa.; H. M. Maybey, Mathie- 
son Alkali Works, New York City; J. W. Brown, E. I. DuPont de 
Nemours & Co., Wilmington, Del.; S. G. Moore, Pittsburgh Plate Glass 
Co., Pittsburgh, Pa.; C. H. Beard, Carbide and Carbon Chemicals Cor- 
poration, New York City; N. B. Chapin, Solvay Process Co., New York 
City; and J. C. Sloss, General Chemical Co., New York City. 


SURVEY OF RENTAL CARS 
The Office of Defense Transportation has announced that 
it has been informed that the American Drivurself Associa- 
tion, “representing about 200 of 500-odd drive-yourself com- 
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panies now operating in the U. S.,” has completed plans for a 
survey of the facilities and operating conditions of the entire 
automobile rental industry. 

“This constitutes the first attempt to make a complete 
inventory of the equipment of the drive-yourself business, 
and is in line with the O. D. T. policy of obtaining a close 
check on vehicles being operated for public use,” the O. D. T. 
said. 
“The car renters are being asked to list all tires, inner 
tubes, and spares in their possession, together with the ap- 
proximate operating mileage remaining in the tires. There 
are about 5,000 cars now used in the drive-yourself industry 
in the United States. The survey will start nationally on July 
15, and will continue until July 31.” 


Grain Service Order 
The Traffic World Washington Bureau 


At the suggestion of the Acting Secretary of Agriculture, 
the Commission, by Service Order No. 80, has placed the 
movement of grain to Chicago, Buffalo, Omaha, Kansas City, 
the St. Louis and Twin Cities areas, on the permit sys- 
tem, effective between July 22 and December 31. The per- 
mits are to be issued by agents of the Commission’s bureau of 
service, cooperating with a committee representing the markets, 
composed of J. S. Brown, at Chicago, E. B. Black, at Buffalo, 
E. P. Manchester, at Omaha, G. A. Johnson, at Kansas City, 
M. B. McCormick, at St. Louis, and E. J. Grimes, at Minneap- 
olis. The system was instituted with a view to preventing 
damage to grain by reason of the lack of storage. It is de- 
signed to give preference and priority to grain movements. 

The order provides that the term “grain,” as used in it, 
shall include all bulk grain and sacked grain (including soy 
beans, flaxseed, grain screenings, and dry edible beans) but 
shall not include grain products or grain by-products; that 
the term “grain for storage,” as used shall mean grain con- 
signed or reconsigned to a market for storage and recondi- 
tioning services incidental to storage; that the term “cash 
grain,” as used in the order, shall mean grain purchased to 
arrive at a market or purchased out of storage to arrive at a 
market or consigned or reconsigned to a market for immediate 
sale. The order provides that no railroad shall supply or move 
a car to be loaded with grain consigned or reconsigned to the 
market designated except on permit. 

L. M. Betts, of the car service division of the Association 
of American Railroads, said that grain embargo No. 45, as 
amended July 15, would be rewritten to conform to the pro- 
visions of service order No. 80. 


JACKSONVILLE WATER COMMITTEE 


Director Eastman has announced the appointment of a 
Jacksonville Coastwise and Intercoastal Carriers’ Advisory Com- 
mittee, to cooperate with Ernest R. Holzborn, director of the 
OD. T's division of coastwise and intercoastal transport, 
on port and shipping problems in the Jacksonville, Fla., area. 

Gordon Duke, of the Southeastern Petroleum Corp., Jack- 
sonville, was named chairman of the committee. Other mem- 
bers are Frank W. Spencer, Atlantic Towing Co., Savannah, 
Ga.; J. H. Coppedge, J. H. Coppedge & Co., Jacksonville, Fla.; 
Cyril E. Hart, 411 Barnett St., West Palm Beach, Fla.; and 
Elmore Daniels, Daniels Towing Co., Miami, Fla. 


ROUGH HANDLING PREVENTION 


_ The committee on prevention of loss and damage of the 
freight claim division, Association of American Railroads, is 
distributing a booklet in which are reproduced eleven articles 
by Joe Marshall, special representative of the division, under 
the title “Impact: The Story of Rough Handling Prevention.” 
The articles tell of studies of impact speeds and methods 
developed to reduce concealed damage caused by rough han- 
dling of cars in road and yard service. They also give recom- 
mendations as to speeds to which cars should be held in 
switching. The articles are reprinted from the Railroad Yard- 
master, journal of the Railroad Yardmasters of America. 


ETHYL’S MOTOR MAINTENANCE BOOK 


The Ethyl Corporation is distributing a booklet on “Prac- 
tical Pointers on Engine Maintenance,” in which there are 
chapters on fuel tanks, fuel pumps, carburetors, valves, mani- 
olds, ignition systems, spark plugs and cooling systems. In- 
cluded also are tables of specifications and tests for gasoline, 
and instructions on keeping adequate motor maintenance 
records. The booklet contains many illustrations. It is a 
Complete revision of the Ethyl Corporation’s original motor 
maintenance booklet first issued some years ago. 
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Mioney for Transportation Board 
The Traffic World Washington Bureau 


Amendments to H. R. 7319, the first supplemental national 
defense appropriation bill, 1943, as reported by the Senate 
appropriations committee, includes one for $500,000 for the 
Board of Investigation and Research—Transportation, also 
know as the transportation board. The committee’s report on 
the bill made no comment on the allowance for the transporta- 
tion board. The amendment on the transportation board appro- 
priation reads as follows: 


Board of Investigation and Research: For an additional amount for 
the Board of Investigation and Research, fiscal year 1943, including the 
objects specified under this head in the third supplemental national 
defense appropriation act, 1942, and including not to exceed $14,000 
for the temporary employment of persons or organizations, by contract 
or otherwise, without regard to section 3709, Revised Statutes, or the 
civil service and classification law, $500,000, which amount shall be 
added to and merged with the unexpended balance, as of June 30, 1942, 
of the appropriation under said head; Provided, that said section 3709, 
Revised Statutes, shall not apply to any purchase hereunder when the 
aggregate amount involved does not exceed the sum of $50. 


Budget Request Exceeded 


President Roosevelt and the Budget Bureau had recom- 
mended an appropriation for the board of $272,000 (see Traffic 
World, July 11, p. 101). 

In the committee print of hearings on the bill appeared 
testimony by Chairman Nelson Lee Smith and Board Member 
C. E. Childe, including discussion of the board’s activity in 
investigating interterritorial freight rates, answering an in- 
quiry by Senator McKellar, of Tennessee, chairman of the 
subcommittee that conducted the hearing. 

“The board has definite plans for the completion of the 
studies directed in connection with public aids and taxes, with 
a very small additional expenditure, and in a very brief period 
of time,” said Mr. Smith. “For public aids, for example, the 
budget contains $38,800 for completion, and for taxation, $44,700 
for completion, and I thought the Senator might be interested 
in that fact. 


“Now, as to the interterritorial freight rates, concerning 
which the Senator has inquired, that study was undertaken, 
as you know, in response to a considerable sentiment expressed 
in the Congress. In our opinion it has also developed in a highly 
satisfactory fashion, although the progress has perhaps not 
been quite as rapid as some might have wished. 


“This is a complicated situation, which involves the careful 
analysis of thousands of rate relationships and the close ex- 
amination of many competitive industrial situations, if a helpful 
and constructive contribution to the solution of this trouble- 
some question is to be made by the board. Furthermore, 
uncertainty as to the progress of further proceedings before 
the Interstate Commerce Commission has perhaps interfered 
somewhat with the presentation of data which parties interested 
in this controversy have been expected to submit. 

“We are sure that those interested in the board’s investiga- 
tions of this question expect our study to be conducted in a 
thorough and impartial fashion and will therefore agree that, 
within reasonable limits, the board should take such time as 
may be essential to conduct a proper investigation. By Septem- 
ber this study will be approaching completion. Our plans and 
budget call for its completion before January 1 at a cost of 
not more than $34,920.” 


Whence the Investigation? 


Senator McKellar averred that all the west and all the 
south were suffering from “a very disordered and partial system 
of freight rates, which are operating tremendously against our 
section of the country and to the benefit of other sections of 
the country,” and added that “it seems strange that we can- 
not get a — it.’ Mr. Smith assured him that there 
would be a repo He said it was “a tremendously big job.” 
Answering a question, he said that on this study the board had 
a staff of 19. 

“From what portions of the country does that staff come?” 
asked Senator McKellar. 

“I cannot give you that information for each and every 
one of the 19, Senator, offhand,” said Chairman Smith. 

“You can put it in the record here, so that we can have 
it,’ said Senator McKellar. 

“Certainly,” replied Mr. Smith, “and I can tell you that 
our staff as a whole has been recruited from transportation 
specialists from all sections of the country.” 


Continuing, he said: 
We are making comparisons of the levels of class rates of a nature 


and an extent that have never been made before. We are making 
specific studies of the commodity rates on important commodities of a 
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character that have never been made before, for any such purpose 
as this. 

We are making a comparison of the classifications and ratings and 
exceptions on roughly 11,000 commodities, which are embraced within 
the classification, which as far as we are aware and we have been 
able to determine, has never been done before, and these levels of 
rates will of course have to be matched against the levels of cost. 
An analysis of the economic effects on industrial development, and the 
like, of the rates in effect is being made. 


Senator McKellar’s Views 


Senator McKellar contended that the rate situation had 
enriched one section of the country at the expense of “the 
other two sections of the country,” adding that in Nashville, 
Tenn., there was “quite a shoe industry” and that the rates 
on shoes from Nashville to northern points was tremendously 
more than the rates on shoes from those points to Nashville. 

“I think the Senator will find that our studies will give 
the figures and there will be an analysis of the situation,” 
said Mr. Smith. 

Mr. Smith reported that progress had been made by the 
board in its studies of comparative costs and services of rail, 
highway and water carriers, to show the actual utility and 
fields of usefulness of each; that distribution of traffic among 
the several types of carriers was being examined and that 
those studies, together with surveys being made by the O. D. T.., 
would afford a fair basis for estimating the volume and com- 
position of the nation’s traffic under both normal and emergency 
conditions, and that the influence exerted by regulatory poli- 
cies on the flow and distribution of the traffic and the realiza- 


tion of maximum economy in transportation was likewise being 
studied. 


He said the board had planned to transfer to the studies 
of economy and fitness personnel now engaged in other studies, 
on completion of the latter, but that under the Budget Bureau’s 
recommendations this was not provided for. It would therefore 
be necessary for the board to curtail its present staff or to come 
back with a supplementary request at some later date, he said. 
He submitted a tabulation of expenditures proposed by the 
board for the fiscal year 1943, showing a total of 177 employes 
and a total of money for the year of $675,000. Subtracted from 
the latter figure was an estimated balance as of July 1, 1942, 
of $143,330, leaving $531,670 as the amount sought by the 
board. The estimates were as follows: 


Personal service: Board members, $45,200 (providing for 
9 employes); legal, $40,000 (10 employes); secretary, $9,500 (2 
employes); economy and fitness, $277,600 (41 employes); public 
aids, $38,800 (20 employes); carrier taxation, $44,700 (21 em- 
ployes); interterritorial freight rate, $34,920 (19 employes); 
administration, $90,180 (55 employes). Total for persona! 
rer $580,000. Consulting services, $15,000; other obligations, 

Ri | 


Childe, McKellar Agree 


When Mr. Childe was testifying. Senator O’Mahoney, of 
Wyoming, said that as he understood it, the board now had 
177 employes, and the Bureau of the Budget allowed 119, mak- 
ing a deduction of 58. 

“It will be a progressive reduction,” said Mr. Childe. 

Mr. Childe observed later in the hearing: 


One of the important points at issue in this matter of interterri- 
torial rates is the contention that the costs of operation are higher 
in some sections than in others. Specifically it is contended that in 
the south and in the west it costs the railroads more to transport 
freight than it does in the east. And, further, it is said that the rate 
structure is such that the south and the west have relatively low rates 
on important commodities produced in those sections, and if any re- 
ductions are made in the higher rates on manufactured goods, then 


they will have to raise the others. Those are the things that we are 
looking into. 


Senator McKellar said “the discrimination is so apparent 
between the sections of the country I think it is proper for you 
people to examine into it.” 

“It has been going on for 50 years and no one has settled 
it,” said Mr. Childe. He added that ‘“‘we propose to point out 
to Congress how this should be done and we believe, if you give 
us an opportunity, that we will point it out and something will 
be done to correct the situation.” 

“We are going to give you the opportunity,” said Senator 
McKellar. 


Senate Agrees 


After discussion of the committee’s reasons for increasing 
the appropriation for the transportation board for the fiscal 
year 1943 to $500,000, when the Budget Bureau’s estimate was 
$272,000, the Senate agreed to the amendment submitted by 
the appropriations committee, on July 14. 

Senator McKellar said the committee felt that $272,000 
was not enough. Senator Barkley, of Kentucky, took the 
position that the Budget Bureau estimate was “skimping’’ the 
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board if it was to do “a real job.” He expressed appreciation to 
Senator McKellar. 

“The committee heard proof on the subject, and became 
convinced that the board ought to have $500,000 so that this 
work may be completed as soon as possible,” said Senator 
McKellar. 

Senator Russell, of Georgia, said he had offered the 
amendment in the committee. He added that the amount in 
the amendment was less than the board had for the last fiscal 
year. He said he did not think that the amount could be 
reduced below $500,000 without leaving a question as to 
whether the work would be properly performed. 

“I was on the verge of congratulating the committee 
for increasing the amount,” said Senator Barkley, ‘because 
I think the board is doing good work. It is necessary that 
it have this amount in order that it may accomplish the pur. 
pose which Congress had in mind when the board was created.” 

Senator Pepper, of Florida, likewise congratulated the 
committee, then inquired as to the progress the board was 
making. Senator McKellar said “very excellent progress” was 
being made. Senator Barkley said that “during the next two 
years it is expected that the board will submit a constructive 
report with reference to the matter which it is investigating.” 


EMBARGO ON BARGE LINE COAL 


Effective July 16, the car service division of the Association 
of American Railroads, has issued embargo No. 2, embargoing 
shipments by Federal Barge Lines, the government barge line, 
of coal and cement to, from or via the Warrior River system of 
the Inland Waterways Corporation, embracing the Warrior, 
Black Warrior, Tombigbee, and Mobile Rivers and their tribu- 
taries. Cause for the embargo is given as “requisitioning of 
equipment by the War Shipping Administration.” 


STORING COAL IN NEW ENGLAND 


In letters to retail coal dealers’ associations in the eastern 
seaboard states, Acting Director Gray of the Office of Solid 
Fuels Coordinator for War has reported indications that con- 
sumers are not fully aware of the seriousness of the fuel situa- 
tion and has urged the dealers to launch an immediate drive to 
stimulate fuel oil users who can do so to change from oil to 
coal at once and order their coal now so as to avoid a possible 
bottleneck in coal deliveries next fall, according to an announce- 
ment by the solid fuels coordinator’s office. 

Solid Fuels Coordinator Ickes reported on July 14 that 
the all-rail shipments of coal into New England were continu- 
ing at a rate “substantially below the present ability of the 
railroads to transport the fuel, despite increasing possibilities 
that coal may be less available to New Englanders next win- 
ter.”” He observed that the all-rail shipments of bituminous 
and anthracite into that area for the week ended July 4 totaled 
6,889 cars, or about 378,895 tons, and that this was 1,200 cars 
less than the high point of the movement reached on May 2. 
He said only about half of New England’s estimated require- 
ments of 24,000,000 tons for 1942 had been shipped as of 
July 1, and added that representatives of the coal and trans- 
portation industries had informed him that they doubted that 
they would be able to supply New England with soft coal as 
readily in the last half of the year as they had done in the 
first half of 1942. 

“Total shipments into New England from January 1 to 
July 4 were 170,708 cars of all kinds of coal, which was 54,954 
cars greater than the number that had been shipped during 
the comparable period last year,” Mr. Ickes said. 


WAR PAPER WORK SIMPLIFICATION 


The War Department has announced that in accordance 
with its policy of simplification of paper work it has revised 
its procurement regulations, compressing the previous 1,500 
pages of regulations into a single volume of 100 pages. The 
new regulations also incorporate the information contained in 
many directives and memorandums that supplemented the 
previous regulations. A study of procurement regulations and 
directives aimed at simplifying information necessary to the 
conduct of the war procurement program was instituted with 
the establishment of the army services of supply under Lt. 
Gen. B. B. Somervell on March 9, 1942. 


CONTROL OF EXPORTS AND IMPORTS 


The War Production Board has announced that order 
M-63, controlling the import of strategic materials and provid- 
ing that goods on list 3 of the order may move without restric 
tion if shipped overland or by air from Canada or Mexico, 
has been amended to include shipment by inland waterway In 
that classification. It said that traffic movements on the Great 
Lakes and Puget Sound were the ones chiefly affected. 
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July 18, 1942 


Taxes and Transportation 


The House committee on ways and means reported to 
the House July 14 the proposed revenue act of 1942 containing 
provisions for a tax of 5 per cent on money paid for transporta- 
tion of property, with certain exceptions, and for an increase 
of from 5 to 10 per cent in the present tax on money paid 
for the transportation of persons. 

The committee pointed out in its report that, in the period 
of the first world war, a tax was imposed on transportation 
of property by freight at a rate of .3 per cent and on trans- 
portation of property by express at a rate of 5 per cent. Con- 
tinuing, it said: 


This bill imposes a new tax, estimated to yield $252,900,000 in 
revenue, upon the amount paid within the United States for the trans- 
portation of property by rail, motor vehicle, water, or air from one 
point in the United States to another, at a rate equal to 5 per cent of 
the amount so paid, except that in the case of coal the rate of tax is 
5 cents per long ton and only one such tax applies to the entire trans- 
portation from mine to the consumer. The tax applies to amounts 
paid to a person engaged in the business of transporting property 
for hire, including amounts paid to a freight forwarder, express com- 
pany, or similar person, but not including amounts paid by a freight 
forwarder, express company, or similar person for transportation with 
respect to which a tax has previously been paid under this provision. 

It also provides that in the case of property transported from a 
point without the United States to a point within the United States 
the tax shall apply to the amount paid within the United States for 
that part of the transportation which takes place within the United 
States. The tax applies to amounts paid to a freight forwarder or 
express company or similar person for the transportation of property, 
but does not apply to the amounts paid to the actual carrier by such 
freight forwarder or express company for the transportation of the 
same property. 

Exemption is provided from the tax for amounts paid by or to the 
United States or any agency or instrumentality of the United States 
for the transportation of property. 

The bill provides that the tax shall be paid by the person making 
the payment subject to the tax. Each person receiving any payment 
shall collect the amount of the tax imposed from the person making 
such payment, and shall make monthly returns and payment of the 
taxes collected for the preceding month. 


Every person engaged in the business of transporting property for 
hire, including freight forwarders, express companies, and similar 
persons, shall before the dates provided, register his name and his 
place or places of business with the collector in the district in which 
his principal place of business is located. For any person who is found 
guilty of failing to register, a penalty is provided. 

The effective date of this tax on transportation of property shall 
be the first day of the first month which begins more than 30 days 
after the date of the enactment of the revenue act of 1942. 


The proposed increase from 5 to 10 per cent in the tax 
on transportation of persons is estimated to yield $33,900,000, 
according to the committee report. 

The text of the part of the bill imposing a tax of 5 per 
cent on transportation of property follows: 


Subchapter E—Transportation of Property 


Sec. 3475. Transportation of Property. 

(a) Tax.—There shall be imposed upon the amount paid within 
the United States after the effective date of this section for the trans- 
portation, on or after such effective date, of property by rail, motor 
vehicle, water, or air from one point in the United States to another, 
a tax equal to 5 per centum of the amount so paid, except that, in 
the case of coal, the rate of tax shall be 5 cents per long ton. Such 
tax shall apply only to amounts paid to a person engaged in the 
business of transporting property for hire, including amounts paid 
to a freight forwarder, express company, or similar person, but not 
including amounts paid by a freight forwarder, express company, or 
Similar person for transportation with respect to which a tax has 
previously been paid under this section. In the case of property 
transported from a point without the United States to a point within 
the United States the tax shall apply to the amount paid within the 
United States for that part of the transportation which takes place 
within the United States. The tax on the transportation of coal shall 
not apply to the transportation of coal with respect to which there 
has been a previous taxable transportation. 

(b) Exemption of government transportation.—The tax imposed 
under this section shall not apply to amounts paid by or to the United 
States or any agency or instrumentality of the United States for the 
transportation of property. 

(c) Returns and payment.—The tax imposed by this section shall 
be paid by the person making the payment subject to the tax. Each 
person receiving any payment specified in subsection (a) shall collect 
the amount of the tax imposed from the person making such payment, 
and shall, on or before the last day of each month, make a return, 
under oath, for the preceding month, and pay the taxes so collected 
to the collector in the district in which his principal place of business 
is located, or if he has no principal place of business in the United 
States, to the collector at Baltimore, Maryland. Such returns shall 
contain such information and be made in such manner as the Commis- 
a with the approval of the Secretary may by regulations pre- 
cribe. 

(d) Extensions of time.—The Commissioner may extend the time 
for making returns and paying the taxes collected, under such rules 
and regulations as he shall prescribe with the approval of the Secre- 
tary, but no such extension shall be for more than ninety days. 
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(e) Registration.—Every person engaged in the business of trans- 
porting property for hire, including freight forwarders, express com- 
panies, and similar persons, shall, on or before (the sixtieth day after 
the effective date of this section), or within sixty days after first en- 
gaging in the business of transportation of property for hire, register 
his name and his place or places of business with the collector in 
the district in which is located the principal place of business of such 


person. Every such person who fails to register within the period 
specified shall be guilty of a misdemeanor and upon conviction thereof 
shall be fined not more than $50. 

(b) Technical amendment.—Section 3471 (a) and (b) are amended 
by striking out ‘‘or Subchapter C’’ wherever occurring therein and 
inserting in lieu thereof ‘‘Subchapter C, or Subchapter E.”’ 

(c) Effective date of section.—The amendments made by this sec- 
tion shall take effect on the first day of the first month which begins 
more than thirty days after the date of the enactment of this act. 


Oil Pipeline Tax 


The committee proposes an amendment to the present 
revenue law imposing a tax equivalent to 4% per cent of the 
amount paid for transportation of crude petroleum and liquid 
products thereof by pipeline, to exempt from the tax any 
movement through lines of pipe within the premises of a re- 
finery, bulk plant, terminal or gasoline plant, if the movement 
is not a continuation of a taxable transportation. It is also 
provided that the crossings of rights-of-way, streets, highways, 
railroads, levees, or narrow bodies of water in connection with 
such a movement shall not of itself constitute such movement 
as being transportation. 


Price Administrator Henderson had urged the committee 
not to impose a tax on money paid for the transportation of 
freight (see Traffic World, July 11, p. 105). 


Regulation of Forwarders 


In preparation for its administration of the freight for- 
warder act, part IV of the interstate commerce act, which comes 
into full effect September 1, the Commission, by division 4, 
has issued a form to be used by them in applying for permits 
under sections 410 and 411 of that act. The Commission has 
also told them how they may make their rates subject to the 
railroad classification and exceptions thereto. In its notice 
the Commission says: 


The order requires that an original and four copies of the applica- 
tion be filed with the Commission, that one copy be served on the 
governor of each state in which the freight forwarder proposes to 
operate, and that a copy of the notice be served on each known freight 
forwarder competitor. Additional copies of the forms of application 
and notice will be sent upon request. Applicants may print or type- 
write copies of these forms in accordance with the General Instructions, 
and should do so in all cases in which more than 10 copies are needed. 

Attention is directed tc the fact that freight forwarders who were 
in operation on May 16, 1942, must file applications for permits on or 
before November 12, 1942, which is 180 days after May 16, in order to 
continue to operate lawfully prior to the issuance of a permit. The 
applications must be received at this Commission on or before Novem- 
ber 12, 1942, not merely mailed by that date. 

Section 416(a) of the act requires all freight forwarders subject to 
the act to designate an agent upon whom service of all notices, orders, 
and processes may be made in proceedings before the Commission. 
There is likewise inclosed a form which may be used for this purpose. 


With regard to forwarder tariff, the Commission’s notice 
says: : 


Representations have been made to the Commission that in a num- 
ber of cases freight forwarders subject to Part IV of the Interstate 
Commerce Act desire to make their rate tariffs subject to classifications 
and classification exceptions published by agents for railroads and 
motor carriers and have inquired as to whether this is possible and if 
so, as to the manner in which such publication should be brought about. 

The matter has been considered by the undersigned who have been 
designated by the Commission as a Committee to deal with tariff ques- 
tions arising under Part IV and our views are as follows: 

Forwarders may make their tariffs, whether issued under section 
405 or 409, subject to classifications and classification exceptions pro- 
vided the proper powers of attorney are issued by the forwarders to 
the publishing agent issuing the classification or exception sheet and 
provided the form and number of such. power of attorney is duly pub- 
lished by the agent or carrier in the classification or exception sheet. 
Motor carriers who participate in joint motor-forwarder rates with 
forwarders under section 409 should not be made parties to classifica- 
tions or classification exceptions under such circumstances. The con- 
currence given by the motor carrier in the rate tariff of the forwarder 
is considered sufficient. Tariffs of forwarders will be subject to clas- 
sifications and classification exceptions only to the extent shown in such 
forwarder tariffs and therefore forwarders desiring to make their 
tariffs subject to particular classifications or exceptions must so pro- 
vide in their tariffs. 

The form of powers of attorney shown in the applicable tariff 
circulars of the Commission cannot appropriately be used without 
certain changes needed to make them fit the case of forwarders. 


The Commission suggested a form of power of attorney 
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that might be used by forwarders in authorizing agents to 
file their tariffs. 

The Senate interstate commerce committee has reported 
S. 2642, to correct erroneous reference to freight forwarders 
as “carriers” in the recently enacted freight forwarder law, 
part IV of the interstate commerce act (see Traffic World, 
July 11, p. 108). 

The committee amended the bill in accordance with a rec- 
ommendation submitted to it by Commissioner Splawn, on be- 
half of the Interstate Commerce Commission. Commissioner 
Splawn pointed out that study of public law 558 (the freight 
forwarder act) had revealed another error, in that, in the 
amendment of section 219 of the interstate commerce act, the 
term “such part” had been used in lieu of the term “this act.” 

The report noted that the Commission was now in the 
process of printing a supplement to the compilation of the in- 
terstate commerce act and that this supplement was now in 
page proof and nearly ready for publication. 

“Tt is, therefore, most desirable and almost imperative that 
the Congress act quickly, so that these corrections will appear 
in the printed supplement,” said the report. 

Following is the text of the bill as reported: 


That section 219 of the interstate commerce act, as amended, is 
further amended to read as follows: 


Sec. 219. The provisions of section 20(11) and (12) of this act, 
together with such other provisions of this act (including penalties) 
as may be necessary for the enforcement of such provisions, shall ap- 
ply with respect to common carriers by motor vehicle with like force 
and effect as in the case of those persons to which such provisions 
are specifically applicable.’’ 


Sec. 2. Subsection (b) of section 417 of the interstate commerce 
act, as amended, is amended by striking out the word ‘‘carrier’’ where 


it appears therein and inserting in lieu thereof the words ‘‘freight for- 
warder.”’ 


The Senate passed the bill, S. 2642, as reported by the 
Senate interstate commerce committee, on July 14, and sent 
it to the House. 


Railroads Save Scarce Materials 


As a part of the campaign of the Association of American 
Railroads to conserve critical materials for the war program 
and to reclaim such material from salvage to the greatest pos- 
sible extent (see Traffic World, July 11), three A. A. R. divi- 
sions—the purchases and stores, mechanical, and engineering 
divisions—have issued and called to the attention of all rail- 
road employes a list of more than 700 definite recommenda- 
tions for recovery and repair of materials, says an A. A. R. 
announcement. 

It said that the recommendations were based on a “thor- 
ough study of the practices in use on various railroads, revised 
according to actual results obtained,” and that the recommenda- 
tions covered practically every article used by the railroads, 
ranging from discarded linen from dining cars and hair taken 
from seat cushions to steel rails and locomotive axles. It ob- 
served that, while it had always been the railroads’ policy to 
use serviceable parts of equipment and machinery to the extent 
economically justified, the three A. A. R. divisions had revised 
and sent to A. A. R. member roads instructions as to the 
reclamation of materials by recovery and repair covering a 
much wider scope than ever before. The new instructions gave 
special attention to substitutes for rubber and to the marketing 
of rubber scrap and placed equal stress on scrap metal, desig- 
nated as “precious metal’ in the railroads’ salvage campaign. 

Exemplifying the 700 recommendations sent to the A. A. R. 
member roads and their employes, according to the announce- 
ment, was a proposal that paint brushes be issued only to reg- 
ularly assigned painters, with instructions as to best methods 
for prolonging the life of such brushes, and instructions for the 
care and preservation of cab curtains and other parts made of 
canvas duck, a material now in great demand by the govern- 
ment for war needs. 

“Scrap boxes and docks,” it was pointed out, “should be 
carefully watched and no steel sheets, bars, shapes or material 
of any kind scrapped that can be reclaimed and made suitable 
for further use. Under present conditions steel castings, bol- 
sters, and couplers should be welded wherever permissible so 
that the materials can be kept in service. 

“All second-hand lumber should be carefully inspected and 
as much as possible reclaimed and used again. Rails, frogs and 
switches should be welded, and angle bars reformed so that 
our railroad maintenance can be kept up with the minimum 
demands for new materials. Careful consideration should be 
given to the economy of repairing track tools, such as welding 
ends on both ends of clay picks, welding claws on claw bars 
and other tools. 


“We recommend that every railroad issue necessary in- 
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structions so that every pound of scrap paper, including car 
lining paper, burlap sacks, wrapping and rope from inbound 
shipments, can be saved and marketed. 

“One railroad reports recovery of various kinds of paper 
from empty box cars while cars are being cleaned; all paper, 
including cardboard shipping boxes, recovered from stores and 
commissary departments, also all paper from freight houses. 
Paper cups and towels are recovered from passenger equip- 
ment, these items being placed in cloth bags by porters. 
Through this arrangement in one large terminal they have re- 
covered approximately 60,000 pounds of scrap magazines and 
various railroad periodicals. Tariffs and old records, that are 
obsolete, should be salvaged for sale at this time.” 

Rubber scrap should be saved and marketed so it could be 
kept in circulation to augment the available national supply, 
the instructions said, and reels and carts should be used wher- 
ever possible to avoid dragging hose. Substitutions for rubber 
should be used in all practical cases, they added. 

“Every employe can assist in the conservation and reclama- 
tion of materials, even the office employes,” the A. A. R. divi- 
sions added. ‘‘We are told that rubber bands and erasers will 
probably not be manufactured due to the scarcity of rubber. 
There will also be a large curtailment in the manufacture of 
pins, clips, and brass paper fasteners. It is important that all 
of these office supplies be conserved in every possible manner. 

“It is our patriotic duty to reclaim and conserve all mate- 
rials possible under present conditions and we urge upon every 
railroad and railroad employe to do their part to conserve mate- 
rials and thereby reduce the consumption, and when materials 
must eventually reach the scrapping limit, let us all see to it 
that such scrap materials reach proper markets so they can 
again be made available for use.” 

Through leaflets and posters the “don’t waste anything” 
campaign is being carried to all railroad employes in a five- 
point program—‘‘conserve, convert, use it up, make it do, and 
save the pieces,” the announcement said. 


W. P. B. CONTAINER COMMITTEES 


T. Spencer Shore, chief of the W. P. B. division of indus- 
try advisory committees, has announced appointment of ad- 
visory committees for the fiber box and second hand bag indus- 
tries and of a technical subcommittee of the glass container 
manufacturers. 

Douglas Kirk, chief of the containers branch of W. P. B., 
is the government presiding officer of the fiber box committee. 
Members of that committee are: 


c. A. Agar, Agar Container Division, International Paper Co., 
Whippany, N. J.; J. M. Arndt, Gaylord Container Corporation, St. Louis, 
Mo.; Sidney Frohman, Hinde & Dauch Paper Co., Sandusky, O.; M. B. 
Hal, American Box Board Co., Grand Rapids, Mich.; J. W. Kieckhefer, 
Kieckhefer Container Co., Camden, N. J.; A. R. Havighurst, General 
Container Corporation, Cleveland, O.; Wayne Young, Ohio Boxboard 
Co., Rittman, O.; P. A. Schilling, Waldorf Paper Products Co., St. Paul, 
Minn.; Joseph W. Schiffenhaus, Schiffenhaus Brothers, Newark, N. J.; 
Irwin L. Soloman, American Corrugated Paper Products Co., New York 
City; J. C. Twinam, O. B. Andrews Co., Chattanooga, Tenn.; George 
A. Vollmer, Atlas-Boxmakers, Inc., Chicago, Ill.; H. L. Wollenberg, 
Longview Fibre Co., Longview, Wash. 


Allan E. Mackay, chief of the paper and textile bag _ sec- 
tion of the containers branch, is government presiding officer 
of the second-hand bag industry advisory committee. Members 
of the committee are: 


M. M. Bosworth, M. M. Bosworth Co., Memphis, Tenn.; Benjamin 
J. Corman, American Bag & Burlap Co., Chelsea, Mass.; M. M. Feld, 
Lone Star Bag & Bagging Co., Houston, Tex.; Lew M. Goodman, 
Western Burlap Bag Co., Chicago, Ill.; Sam E. Grodsky, Missouri Bag 
Co., St. Louis, Mo.; Harry L. Hoffman, Hoffman Bros. Bag Co., 
Rochester, N. Y.; T. S. Kauffman, National Bag Manufacturing Co., 
era Minn.; Louis Wildstein, Samuel Wildstein & Son, Newark, 

3 


Philip S. Hardy, chief of the glass container and closure 
section of the W. P. B. containers branch, is government presid- 
ing officer of the technical subcommittee of the glass container 
manufacturers. Members are: 


E. C. Emanuel, Armstrong Cork Co., Lancaster, Pa.; Karl Ford, 
Thatcher Manufacturing Co., Elmira, N. Y.; E. O. Hiller, Hartford 
Empire Co., Hartford, Conn.; Dr. A. H. Warth, Crown Cork & Seal 
Co., Baltimore, Md.; Dr. C. C. Flint, Hazel-Atlas Glass Co., Washington, 
Pa.; Leonard G. Ghering, Preston Laboratories, Butler, Pa., and Roy 
B. Stover, Owens-Illinois Glass Co., Toledo, O. 


A. R. B. A. HEAD WITH ARMY 


Chris J. Sherlock, president; American Road Builders’ 
Association, Montgomery, Ala., has been commissioned a major 
in the Corps of Engineers, U. S. Army, according to a highway 
information agency in Washington, D. C. He has been assigned 
as operations officer for the Denver, Colo., district of the corps. 
The appointment became effective July 6. 
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Traffie Lesson No. 5l 


Fifty-First of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by 
G. Lloyd Wilson — Reparation 


e Reparation is repayment by the carriers of the difference 
between the rates found to be lawful and the rates pro- 
vided for in the tariffs on which the shipments moved. It may 
be said to be a retroactive rate adjustment. It is the relation 
back of the rates found to be lawful under the state or federal 
regulatory statutes and to be those that should have been 
charged on the shipments, and the repayment of the difference 
between the rates charged and those which should have been 
charged in conformity with law. 


The railroads and other carriers subject to the reparation 
provisions of the interstate commerce act, in cases where their 
rates and charges are found by the Interstate Commerce Com- 
mission to be unjust and unreasonable or unduly discriminatory 
or preferential, in violation of the act, are ordered to revise 
these rates and charges. These carriers may be ordered by the 
Commission to repay to the parties entitled to receive repara- 
tion payments, the difference between the higher rates or 
charges at which the shipments actually moved and the lower 
rates or charges found to be lawful when the shipments moved. 

Reparation is clearly distinguishable from overcharge 
claims. The latter arise from the collection of rates or charges 
greater than those provided for in lawfully applicable tariffs. 
Reparation is made for damages suffered by those who have 
borne freight charges based on rates that, though published in 
lawful tariffs, are found subsequent to the movement of the 
goods to be unreasonable. Awards of reparation directing the 
carriers to refund to the parties who had borne the charge the 
difference between rates at which the goods moved and the 
rates found to be reasonable and subsequently published as the 
lawful rates are made by order of the Commission. Reparation 
may be said to be a special award of damages to reimburse 
those who have borne freight charges found to be unlawful. 


Basis of Reparation Payments 


The complainants in reparation cases before the Commis- 
sion base their petitions for reparation on allegations that the 
rates and charges of which complaints are made are unjust, 
unreasonable, and discriminatory under sections 1, 2 or 3, of 
the interstate commerce act, as amended. Requests are made 
for reparation in the amount of the difference between the 
unlawful and the just and reasonable rates or charges. 


Authority to Pay Reparation 


Carriers are not permitted to readjust freight charges and 
pay reparation to those who have borne the freight charges if 
the charges have been assessed in accordance with the provi- 
sions of a lawfully filed tariff. The carriers must make appli- 
cation in the form prescribed by the Commission for authority 
to pay reparation, even in cases where they are willing to pay 
the damages sought. 


The admission by defendant railroads that the rates charged 


are unreasonable is not conclusive. The Commission said, in 
the case of Swift and Co. vs. C. and A. R. Co., that the will- 
ingness of the carriers to pay and of the shippers to receive 
reparation on certain traffic or under certain rates could be 
approved only under a clear and decisive showing of facts that 
would lead the Commission to award the reparation in opposi- 
tion to the carrier’s wishes, and under which it would also 
award reparation to all others who might have shipped in the 
same period under the same rate or under substantially similar 
circumstances and conditions.. The Commission has repeated 
this view in later cases.’ 

The Commission, in the Swift case, said that a private 
understanding as to the rate to be charged, made prior to the 
shipments—the rate remaining unchanged until after the ship- 
ments had been made—was improper as tending to establish a 
precedent for the “grossest discrimination and favoritism.”’* 

Reparation to a basis found reasonable in a former deci- 
sion involving similar shipments may, however, be awarded 
on a stipulation of record.* 


Applications for Authority to Pay Reparation 


Applications by carriers for authority to pay damages for 
violations of the provisions of the interstate commerce act are 
placed by the Commission on a special docket under serial 
numbers. If the applications are granted, orders to that effect 
are entered on the special docket. Complaints that contain 
applications may be filed with the Commission either informally 
by letter, or formally, as prescribed in the Rules of Practice 
before the Interstate Commerce Commission.° 

If the applications have not been made on informal com- 
plaints filed with the Commission, they must be filed within the 
statutory period for filing complaints or claims and are deemed 
to be the equivalents of informal complaints under the rules of 
practice of the Commission. Answers admitting the matters 
stated in the applications for reparation musi be made by the 
carriers as a condition precedent to the entertainment of the 
applications by the Commission. 


If a carrier is unable to file an application within the 
statutory period and the claim is not already protected from 
the statute of limitations, which would bar the action through 
limitation by the filing of an informal complaint, a statement 


1S$wift and Co. vs. C. and A. R., (16 I. C. C. 426), 1909. 

2 Pacific Elevator Co. vs. C. M. and St. P. R., (17 I. C. C. 373), 1910; 
Chapin and Co. vs. C. f. and L. R., (38 I. C. C. 611), 1916; Sunderland 
Bros. Co. vs. C. B. and Q. R., (51 I. C. C. 21), 1918; and Florida Dairies, 
Inc. vs. D. L. and W. R. et al., (157 I C. C. 271), 1929. 

3(16 I. C. C. 426), 1909; and Armour Car Lines vs. S. P. Co., (17 
I. Cc. C. 461), 1920. 

4E. I. du Pont de Nemours and Co. vs. Director General et al., 
(17 I. C. C. 461), 1910. 

5 Rule III (s). 





Figure No. 1 
FORM OF REPARATION STATEMENT UNDER RULE V 


| ere of 
Date of 
Date of Delivery or | Date Charges Car Car 
Shipment Tender of Were Paid | Initials | Number Origin Destination 
Delivery 


GD eee —— | | | | | 


re ee tees under the decision of the Interstate Commerce Commission in Docket No. 


-—aAs Charged—— | ——Should Be——.| Reparation 
on Basis of 
Commission’s 


Decisions 





Route Commodity Weight Rate Amount Rate Amount 


| 


The undersigned hereby certifies that this statement has been checked 


against the records of this company and found correct. 


bei alslererienalaisaiseniedkse Came Dae eae epacaiors Date 
i ia Collecting Carrier Defendant, 
Re Oe Re nO er oe ene ne enn ne eee , Auditor. 
Concurred in: 
Pg ee Oe ee ee ete eee ee ee ee , Defendant, 


cian tee ne een Seah awe eke Ohm due eee ae , Auditor. 


OO ye eT ee ee ONT ee ee ee ee Claimant. 
PE sew sideman es leeachns ke stkaaeasataneenads Attorney. 
eR ee ee eee ee aye rere Address 








164 


setting forth the facts in the matter may be filed by the carrier 
within the statutory period. Statements of this sort are con- 
sidered by the Commission as the equivalents of informal com- 
plaints filed on behalf of the shipper and sufficient to stay the 
operation of the statute of limitations. 

Statements may be filed by the carriers to stay the statute, 


but claimants may do so only through filing informal com- 
plaints. 


Special Reparation on Informal Docket 


_ The Interstate Commerce Commission has held that repa- 
ration under informal proceedings would be authorized in 
instances where the tariff rates had been applied, on the filing 
of applications by the carrier or carriers that participated in 
the transportation. These applications must contain the admis- 
sion that the rates charged were unreasonable and must be 


Figure No. 2—A 


INTERSTATE COMMERCE COMMISSION 


ORDER 


At a session of the Interstate Commerce Commission, Division 2, 
held at its office in Washington, D. C., on the 18th day of 
July, A.D. 1934, it was ordered that on and after October 1, 
1934, applications submitted on the Commission’s special 


docket for authority to make reparation be made on the 
following form. 


GEORGE B. McGINTY, 


(SEAL) Secretary. 

NOTICE.—This Commission will not ordinarily consider upon the special docket 
a claim for reparation unless the rate, rule, or regulation upon basis of which 
adjustment is sought has been published and made applicable via the route over 
which shipment moved. 

When a claim has been declined by the Commission on the special docket, it 
may not be reconsidered on that docket if it is not again submitted within a 
period of six months from the date upon which it was denied, nor may it be filed 
as a formal complaint unless such formal complaint be filed within six months 
after the parties have been notified by the Commission that the claim cannot be 
determined informally: Provided, however, That this ruling does not apply to com- 
plaints for reparation filed within the period of limitation set forth in section 16 
of the Interstate Commerce Act. See Rule III, Rules of Practice. 

The requirements of this form must be complied with in every case. 


SPECIAL DOCKET NO. 
Comapiainant’s Noe o.coic. ssiesc 


Complainant.” | eee oe Co. Claim No........ 
vs 


pasa pes sed catalase 


Oe Co. Ciatm No... ..... 


Request for authority 
nea ic ie ana ak ine sceged 


TO THE INTERSTATE COMMERCE COMMISSION: 


RE ee Rope ean ke ae ae EES cea oer eee Company 
respectfully requests an order herein authorizing the payment to 
the above-named claimant.., of 


PS i hole angi mares bias si zpas a Sea xra healt ems of the sum of 
ERPS COR tare er aD ae a et nny ete Os a rr 
as reparation in connection with the following shipment..: 
SN sal astorepas Ridin eicay ss Sleek aon Bema MASI E Eainns Ledraia br wid Leite his 
Number of shipments.............., aggregate weight........... 
RES a eee Me tata Seton ciate ai oe oheareeiatt ra satar ss hievaidia nero 
(Point of origin) (Destination) 
III, Moa gcc 55 Naish m scared’ Sones avec read tare ave ooamd ave Rcenera eae alkseaes 
afar can tic ay cis.0iss nin encade! SAMMI 610s) cvackigid-a vere 1eciateinlerandcs 
Billi of tading tasued by................ RE IN a0 Gnas Sia) wim oper 
(Use initials) 
Ad ee a ere rere eae Shipment moved as follows: 
Beef dist ar tos civ GS PRM Ss. traiee «ars. rerd __ Sarg aeade Bae mrs Bete MRS evaores 
(Use initials) 

ice erecaettS a ere MR sis averace te 
ee are: RR nccioscicweue,ag Meise ciara 
Ageregate freight charges actually collected, $.................. 
ES re ena eae Rey 19 By whom paid to 
RUD 20a o, 5275, Se Matigstentert DORRC: OL GEV OUY | oss ac cis.c sc oe.sy WS... 
Give reference to previous cases which involved the same rate 
situation 


supported by statements of the facts substantially showing 
that the charges demanded for the transportation services per- 
formed were excessive. It must be shown also that tariffs nam- 
ing rates on the bases of which the adjustments are sought have 
been published within a reasonable time and that the adjusted 
rates have been made applicable to traffic moving over the 
routes the shipments moved. The order of the Commission for 
refund because of reduction in rates or changed tariff regula- 
tions requires the carrier to maintain the rates or regulations 
on the changed basis for at least one year after the effective 
date of the Commission’s order.‘ 

In the case of Riverside Mills vs. Georgia R., the Com- 
mission held that an informal complaint showing the date of 
shipment, weight, rate charged, coupled with an allegation that 


®I. C. C. orders granting reparation 


TRAFFIC WORLD 


the rate was unreasonable, was sufficient presentation of a 
claim against an interstate common carrier, though, for reasons 
stated in the report, the complaint was dismissed and repara- 
tion was denied.’ 

In an earlier case, Memphis Freight Bureau vs. St. L. S. W. 
R., the Commission held that this form of presentation of claim 
Was adequate in a case in which the rate was found to be 
unreasonable and reparation was awarded.° 


Reparation Statements in Formal Claims for Reparation 


When reparation is found to be due, but the amount of 
reparation cannot be determined on the record in the proceed- 
ing, the complainant is required to file a statement showing the 
detailed data of the shipment on which reparation is claimed. 
A standard form for the preparation of such statements is 
prescribed in the Rules of Practice before the Commission.’ 

This form shows the following data pertaining to the ship- 
ments with respect to which reparation is requested: (1) The 
claimant’s claim number; (2) the I. C. C. docket number; (3) 
the dates of shipments; (4) the dates of deliveries or tenders 
of deliveries; (5) the dates of payment of charges; (6) the car 
initials and numbers containing the shipments; (7) the points 
of origin; (8) the points of destinations; (9) the full routes of 
the shipments; (10) the commodities shipped; (11) the weights 
of the shipments; (12) the rates paid; (13) the total charges 
paid; (14) the correct rates; (15) the correct charges; (16) the 
amounts of reparation due on the bases of the decisions of the 
Commission. 

This form is shown in Figure No. 1. 

These items are certified as having been checked against 
the records of the carrier collecting the charges and found to 


Figure No. 2—B 
(If combination rate legally applicable, show each factor thereof) 
Rate legally applicable 
Carload minimum weight 
Tariff authority 


Rate sought to be applied 
Carload minimum weight 


Tariff authority 


per ton/cwt. 


Explanation and Comments 


(Insert here such explanation as the case may require. If ship- 
ment was reconsigned, state tariff authority for reconsignment. 
If shipment was misrouted by carrier, state routing instructions 
given by consignor, and the proper route in detail; with specific 
admission that misrouting was caused by carrier’s agent.) 


N. B.—Statement of billing as referred to in paragraph 4 of accounting 
officer’s certificate must accompany application. 





be correct. The statements are signed by the following: (1) 
The claimants; (2) the claimants’ attorneys; (3) the carriers 
collecting charges by their auditors; (4) the defendant carriers 
by their auditors. 

Statements must not include any shipments not covered 
by the findings of the Commission or any shipments on which 
complaints were not filed with it within the statutory period. 
The statements, together with the paid freight bills or true 
copies of the bills, must be forwarded by the claimants to the 
carriers that collected the freight charges, to be checked and 
certified. The certificates are required to be signed in ink by 
the general accounting officers of the collecting carriers and 
must cover all the points of information shown above. In cases 
where the carriers that have collected the freight charges are 
not defendants in the proceedings, the certificates must be con- 
curred in by the signatures of the general accounting officers 
on behalf of the carriers defendant. 


Separate statements should be prepared to show the ship- 
ments moving over each route if the movements have been made 
via several different routes. Each statement should be num- 
bered separately, except that the rules of the Commission pro- 
vide that shipments the freight charges on which have been col- 
lected by the same carrier may be included in a single state- 


7 (20 I. C. C. 423), 1911; and Section 16, Interstate Commerce Act. 
§ (18 I. C. C. 67), 1910. 


®Form of Reparation Statement Under Rule V, Rules of Practice 
Before the Interstate Commerce Commission. 
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ment. These shipments, again, must be grouped according to 
the routes. ’ 

The Commission considers orders for reparation on the 
formal docket only after statements so prepared and so certi- 
fied have been filed with it. The filing of statements does not, 
it should be noted, stop the running of the statute of limitations 
as to shipments not covered by the original or supplemental 
complaints. 

Discrepancies, duplications, or other error in statements 
must be adjusted by the parties and correct statements agreed 
on by the parties submitted to the Commission.” 

Since October 1, 1934, claimants have been required to sub- 
mit application on the special docket of the Commission for 
























Figure No. 2—C 


It is admitted that the rates or rules legally applicable at the 
time and over the route shipment moved were, under all the cir- 
cumstances and conditions then existing, excessive and unreason- 
able. 

The undersigned represent to the Commission that the under- 
signed, as they participate, will, if the Commission authorizes 
refund herein, maintain, as maxima, for a period of not less than 
one year from the date on which the rates or rules sought to be 
applied became effective, said rates or rules. 

The undersigned who makes this application in the name 
of his company certifies that he has familiarized himself with all 
the facts and figures upon which this application for reparation 
is made and knows the same to be correct. 

Respectfully submitted, 


Ce eee wee were eee eee ee eeeeeeeeeeesees 


COCR ee ee HERE EEE EHH HEHEHE HEHEHE EER EEE 


ee ee ey 


(State) 


ee 





The undersigned companies join in the foregoing application: 
cps vs eee ONE whale SAE UNO a Is Geo 6 Sia ear e Company, Defendant. 


ee 


Cee eee ee eee eee ee eseeeseseeeeeee 


ee ee ee ee 


ee ee ee eee ee ee ee ey 


*The foregoing application must be personally signed by an executive or general 
officer of the accounting or traffic department, and not by a subordinate. 
















My, hassibesinseessacauos Resection ie » have carefully read 
the foregoing application and certify that the facts as therein set 


forth have been verified by a check against the accounts affected 
as audited under my direction, and I now certify that the records 
of this company show: 
1. That the aggregate weight was.................e0.- pounds. 
2. That the aggregate freight charge actually collected and 
retained was $ 
3. That the amount of the refund to which the above-named 
complainant is/are entitled, on the basis of the reduced rate, is 
Boccucunansuacaun , and that the present rate is $....... per ton/cwt. 
4. The attached statement of billing, exhibit 1, corresponds to 
the checked billing of the auditing department. 


ee ey 






| 


eee ee ee ee ee a 


(Comptroller or General Auditor) 


tThis certificate must be personally signed by the comptroller or the accounting 
officer in charge of freight revenue accounts, and not by a subordinate. 

The foregoing certificate by the accounting officer of the applicant carrier must 
be used in every case and must show the aggregate charges on the shipments. But 
if the charges, or part of the charges, were collected by another carrier or carriers 
the following certificates will also be used, and in that event the above certificate, 
so far as the charges collected are concerned, will be understood to be based on 
and qualified by the assumed correctness of the following certificates. 









authority to make reparation in the form shown in Figure No. 
2, a, b, c, and d. 


Statute of Limitations in Connection with Reparation 


Reparation awards are based, as has been said, on special 
damage suffered by reason of unjust and unreasonable dis- 
crimination in violation of the provisions of sections 1, 2 or 3 
of the interstate commerce act. The awards are governed by 
the limitations imposed by sections 13 and 16 of the act re- 
Specting claims. 

The act provides, in part, that, if the Commission deter- 
mines, after a hearing on a complaint filed as provided for in 
the act, that any party complainant is entitled to an award of 
damages for a violation of the act, it shall make an order di- 
recting the carrier to pay to the complainant the sum to which 


10 Rules of Practice, I. C. C., Rules III and V, a, b, c, and d. 
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Figure No. 2—D 


ge If the applicant carrier did not collect the freight chargess, 
the carrier which made the collection will use the following sup- 
plemental certificate; and if a third carrier collected part of the 
charges, the special certificate will also be used, and the supple- 
mental certificate will be understood to be based on and qualified 
by the assumed correctness of the special certificate. 


SUPPLEMENTAL CERTIFICATE 


Math aeRed ate Rae eae ww naa Kae ee Rall.....2.....COmpany, 
have carefully read the foregoing application and now certify that 
the records and accounts of this company, as audited under my 
direction, show: 

1. That the aggregate weight WAS. . ....2.0100.000000s-00000 pounds. 

2. That the aggregate freight charge, actually collected and 
CE, TO Discs db wade decease cccerns 

3. That the attached statement of billing, Exhibit 1, corre- 


sponds to the checked billing of the auditing department of this 
company. 


eee eee eee eee eee eee eee ee ee 


(Comptroller or General Auditor) 
“This certificate must be personally signed by the comptroller or the accounting 
Officer in charge of freight revenue accounts, not by a subordinate. 


ge When a carrier, other than the applicant and not the 
carrier using the supplemental certificate, has collected any part 
of the charges, the following special certificate will also be used: 


SPECIAL CERTIFICATE 


ee eee ere eer ee eee Company, 
have carefully read the foregoing application and now certify that 
the records and accounts of this company, as audited under my 
direction, show: 


1. That the aggregate weight was............esesseees pounds. 
2. That additional freight charges were collected by this com- 
pany to the amount Of ©. .......ccccccceces , no part of which has 


been refunded. 


Peete ee ere esse ee eee eee eeeeeeeeeseeeeeeeeeeeee 


(Comptroller or General Auditor) 


{This certificate must be personally signed by the comptroller or the accounting 
officer in charge of freight revenue accounts, and not by a subordinate. 





COMPLAINANT'S CERTIFICATE 


I hereby cortify that Charges Of. Bs o.os...000scivicsciesccsecvscaces 
on the shipments involved herein were paid and borne as such by 


[acon UNS R OU AAM EAA AEE S Gh Ad RAGES AU EES SSR MAEM Ae ASS Company 
and by no other. 
Min decasensstéaksdcseiaees edad suassbacowsn 
RENLGER Kd. SAAS ESAS RaEE RO EEOR KSSH aSKA DOSS RRB ER 
Subscribed and sworn to before me this.................... day 
ME. chs ccaneneseuand besdenae As. Ds Fics 
[Seal] Notary Public 


ey 


Instructions—Read Carefully 


1. Under section 16 of the Interstate Commerce Act claims for 
reparation are barred if not filed within two years from the date 
the cause of action accrues unless within three years from such 
date the carrier begins an action for recovery of its charges, or 
any part thereof, or without beginning an action collect such 
charges, then said period of limitations shall be extended to in- 
clude 90 days from the time such action is begun or such charges 
are collected by the carrier. 

2. This application should be accompanied by bills of lading if 
misrouting is involved, which will be returned by the Commission 
after the claim has been acted upon. 

3. Where the application is for authority to refund to the 
consignee when the papers show that the charges were paid by the 
consignor, or vice versa, or where the complainant is neither the 
consignor nor consignee, the Commission requires that a stipula- 
tion be filed with the application, signed by the consignor, by the 
consignee, and by an executive or general officer of the carrier in 
substantially the following form: 

TITLE. (Here insert names of complainant and defendants as 
in application to which stipulation relates.) 

ee I 5.566.945 5455dc0nddewoeneenne , the congignor of 
the following described shipment (here insert date, car number, 
commodity, and points of origin and destination) and 
the consignee thereof, and the undersigned .............. Rail... 
Company, stipulate and agree that any order entered in the above- 
entitled informal complaint for a refund on account of the ex- 
cessive freight charges collected on said shipment shall be in favor 
of (here insert name of consignor or consignee, as case may be). 
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Do You Need More Capital 
to Speed Up Production ? 


Contractors, sub-contractors and other manufac- 
turers may obtain added working capital through 
the ““Tidewater Method” of inventory financing. 


Your own bank will lend from 50% to 80% on raw 
materials and finished products. Goods remain on 
your own premises and may be drawn upon as 
needed. Write for particulars. 


TIDEWATER FIELD 
WAREHOUSES, INC. 


17 State Street, New York City 
Joseph E. Lowe, Vice-President 


A Unit of The Chain of Tidewater 
Terminals and Inland Warehouses 
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Everywhere else one is held down by ceilings 


and encompassed by walls or other limitations 


Searcity of indispensable metals 
and other substances is but one of 
many limitations encountered in 
America’s gigantic production 
effort. Space, too, is at a prémium. 
For, at some stage in their flow 
from source to destination, all the 
products of Nature and of man 
must be stored and safeguarded 
for various periods of time. 
Where can space be found for 
the trainloads and shiploads and 
truckloads of goods that are cease- 
lessly pouring into the great dis- 
tributing centers for warehousing 
and transhipment? That is a 
problem which the Chain of 
Tidewater Terminals and 


Inland Warehouses is striving 
earnestly to solve. 

Chain members are meeting 
this new challenge as a great oppor- 
tunity to perform a national ser- 
vice. As greater and more insistent 
demands arise, they will endeavor 
to respond with every resource at 
their command. 


You can be certain that every 
effort is being made to meet both 
the requirements of Government 
and of private enterprise. Cus- 
tomers may rest assured that each 
of the several members of the 
Chain will continue to cooper- 

ate as fully as circumstances 


THE CHAIN OF permit. 


TIDEWATER 
TERMINALS 
AND INLAND 
WAREHOUSES 


The Chain of Tidewater Terminals 
AND INLAND WAREHOUSES 


WALTER B. McKINNEY, President + Broad Street Station Bldg., Philadelphia, Pa. 
NEW YORK OFFICE: 17 State Street 


SEATTLE OFFICE: 632 


repanaenens 


Pe 


MERCHANTS WAREHOUSE COMPANY 
10 Chestnut St., Philadelphia 
George M. Richardson, Vice-President 


BAYWAY TERMINAL CORPORATION 
(operated by Lincoln Tidewater Terminals) 
Bayway (Elizabeth), New Jersey 
R. S. McElroy, Manager 


NORFOLK TIDEWATER TERMINALS 
Norfolk, Virginia 
James A. Moore, Vice-President 


and General Manager 
. 


LINCOLN TIDEWATER TERMINALS 
17 State Street, New York, N. Y. 
Arthur Link, Vice-President 


KEYSTONE WAREHOUSE COMPANY 
Seneca and Hamburg Sts., Buffalo, N. Y. 
W. J. Bishop, Vice-President 
and General Manager 


CHICAGO OFFICE: 1646 Transportation Bldg. 
Skinner Bldg. 


NEWARK TIDEWATER TERMINAL, INC, 
Port Street, Newark, New Jersey 
J. A. Lehman, Vice-President 
and General Manager 


MERCHANTS WAREHOUSE COMPANY 
453 Commercial St., Boston, Massachusetts 
T. W. Haskell, Manager 


BOSTON TIDEWATER TERMINAL, INC. 
666 Summer St., Boston, Massachusetts 
T. W. Haskell, Vice-President 
and General Manager 
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the Commission finds the complainant is entitled on or before 
a day named in the order. 

The interstate commerce act, as amended by the Wheeler- 
Lea act of 1940, provides that complaints against carriers sub- 
ject to the act seeking recovery of damages not based on over- 
charges must be filed with the Commission within two years 
from the time the causes of action accrue, except that, if a car- 
rier subject to the act begins an action for the recovery of 
charges for the same transportation service or collects the 
charges without beginning an action at law on or before the 
expiration of the two-year period, the period of limitation is 
extended to include ninety days from the time the action is be- 
gun or charges collected by the carrier.” 

Causes of action under this section are deemed to accrue 
on delivery or tender of delivery of the property by the car- 
rier. 

If claims for reparation are not properly presented within 
the limits imposed by statute, the causes of action are barred 
and may not be presented after the period has elapsed. 

The findings of the Commission with respect to the right 
to claim and to interest on preparation have been confirmed 
by the U. S. Supreme Court in Louisville and Nashville R. vs. 
Sloss-Sheffield Steel and Iron Co.“ Complaint was made to 
the Commission in 1913 by the Sloss-Sheffield Steel and Iron 
Company, which operates blast furnaces in Alabama and Ten- 
nessee, to obtain reduction in rates. An order was entered by 
the Commission, June 1, 1914, directing a reduction of 35 cents 
a ton in the rates. Later, an order was entered finding that the 
effective rates had exceeded just and reasonable rates to the 
extent of 35 cents a ton in the period of two years prior to the 
filing of the original complaint. This case and the suits on the 
orders were before the Commission and the courts between 
1913 and 1925." 

The decision of the Supreme Court in this case contains 
two important features bearing on reparation claims: 


1. The status of a consignor who has sold goods on a price including 
delivery at destination and a consignee who has paid the freight charges 
and billed these charges back to the consignor. 

2. The basis for the determination of the amount of interest due 
upon the freight charges paid in excess of the charges found to be just 
and reasonable. 


Person Entitled to Reparation 


The Sloss-Sheffield decision settled the right of a shipper 
to establish pecuniary loss and a claim to reparation when the 
consignee physically pays the freight charges at destination on 
goods sold on the basis of a price f. o. b. destination and the 
charges paid by the consignee are credited to him and he remits 
to the consignor the invoice price, f. o. b. destination, less 
freight charges. 

The Supreme Court expressed the opinion that, where goods 
are sold f. o. b. destination, the seller ordinarily bears the 
freight and suffers from the excessive charges. He is the party 
who is entitled to sue for damages suffered from the excessive 
charges. When a seller enters a competitive market with a 
standard article he must meet competition offerings from other 
sources. The published freight charges from points of origin 
to competitive destinations are essentially parts of the sellers’ 
costs of production of goods sold on an f. o. b. destination 
basis. Excessive freight charges for the delivery of the fin- 
ished articles affect the shippers on such basis as directly as 
excessive charges on raw materials. The burden of the pub- 
lished freight rates rests on the consignor under the bill of 
lading contract as well as under the contract of sale. The pur- 
chasers who pay the freight charges on such conditions of sale 
do so as agents of the sellers. The carriers do not know and 
are not required to ascertain the provisions of sales contracts, 
nor have the carriers any concern with the rights or equities 
between the sellers and purchasers. The establishment of this 
principle follows the decisions of the courts in a number of 
leading cases.” 


Interest on Reparation Awards 


It has been argued that interest should not be allowed prior 
to the date of the final award on the ground that there is no 
obligation to pay the sum claimed as reparation until the date 
the award of reparation is finally made. It is uncertain until 


that time whether any amount at all is payable by way of 
reparation. 





11 Section 16, (1), (3), (a), (b). 

2 Section 16, (3), (e). 

13 (269 U. S. 217), 1925. 

4 See (30 I. C. C. 597), 1914; (35 I. C. C. 460), 1915; (40 I. C. C. 738), 
1916; (46 I. C. C, 558), 1917; (51 I. C. C. 635), 1918; and (52 I. C. C. 576), 
1919. 

13See Baker Mfg. Co. vs. C. and N. W. R. et al., (21 I. C. C. 605), 
1911; Pennsylvania R. vs, International Coal Mining Co., (230 U. S. 184), 
1913; Davis vs. Portland Seed Co., (264 U. S. 403), 1923; Southern Pacific 
Co. et al. vs. Darnell-Tanzer Lumber Co. et al., (245 U. S. 531), 1918; 
and Louisville and Nashville R. vs. Central Iron and Steel Co., (265 
U. S. 39), 1924. 
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The Commission has consistently recognized the loss of 
interest on money paid as charges unlawfully collected as an 
element of the damages for which reparation must be made, 
Reparation awards of the Commission usually include order to 
pay interest on the excess charges from the date the charges 
are paid to the date of settlement of the claims. The U. §. 
Supreme Court has affirmed this practice of the Commission." 

In the Sloss-Sheffield decision, the court, through Justice 
Brandeis, stated that the practice of the Commission conformed 
to the general rules governing the allowance of interest. The 
wrong for which the statute renders the carrier liable is the 
exacting of payment of charges on the basis of an unlawful 
rate, not the withholding of the excess charges unlawfully col- 
lected. The mere fact that the validity of the claim is disputed 
and that the amount recoverable is uncertain, obviously does 
not bar the recovery of interest. The decision confirmed the 
findings of the Commission with respect to whether or not in- 
terest should be included in the reparation award, and the date 
from which interest was to be included.” 





16See Meeker and Co. vs. Lehigh Valley R., (236 U. S. 412), 1915; 
(236 U. S. 434), 1915; and Mills vs. Lehigh Valley R., (238 U. S. 473), 1915, 
17 Arkadelphia Co. vs. S. L. S. W. Ry., (249 U. S. 134), 1919. 


F. W. A.-W. P. B. AGREEMENTS ON PROJECTS 


Brigadier General Fleming, administrator of the Federal 
Works Agency, has announced that the F. W. A. and the War 
Production Board have reached a “full agreement” as to 
criteria in the planning and construction of essential war public 
works and as to issuance of effective priority certificates and 
allocation of necessary materials. This was done, he said, 
with a view to “speeding completion of the $300,000,000 war 
public works program.” 

He explained that the F. W. A. had agreed to submit 
no proposal to W. P. B. for a priorities certificate or alloca- 
tion of material unless: (a) it was essential to the war effort; 
(b) postponement of construction would be detrimental to the 
war effort; (c) it was not practical to rent or convert existing 
facilities for the purpose; (d) the construction would not result 
in duplication or unnecessary expansion of existing plants or 
facilities now under construction or about to be built; (e) all 
possible economies had been made in the project; (f) the 
projects had been designed of the simplest type, just sufficient 
to meet minimum requirements, and (g) sufficient labor, utili- 
ties, transportation, raw materials, equipment and the like 
were available to build and operate the plant, with the further 
consideration that the manufactured product could be used at 
once or stored until needed. Continuing, the announcement 
said, in part: 

It was agreed that before a project is submitted to the 
President for approval it will be clearly demonstrated that it 
has the approval of either the army, navy, Maritime Commis- 
sion, Lend-Lease Agency or the War Production Board. In 
some cases the approval of the Federal Security Agency will 
be added. . . . The agreement provides that water supply 
projects will be given special consideration. Next in line will 
be power, fire fighting equipment, sewerage, access roads and 
bridges, hospitals, health centers, schools and _ recreational 
facilities. The order of the last four categories will be deter- 
mined in each area by the Federal Works Agency and the 
Federal Security Agency on the basis of war need in that 
aren. ... 


WEST COAST SUGAR FREIGHT COSTS 


Arrangements had been completed by the Office of Price 
Administration in conjunction with the Defense Supplies Cor- 
poration for government reimbursement to west coast sugar 
refiners for “unusual” costs in moving refined cane sugar from 
their California plants to territories east of Chicago, said an 0. 
P. A. announcement, July 14. 

“Normally,” the O. P. A. said, “the shipping of this sugar 
by rail beyond Chicago would not be economically justified 
without an increase in retail price to pay the additional trans- 
portation cost. Government absorption of this excess cost will 
make possible a free flow of the product into any shortage 
area, without any resultant change in price to the consumer. 

The O. P. A. said the plan was adopted to forestall a sugar 
shortage in Michigan. 


NOMINATION OF COMMERCE OFFICIAL 


President Roosevelt has nominated William L. Clayton, 
of Houston, Tex., as Assistant Secretary of Commerce, 10 
succeed Robert H. Hinckley, who resigned recently (see Traffic 
World, July 11, p. 108). Mr. Clayton has served as special 
assistant to Secretary Jones of the Commerce Department. 
He is president of the War Risk Insurance Corporation. He 
was formerly a deputy federal loan administrator. He served 
in the cotton department of the War Industries Board in the 
first world war and for several years was a member of the 
business advisory council of the Department of Commerce. 
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Questions and Answers 


In this column will be answered questions of both legal and 

practical nature that confront persons dealing with trafic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation o/ 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
not desire to take the place of the trafic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a@ more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. O. 
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Bonds of Indemnity 


Louisiana.—Question: I have always understood that a let- 
ter of indemnity from a shipper to a carrier in lieu of excep- 
tions on bill of lading does not relieve the carrier of liability; 
but, instead, if the carrier releases the bill of lading free of 
exceptions and seeks to protect its interest by letter of indem- 
nity from shipper, then the carrier is a party to misrepresen- 
tation of condition of shipment, and can be held liable by 
the consignee. 


On the other hand, in foreign trade where collection of 
drafts against a letter of credit is predicated on clear bills of 
lading, and cargo is accumulated at shipside when steamer is 
berthed, with time a valuable premium, it is a common prac- 
tice not to note exceptions on bills of lading, Hut to release 
clear bills of lading and call on the shipper for letters of 
indemnity to protect the carrier if and when claim is filed by 
the consignee. 

Just how much protection is afforded a carrier by said 
letters of indemnity in lieu of exceptions on a bill of lading? 


Answer: In our opinion, if the consignee posts a letter or 
bond of indemnity in favor of the carrier and the carrier issues 
a clear bill of lading on the basis thereof, the consignee is, in 
our opinion, liable to the carrier on the letter of indemnity 
for all damage proved by the consignee, unless the indemnity 
bond contains the qualification that the liability of the con- 
signor is limited to loss or injury which existed or resulted 
from the condition of the goods at the time they were delivered 
to the carrier for transportation. 


If the indemnity bond contains the qualification just re- 
ferred to, the burden is upon the carrier to prove that injury 
to the goods, proved by the consignee, existed at the time or 
resulted from the condition of the goods at the time they were 
delivered to the carrier for transportation. 

We can locate no decisions of the courts in which this 
question has been at issue. 


Price Regulation—Forwarders 


California.—Question: Referring to “Maximum Price Reg- 
ulation” which established “highest price charged during March, 
1942,” as the maximum, we find prices for services of common 
carriers are exempted. 


What, in your opinion, is the status of the charges made by 
the freight forwarding companies such as Atlas Freight, Na- 
tional Carloading Corporation, Universal Carloading & Dis- 
tributing Company, etc.? 


Answer: The Emergency Price Control Act of 1942, in Title 
III thereof, provides that nothing in the act shall be construed 
to authorize the regulation of rates charged by any common 
carrier or other public utility. 


In the Freight Forwarding Investigation, 229 I. C. C. 201, 
the Commission said: 


_ The question whether forwarders, in their relation to the public 
Mm general, are common-carrier agencies upon a set of facts similar 
to those disclosed on this record was not important in the cases where- 
in the courts held that forwarders were shippers in their relation to 
the rail lines. Unquestionably under the present method of operation 
they are still shippers in their relation to the rail lines. But a for- 
Warder whose business is to take freight from the custody of various 
®wners when offered, and guarantee transportation and delivery at 
destination, at a single charge or rate for the service, possesses: char- 
acteristics of a common carrier in relation to the public, although such 
@ forwarder may in certain instances contract with others to trans- 
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port the freight in vehicles which it neither owns, manages, nor con- 
trols. Kettenhofen vy. Globe Transfer & Storage Co., 70 Wash. 645. 


Tariff Interpretation—Export Versus Domestic Rate on 
Shipments Diverted to Another Port 


In connection with our answer to Pennsylvania, on page 
50 of the July 4, 1942, Traffic World, under the above caption, 
see the order of the Commission dated July 2, 1942, entitled 
“Petition of New York Harbor Rail Carriers for Authority to 
Apply Export Freight Rates and Export Storage Charges,” 
which reads in part as follows: 


lt is further ordered, That as to adjustment authorized in (1) 
and (2) above, if the freight is domesticated or satisfactory proof of 
exportation through the original port is not furnished within 12 
months from the date of arrival of the freight at the interior storage 
point, the rail transportation charges will be adjusted to the domestic 
basis and storage charges at the port will be adjusted to the basis 
authorized in (3) above and collection made accordingly. 


Damages—Measure of—Replacement Cost 


New York.—Question: Not so long ago we purchased a 
number of radios to be given away as prizes to competing 
salesmen. One of these radics shipped via Railway Express 
Agency was never delivered. We thereupon purchased a sim- 
ilar radio from the same firm from whom we purchased the 
original, but the price in the interim had gone up $1. 

When we billed the Railway Express Agency, we billed at 
the price we paid for the replacement. The Railway Express 
Agency declined to honor the claim, contending that their lia- 
bility covered only the actual value of the original radio. Had 
there been more money involved in this particular transaction 
we would have brought suit against the Railway Express 
Agency, as we feel that in this particular instance any judge 
or jury would have decided in our favor. 

The reasons for writing you are twofold, first, to obtain 
an opinion from you. Second, to express the hope that any 
other shipper having a similar experience with the Railway 
Express Agency, will bring suit against them if the amount 
involved would warrant that step. 

Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrier’s bill of lading 
which provided that the amount of any loss or damage for 
which any carrier is liable should be computed on the basis 
of the value of the property at the time and place of shipment, 
including freight charges, if paid, to be a limitation upon the 
carrier’s liability, and therefore contrary to the Cummins 
amendment, and in effect stated that the measure of damages 
was the actual loss caused by the breach of contract of carriage 
which loss is what the shipper would have had if the contract 
had been performed. Where goods are lost or destroyed the 
carrier is liable, as a rule, for their value at place of destina- 
tion at the time they should have been delivered, with interest 
thereon from that time, less the unpaid cost of transportation. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180, the court said 
there is no greater inconvenience in the application of one 
standard of value than the other; that no advantage was per- 
ceived to be gained from an adherence to a rigid uniformity 
which would justify sacrificing the reason of the rule to the 
letter; that the test of a market value is at the best but a con- 
venient means of getting at the loss suffered and it may be 
discarded and more accurate means resorted to if, for any 
special reason, it is not exact or otherwwise not applicable. 
The court cited Wilmoth vs. Hamilton, 127 Fed. 48, 51; Theiss 
vs. Weiss, 166 Pa. St. 9, 19; Pittsburgh Sheet Mfg. Co. vs. 
West Penn Sheet Steel Co., 201 Pa. St. 150, and Williston on 
Contracts, Sections 1384, 1385. 


While the destination value is ordinarily the measure of 
damages for the loss of, injury or delay to the goods, each case 
must be determined by taking into consideration the circum- 


stances surrounding the purchase, sale and transportation of 
the goods. 


If it is necessary for the consignee to purchase in the 
open market at an increased price, goods to replace those dam- 
aged in the course of transportation, it would appear from the 
statement of the court in the Crail case that the increased re- 
placement cost should be refunded. 


Damages—Measure of—Cost of Repairs 


lowa.—Question: We are in receipt of a claim wherein 
the shipper has presented an invoice covering the manufactur- 
ing cost of a completed skid which was damaged in shipment. 
He shows material for $3.00, repair and adjustment, $10.20, 
and burden, $7.80. 

' What we are interested in is the factory burden of $7.80 
which they have placed upon this invoice, and to what extent 
-we are liable in this amount, if any. 

Answer: While it is not clearly established by a great 
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number of cases (except live stock shipments, as to which ship- 
ments it is the duty of the consignee to care for the injured 
stock so as to render the injury as light as possible), that the 
shipper has the right to repair goods which have been damaged 
in transit and charge the carrier with the cost thereof, it seems 
to be fair and reasonable that a carrier should compensate a 
shipper for the expense of reconditioning or repairing goods 
which have been damaged through the negligence of the carrier, 
if the result of the shipper’s efforts is to restore the goods ‘to 
their original value or to enhance the value of the goods to a 
figure in excess of their value in the damaged condition in 
which received, after deducting the cost of the reconditioning. 
See the following cases, in which such damages have been 
allowed: P. & S. F. R. Co. vs. Shell, 265 S. W. 758; American 
Railway Express Co. vs. Judd, 104 Sou. 418; St. L. S. W. Ry. 
Co. vs. Tucker, 255 S. W. 553; Wilson Poultry & Egg Co. vs. 
Mo. Pac. R. Co., 215 Pac. 1020; Galveston & S. A. Ry. Co. vs. 
Standard Rice Co., 34 S. W. 2nd 619. 

While we can find no decisions in point it would appear 
that a figure which approximates the overhead cost for repairs 


to goods injured by a carrier while in transportation should be 
recoverable. 


Tariff Interpretation—Effect of Reference to Fourth 
Section Order 


Virginia.—Question: With reference to your answer to Vir- 
ginia as shown on page 788 of the March 21 issue of the Traffic 
World: 

Does reference to a Fourth Section Order make that order 
a part of the tariff to the same extent as if the order was 
physically copied in the tariff? Your answer is not responsive 
to the question. I do not see how Dewey Portland Cement Com- 
pany vs. A. T. & S. F., 188 I. C. C. 97, is material or responsive 
to the question. The question was not what punishment or what 
rights a shipper may have when a carrier disobeys an order of 
the Commission. 


Tariff Circular 20 provides that the carriers can make refer- 
ence to certain publications, such as the Classification, Excep- 
tions, Equipment Register, Open and Prepay Stations List, etc., 
and such references make those publications a part of the rate 
tariff without incorporating physically all of those provisions in 
the rate tariff. Does a specific reference to a Fourth Section 
Order incorporate that Fourth Section Order in the tariff to the 
same extent as the other publications are made a part of the 
tariff? May I direct your attention to Johnson-Olson Grain Co. 
vs. Chicago, N. W. Ry. Co., 231 I. C. C. 799? It may be well, 
also, to review Handy Chocolate Company vs. B. & A., 40 Fed. 
2d 56. The question relates to whether or not a provision of a 
rate tariff is to be enforced and not to the failure of the carriers 
to observe or obey certain orders of the Commission. 


Answer: The decision in Johnson-Olson Grain Co. vs. Chi- 
cago & N. W. Ry. Co., 231 I. C. C. 799, is not, in our opinion, in 
point. In this decision the Commission was applying the provi- 
sions of a rate circular not on file with the Interstate Commerce 
Commission, but effective under Section 22 of the Interstate 
Commerce Act, which rate circular referred to tariffs on file 
with the Interstate Commerce Commission, and not the provi- 
sions of a tariff filed with the Interstate Commerce Commission 
referring to a rate circular not filed with the Interstate Com- 
merce Commission. 


The decision in Handy Chocolate Company vs. B. & A., 40 
Fed. 2d 56, however, supports your contention, although not 
specifically in point. In this case the court held in effect that a 
published provision in a tariff could not be applied, for the 
reason that the provision in the tariff, while not limited to com- 
modity rates, was a provision which under the Commission’s 
tariff regulations was limited to commodity rates. 

The effect of this decision is to read into a tariff restrictions 
not published therein, but carried in regulations of the Commis- 
sion governing the publication of rates. This decision has not 
been followed in other cases. If the principle thereof is to be 
applied, it seems to follow that the provisions of a Fourth Sec- 
tion Order of the Commission which is referred to in a tariff 
may be considered in determining the application of a published 
tariff provision which refers to the fourth section order. 

However, the principle of the decision in Handy Chocolate 
Co. vs. B. & A., 40 Fed. 2d 56, seems to be in conflict with the 
decision in the Portland Seed Company case, 264 U. S. 403, 
44 S. C. 380, which in effect holds that tariff provisions must be 
observed regardless of whether in violation of the Interstate 
Commerce Act. 


Proof of Loss or Damage 


Ohio.—Question: We have recently had several shortages 
from carloads of imported green coffee from New York. In the 
handling of imported green coffee at New York the bill of lading 
and other necessary papers are delivered to the railroads and 
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the coffee is picked up by the carriers from the docks at Brook. 
lyn and transported by lighters to Jersey City where it is loadeg 
into the cars and car sealed by the carriers; all the handling 
and checking and sealing of the car being done by railroad 
employes and under railroad responsibility. 

During the past several years we have had no difficulty in 
collecting claims for shortages where the cars arrive at our 
plant with the original seals intact, but recently some of the 
freight claim agents have taken the stand that these are yp. 
determined shortages and are insisting on a 50-50 responsibility 
and settlement. 

In unloading coffee at our plant each car is checked by 
drafts and the coffee piled separately so that in case of shortage 
we are able to recount and confirm our check and as a recount 
is impossible after cars are loaded, we contend that it is not a 
90-50 responsibility, and our contention is further confirmed by 
the fact that we frequently check over coffee bearing marks 
showing it to be other than our coffee. 

Will you kindly give us your opinion as to the railroad’s 
responsibility for the full amount of these claims? 

Answer: That a showing by a carrier that a car moved 
through with a clear record or an intact seal is merely a piece 
of evidence and does not conclusively rebut the presumption 
that the loss from the car resulted from some cause other than 
one which would exempt the carrier from liability which is 
raised by evidence that goods in a certain amount were deliy- 
ered to a carrier for transportation and that a lesser amount 
was received at destination is the effect, in our opinion, of the 
decisions in Baker vs. Dittlinger Roller Mills Co., 203 S. W. 798; 
Nye-Schneider-Fowler Co. vs. C. & N. W., 182 N. W. 967, and 
Eckman Chemical Co. vs. C. & N. W., 185 N. W. 444. 


We are quoting from the decision in Eckman Chemical Co. 
vs. C. & N. W. Ry. Co., 185 N. W. 444; although this case related 
to injury to a shipment, the principles enunciated by the court 
are equally applicable to a shortage. In this case the court said: 


It seems to be established by the evidence that the charcoal was 
delivered to the carrier in Chicago in good condition. The bill of 
lading recites that the charcoal was delivered in good condition, except 
as noted, and no notations appear. When the charcoal arrived in 
Omaha, it was on fire. This is sufficient to raise a presumption that 
the damage resulted from some cause other than one which would 
exempt the company from liability. This presumption, however, is not 
evidence and expires when sufficient evidence is introduced of facts, 
out of which the damage grew, to support a finding that the damage 
was from a cause for which the company would not be liable. * * * 

Prima facie evidence means sufficient evidence upon which a party 
would be entitled to recover, providing his opponent produced no further 
testimony. 4 Wigmore, Evidence, Section 2494. 


Appellant seems to think that his evidence, that the shipment was 
made under seal and arrived with this seal intact, that the car was a 
new car and in first class order, and did not leak and had an iron 
roof, and that the charcoal burned a hole through the ear, and 
that the charcoal was on fire near the center of the car and two 
feet above the floor, established the fact that the charcoal must 
have burned by spontaneous combustion. But not so, such proof simply 
showed that the carrier, as insurer of the goods it shipped, was making 
an honest effort to do its duty. But such proof does not meet the 
presumption at all. There must be sufficient evidence introduced of 
the facts, out of which the damage grew, to support a finding that the 
damage was from a cause for which the appellant would not be liable. 


In Nye-Schneider-Fowler Co. vs. C. & N. W., 182 N. W. 
967, the court said: 


It is true that, even in case of clear record shipments, a discrep- 
ancy in weights before and after shipment, when the accuracy of the 
weighing is not discredited, and when the discrepancies of weights are 
unexplained or cannot be accounted for by shrinkage, may sufficiently 
raise an issue of fact for the jury as to whether a loss of grain has 
occurred. Oil Trough Gin Co. vs. Hines, 216 S. W. 310; Baker vs. 
Dittlinger Roller Mills Co., 203 S. W. 798; Morris vs. M. St. P. & 
S. S. M. R. Co., 141 N. W. 204; Schott vs. Swan, 114 N. W. 1005; Miller 
vs. N. P. Co., 118 N. W. 344; Lewis Poultry Co vs. N. Y. C. R. Co., 
105 Atl. 109. 


See, also, the decision of the Interstate Commerce Commis- 
sion in Claims for Loss and Damage of Grain, 55 I. C. C. 347, 
on pages 351 and 352. 

While the decisions in which the matter of clear record cars 
has been considered are few in number, we believe that the rule 
of law may be said to be that if the plaintiff proves by a pre- 
ponderance of evidence that a certain quantity of goods was 
received by the carrier for transportation and that the same 
quantity was not delivered at destination, the burden then rests 
upon the carrier of proving that the loss occurred through some 
cause for which it is not liable, and that this rule applies not- 
withstanding that the car moved under a clear seal record. 

If a carrier is legally liable in damages for injury to or 


destruction of goods, it is liable for the entire amount of the 
owner’s loss, without deduction. 


While the law regards with favor a compromise, which is 
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an agreement between two or more persons who, to avoid a 
lawsuit, amicably settle their differences on such terms as they 
can agree on, a compromise is wholly a matter of the agree- 
ment between the respective parties, that is, a settlement of 
differences by mutual concessions. 


Delay—Liability of Carrier—Duty to Forward via Direct Route 


Florida.—Question: The answer given on page 51 of the 
July 4 issue of the Traffic World, under the above caption, does 
not give us the exact information we want. 

We know that the car was not misrouted, so far as the 
rate is concerned, but what we want to know is would the car- 
riers be liable for delay for not sending the car by the quickest 
route, if we can prove that damage resulted and that via the 
quickest route the shipment could have been transported within 
a reasonable time. 

Answer: In general, the selection of a route, where more 
than one route is available to the carrier, will not render it 
liable if reasonable care is exercised in this respect, and espe- 
cially is this true where by reason of some obstruction in the 
usual route, not due to the carrier’s negligence, it becomes 
necessary to exercise judgment as to forwarding by another 
route. (Empire Transp. Co. vs. Wallace, 68 Pa. 302, 8 Am. R. 
178). It has been held, however, that where perishable goods 
could have been brought to destination in time for their market- 
ing by transferring the shipment at an intermediate point to 
another train, failure to make such transfer is negligence ren- 
dering the carrier liable for the spoiling of the goods owing to 
the delay in shipment. (Whittom vs. Adams Express Co., App. 
182 S. W. 137.) In such case, the carrier should employ the 
most direct route. (Wells vs. Fuller, 35 S. W. 824.) 

In Whittom vs. Adams Express Co., 182 S. W. 137, it was 
held that where a shipment of dressed poultry could have been 
brought to its destination in time for the market of a given day 
by diverting it to another train at an intermediate point, and 
as a result of failure to so divert the shipment the poultry was 
spoiled, and was not in fit condition when the market was 
opened on the following day, the carrier was liable. 

Where damages are sought to be recovered on the ground 
of delay in shipment, the delay must be the proximate cause of 
the loss or the injury complained of. According to the weight 
of authority, the rule is that, if the loss or the injury complained 
of would have occurred notwithstanding the goods had been 
shipped in a reasonable time, the carrier is not liable; and that, 
if the subsequent loss of the goods is due to an independent 
cause, the carrier will not be liable, although it has been guilty 
of a negligent delay in transportation. If, however, the negligent 
delay occasions the ultimate injury which results from the goods 
not reaching their destination in time, the carrier is liable, and 
this is so, although the loss does not directly result while the 
goods are in its possession. 

Where damages are sought on the ground that the carrier 
has breached its common-law undertaking to transport with 
reasonable diligence, any facts which the law recognizes as an 
excuse for delay will constitute a good defense, although no 
exemption from liability on any such ground was in the contract 
of shipment. Generally speaking, any delay due to such an 
occurrence as could not have been anticipated in the exercise 
by the carrier of reasonable prudence, diligence, and care is 
excusable. 

From the above it appears that damages are recoverable 

for injury resulting from delay due to the forwarding of a ship- 
ment via a circuitous route, if reasonable care in the selection 
of a route would have dictated the selection of a more direct 
route. 
Tariff Interpretation—Application of L. C. L. Quantity Rates 
_  California.—Question: Referring to your answer to Utah 
in the Traffic World dated April 18, on page 1066, under the 
above heading: 


_ In the second paragraph of your answer you refer to Rule 
15 of the Classification; however, that rule applies only to cars 
fully loaded. What would be your position with respect to 
applying the less carload rate as a maximum on carload traffic 
In cases where the car used was not fully loaded? 

Answer: On page 1488 of the June 6, 1942, Traffic World, 
under the caption “Tariff Interpretation—L. T. L. Rates Appli- 
cable in Absence of T. L. Rate,” we quoted from a decision of the 
Commission as to the application of an L. T. L. rating on T. L. 
shipments, in the absence of a T. L. rating. 

On page 1610 of the June 20, 1942, Traffic World, under the 
caption “Tariff Interpretation—Application of L. C. L. Quantity 
Rates,” we quoted from a decision of the Commission as to the 
application of the L. C. L. rate on C. L. shipments, in the 
absence of a C. L. rate, where cars are “fully loaded,” that is, 
fully loaded within a practical meaning of those words. 

If there is a C. L. rate, the implication to be drawn from 
the decision in the cases referred to in the answers above re- 
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ferred to is that the L. C. L. rate may not be applied, unless 
cars are “fully loaded” within the meaning given those words 
in the decision in Haberman vs. Pennsylvania R. Co., 234 I. C. 
C. 167. 


Storage—Strikes 


New York.—Question: Your kind opinion on the following 
matter will be greatly appreciated. 

We have been using the United Parcel Service, on a con- 
tractual basis, for our deliveries to customers. The drivers of 
the United Parcel Service went out on a strike and placed 
“pickets” at the receiving entrance of all stores that have been 
using that organization for deliveries. The delivering drivers of 
interstate shipments refused to deliver all merchandise con- 
signed to us when they saw those men walking outside our 
receiving door. Since those drivers belonged to a labor union 
they sort of went on a “sympathy” strike by refusing to go 
through the “picket” lines. All interstate, as well as intrastate, 
shipments were taken back to the carriers’ terminals, piers or 
docks. They are being held there until the labor trouble has 
been adjusted. 

The carriers have sent us arrival notices, stating that if 
merchandise is not removed within the specified free time 
allowed, storage charges will start to accrue. Also there will be 
a second delivery charge assessed. 

It is our opinion that those charges are not in order. We 
were not on strike. Our receiving doors were open to receive 
merchandise. Nor did we turn away or refuse any shipments. 
We do not think it is fair that we should be penalized for some- 
thing we had no control of, or have anything to do with. 

Your view and comments on this matter will be gratefully 
received. 

Answer: If the drivers are those of the carriers or of parties 
hired by the carriers for the delivery of shipments by the car- 
riers, it is our opinion that neither storage charges nor second 
delivery charges can be legally collected by the carriers, as no 
act or omission on the part of your company prevented the 
delivery of the shipments, the delivery of which was undertaken 
by the carriers. 

If, however, the drivers who refused to make deliveries are 
those of parties hired by your company to bring the shipments 


to your store, such charges may, in our opinion, be legally 
assessed. : 


TRANSPORT OF ARMY SUPPLIES 


The army will not recede from its idea that for its short 
hauls, 300 miles or fewer, it should use motor carriers and the 
railroads for the longer ones, as a result of the conference held 
on that subject, July 1 (see Traffic World, July 4, p. 44) accord- 
ing to Brigadier General Dillon, the officer who attended the 
conference. He did not say anything at the conference. 

The protesting motor carrier representatives treated the 
matter as one without limitation on the length of the haul. In 
saying the conference would not cause any change on the part 
of the army, General Dillon pointed out that the limitation was 
not absolute, although the truckers seemingly discussed the 
subject on the basis that it was such. The general said the 
rule was subject to conditions, the chief of which was that it 
should not apply when there were reasons for using the trucks 
for hauls longer than 300 miles, no matter how long the haul 
might be. 

As a substitute for the army’s proposed rule that it will 
use motor carriers only for hauls of 300 miles and fewer, the 
American Trucking Associations has suggested that the army’s 
object, saving of tires, can be attained by the elimination of 
state line barriers, by shippers and receivers of freight keeping 
their places of business open for the receipt and dispatch of 
freight by truck for more hours each day, by speeding up load- 
ing and unloading at army camps, the handling of explosives 
in full trailers, now prohibited by the Interstate Commerce 
Commission, and cooperation between the army and the navy 
in providing return loads for trucks bringing goods to them. 
The association also suggested that the War Department pro- 
mote the production of synthetic rubber, prevent overloading 
and prevent cross-hauling of military supplies. 


M. C. SHIP LAUNCHING 


The Maritime Commission has announced that the John 
W. Arey, first Maritime Commission ship to go down the ways 
at the Walter Butler Shipbuilders, Inc., yard at Superior, 
Wis., was launched July 13. The vessel was sponsored by Mrs. 
Wolcott E. Spofford, wife of the commission’s regional direc- 
tor of construction on the Great Lakes. At the launching, John 
M. Carmody, M. C. commissioner, praised the American peo- 
ple for the part they played in the shipbuilding effort through- 


out the nation—such as the buying of war bonds and stamps. 
eic. 
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Rail Safety Improvement 


The railroad accident rate has increased somewhat since 
the all-time low rates achieved in the 1930’s, but, compared 
with periods of similar traffic in the peak year of 1929, the 
present rate shows great improvement, says Robert S. Henry, 
assistant to the president of the Association of American Rail- 
roads. He made that statement in answer to inquiries re- 
flecting an impression that there were ‘more wrecks” and a 
general letdown in railroad safety. 

“With a job which has grown more than 100 per cent 
since the low depression years of the 1930's, the railroads 
naturally are running many more trains,” said he. “The op- 
eration of these additional trains, in starting and stopping, 
going on sidings to pass each other and so forth, increases the 
chance of operating accidents in a proportion even greater 
than the direct increase in the number of train-miles run, for 
the obvious reason that each additional train on the line not 
only carries its own accident hazard but also adds to the 
hazards of the other trains.” 

Railroad traffic in 1941 was about the same as that of 1929, 
freight transportation being 6 per cent more and passenger 
transportation 54 per cent less, said he. Nevertheless, in 1941, 
the railroads had only a little more than half as many train 
accidents as in 1929, he said, adding: 


This improvement in railroad safety as compared to the possible 
chances of accident has continued in 1942. In the first four months of 
this year (the latest for which figures are available), the railroads 
produced 29 per cent more freight ton-miles and 29 per cent more 
passenger-miles than in the same four months of 1929. Despite this 
increase in traffic, in the first four months of 1942 there were 26 per 
cent fewer train accidents, 31 per cent fewer employe fatalities, 52 per 
cent fewer employe injuries, 714% per cent fewer passenger fatalities, and 
10% per cent fewer passenger injuries than in the same months of 1929, 
which was one of the safest years in railroad history up to that time. 


WAR DEPARTMENT MOTOR HAULS 


The Motor transport section of the Quartermaster Gen- 
eral’s office July 17 denied that the army had decided not to 
issue an order limiting motor hauls of War Department sup- 
plies to 300 miles, as reported at a meeting in Detroit. Lieut. 


Col. Brown, of that office, said the matter was still under 
consideration. 


MOTOR VEHICLE TAXATION 


Adjusted net total state motor-fuel tax receipts in 1941 
amounted to $957,312,000, according to a compilation made from 
reports of state authorities by the Public Roads Administration 
of the Federal Works Agency. 

Proceeds of state imposts on motor vehicles operated for 
hire and other motor carriers in 1941 amounted to $20,576,000. 
Gross receipts taxes totaled $5,715,000. Mileage, ton-mile, and 
passenger-mile taxes totaled $6,558,000. Special license fees 
and franchise taxes totaled $6,064,000 on weight or capacity 
basis and $1,112,000 on flat rate basis. 

State motor vehicle registration fees in 1941 amounted to 
$417,536,000. The fees on trucks and tractor-trucks amounted 
to $111,923,000. Fees on busses totaled $4,232,000, and on 
automobiles, including taxicabs, $277,066,000. The total amount 
collected by the states in fees of various kinds, and fines and 
penalties, was $490,666,000, according to the compilation. 

State registrations of motor vehicles in 1941 totaled 34,- 
764,996. Registrations of trucks and tractor-trucks totaled 
4,876,054. Busses totaled 88,800. Automobiles, including taxi- 
cabs, totaled 29,418,313. 

The gross amount of motor fuel consumption reported for 
1941 was 26,937,361,000 gallons. 


“MODERN SHIP STOWAGE” MANUAL 


The Department of Commerce has announced publica- 
tion by it of a manual entitled, “Modern Ship Stowage,”’ set- 
ting forth procedures to assist maximum utilization of ship 
cargo space, to minimize damage, and to facilitate loading and 
discharge of cargoes. The department said the manual was 
priced at $1.50 and could be obtained from the Superintendent 
of Documents, Government Printing Office, Washington, D. C. 

“Shortage of ocean-going shipping space intensifies the 
need for authentic data on stowage factors which will assist 
maximum use of available facilities,” says the department. 
“Literature on stowage is limited despite the great need for this 
information occasioned by expansion of the merchant marine 
and enlisting the services of many new officers and men.” 

The manual describes modern and efficient methods of 
receiving and handling cargo at the ocean terminal, and follows 
every movement of the cargo until it is stowed in the vessel’s 
hold. Emphasis is laid on methods that have been found effec- 
tive in speeding up the discharge of inward cargo and the 
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loading of outbound goods in order to reduce to the minimuy 
the ship’s stay in port. 

One section of the book lists stowage factors pertaining ty 
weight and measurement of over 10,000 commodities carried jp 
ocean trade and shows the number of cubic feet occupied by 
one ton of the commodity as packed for shipment. Other see. 
tions describe shipping, packing, and stowage terms, weight; 
and measures used in world-wide ocean shipping, and Cite the 
principal United States laws governing the stowage and car. 
riage of sea-borne cargoes. ; 

Facilities to assist shippers in keeping informed of new 
regulations that may have an effect on the procedures set forth 
in the manual, the department said, had been established by 
the Bureau of Foreign and Domestic Commerce as a supple. 
mentary service. 


Ordnance Speeds Weapon Shipment; 


“The Ordnance Department, Services of Supply, one of 
the largest single shippers in the War Department, is pressing 
a vigorous campaign to utilize all railroad freight and expres 
cars for more and faster shipments of munitions in the war 
drive,” says the War Department, adding: 


Cooperating with the traffic control division, transportation service, 
SOS, which is directing a nationwide effort to speed all types of army 
shipments, the Ordnance Department is emphasizing the importance of 
making every car do more work by full capacity loading and by releas. 
ing it without delay from all loading and delivery points. 

Army officers supervising rail transportation at all military stations 
civilian traffic managers, plant superintendents, foremen, shipping clerks 
and receivers at ports of embarkation, manufacturing points, depots and 
arsenals, are vitally interested and participating in the campaign. They 
are stressing the fact that box and express cars are formidable weapons 
in the war. This equipment makes possible the delivery of other weap- 
ons from the production to the fighting lines. 

Delay in loading and unloading the cars, the practices of detaining 
them on sidings and of using them as temporary warehouses by some 
receivers, together with improper and incomplete loading, and other 
factors tend to lessen our war drive. 

Careless handling may be as destructive to the contents of railway 
cars as hits by bombs or high explosive shells. The campaign also is 
reducing the waste caused by rough handling. 

Working with the army, shippers of war material and railroads are 
doing an outstanding job in the efficient utilization of railroad equip- 
ment. 

Indications that demurrage charges are being reduced as a result 
of the new program come from the Association of American Railroads. 
A letter from the association to the Ordnance Transportation Division 
said: ‘‘Private industry is producing some amazing results in this di- 
rection. For example, one shipper has reduced his demurrage charges 
from an average of $1.25 per car in May, 1941, to 14c per car in May, 
1942’’—this in the face of increased demurrage rates this year. 

Many shippers are concentrating on heavier loading of cars. One 
shipper is now loading an average of 62,897 lbs. to a car as compared to 
a former loading of 48,669 lbs. Other shippers have increased their 
average loadings from 36,000 lbs. to 60,000 lbs. per car and from 65,000 
to 80,000 lbs. per car. 

The ‘‘Keep ’em Moving”’ principle for using freight cars was recog- 
nized as long ago as 1862, when United States miltary authorities or- 
dered that ‘‘all cars will be unloaded and returned immediately—they 
will not be detained for use as warehouses.”’ 


Ship Production 


American shipyards in 1943 will be capable of producing 
in one year aS many merchant ships as Great Britain had in 
its entire merchant navy “when this war began in Europe,” 
said Rear Admiral Howard L. Vickery, vice chairman of the 
Maritime Commission, in charge of the ship production pro- 
gram, in announcing July 15 that the American merchant ship- 
building capacity, expended more than 600 per cent since 1937 
for production of big ocean-going vessels, was “now ample to 
meet the two-year goal of 23,000,000 deadweight tons—approx- 
imately 2,300 ships—set by President Roosevelt early this 
year.”’ 

Admiral Vickery said that shipyards set up by the com- 
mission since the President’s first emergency shipbuilding 4di- 
rective was issued early in 1941 and those now under co?- 
struction—all of which would be in full production before the 
end of this year—would be able to produce at least 25,000,000 
deadweight tons in 1943, even more if necessary. The ceiling 
on potential production, he said, would be established by avail- 
ability of materials—particularly steel—rather than by ship- 
yard capacity. 

“We can build all of the ships for which we can get ma- 
terials,” said he. ‘In fact, I have no assurance we can ge! 
enough steel next year to keep all of the yards operating 2 
peak production levels.” 

Admiral Vickery said he felt shipyard labor offered 10 
serious problem, due to the extensive training work that was 
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peing done by virtually all of the yards in cooperation with 
the commission. Mass production methods, he added, “lend 
themselves to quick training of workers due to the continuous 
repetition by each worker of the one particular technique he 
must use in building each ship.” 


American shipbuilders, he said, were now producing Lib- 
erty shiys in approximately half the time contemplated in 
original contracts made in March, 1941. Six months a ship was 
Now, he said, the schedules called 
for delivery into service in 105 days and some builders were 
setting records as low as 46 days from keel-laying to delivery. 
He said he wouldn’t be surprised if some of the Liberty ships 
were produced in 30 days. 


“Every shipyard in the nation is cutting down production 
time so that we now are confident we will get at least two 
ships from the same facilities which we had expected to pro- 
duce but one,” said he. “I believe we will do even better 
than that. . . We know now that we will need no more ship- 
yard capacity to meet the nation’s requirements for merchant 
ships either in the war or for the reestablishment of the United 
States as a dominant maritime nation after the war.” 


Tennessee River Terminals 


Plans for construction of four public terminals on the 
Tennessee River, authorized by Congress, have been announced 
by the Tennessee Valley Authority. The terminals will be 
built at Knoxville and Chattanooga, Tenn., and Guntersville 
and Decatur, Ala., at an estimated total cost of $600,000. 


The T. V. A. said rail connections would be made with 
the Southern at Knoxville, Chattanooga and Decatur and with 
the Nashville, Chattanooga & St. Louis at Guntersville. Con- 


nections with the L. & N. at Knoxville and at Decatur may 
be made later. 


Design of the terminals was being so developed as to 
eliminate most of the materials for which there was great 
demand because of the war and to utilize non-priority mate- 
rials and equipment, said the T. V. A. All terminals would 
be so designed, it said, that the freight car loading tracks and 
the highway truck roadways would be brought as close to 
the cargo barges as practicable. Estimated maximum car- 
loading capacities of the terminals are: Chattanooga, 175,000 
tons of package freight a year; and Decatur, Knoxville and 
Guntersville, 100,000 tons of package freight a year each. Con- 
tinuing, the T. V. A. said: 


The partly developed channel of the Tennessee River with 6-foot 
navigation available from Paducah, Kentucky, at the mouth, to Chat- 
tanooga, Tennessee, 464 miles upstream, has already caused new and 
increased movements of traffic on the Tennessee. Ton-mileage of 
river freight has set a new all-time high record in every one of the 
past three years, reaching 138 million ton-miles in 1941. Several com- 
panies have constructed private terminals at ports along the Tennessee, 
including Chattanooga, Decatur, and Guntersville. These terminals serve 
the shippers who own them but do not perform the service of public 
terminals, which handle miscellaneous freight for all shippers. Shippers 
and barge operators have advised the Authority that tonnages of stiil 
further types of freight will be moved on the Tennessee as soon as pub- 
lic terminal facilities become available. 

In addition, a whole new area of commerce will be opened up to the 
Tennessee next year when the closure of Fort Loudoun Dam extends 
the navigation channel to its ultimate head at Knoxville. 

A recent estimate of prospective commerce, made by the Authority 
on the basis of information supplied by approximately 3,700 shippers in 
191 cities and towns of the Tennessee Valley area, and based on nor- 
mal peacetime conditions, indicated that by 1945 the water freight 
movement at Knoxville, Chattanooga, Decatur, and Guntersville, through 
both private and public terminals, could be expected to reach more 
than 2 million tons at a savings of $3,000,000 by comparison with over- 
land freight rates. The estimate is contingent upon the provision of ade- 


quate terminals and barge-line services, and the establishment of joint 
water-rail rates. 


_ “The movement through public terminals is of the utmost 
importance, for it will represent the usefulness of the naviga- 
tion channel to the many small businessmen who could not 
afford the investment required for private terminals, but who 
will be enabled by public terminal facilities to utilize river 
transportation in the economical and efficient conduct of their 


own enterprises,” said Gordon R. Clapp, general manager of 
the T. V. A. 


SHIP WARRANTS FOR COAL BARGES 


Although an amendment to the ship warrant regulations, 
extending their scope to cover certain barges operated in the 
New England coal trade, has been approved by President 
Roosevelt, the War Shipping Administration does not contem- 
Plate issuance of such warrants “until the immediate need 
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therefor is demonstrated,” according to a W. S. A. announce- 
ment. 

The announcement said that before they were amended, 
the ship warrant regulations did not provide for issuance of 
warrants to cargo-carrying vessels of less than 1,000 gross 
tons or to any vessels (regardless of size) operated exclusively 
in inland waters other than the Great Lakes unless a specific 
determination was made in each case that such a _ vessel 
should hold a warrant. It added that the regulations as now 
amended made it possible to issue merchant ship warrants 
to all barges operated in the coal trade to New England, even 
though such barges might be of less than 1,000 gross tons, 
and without the necessity for determinations in each specific 
case if the barges were routed exclusively in “inland waters.” 
The W. S. A. said that “inland waters” as defined in the 
regulations included ‘sounds’ and that, accordingly, Long 
Island Sound was included. 

“The Office of Defense Transportation, the Office of Price 
Administration and the War Shipping Administration main- 
tain close liaison with respect to the problems involved in 
the waterborne transportation of coal to New England con- 
sumers,” said the W. S. A. “In the event that it becomes 
necessary to issue warrants to the barges in the categories 
covered by the amendment to the regulations, the industry 
will be notified in ample time to make application therefor.” 


TRAINING OF SEAMEN 


President Roosevelt has transferred from the Commandant 
of the United States Coast Guard to the War Shipping Adminis- 
tration the training of seamen for the merchant marine. War 
Shipping Administrator Land has established a division of train- 
ing under the supervision of Commissioner Macauley, of the 
Maritime Commission, who is W. S. A. deputy administrator 
in charge of merchant marine personnel. 


USE OF NORWEGIAN SHIPS 


The State Department has announced the signing of an 
agreement by Secretary Hull and Ambassador de Morgen- 
stierne, of Norway, containing provisions by which, among 
other things, the government of Norway grants the use of its 
merchant fleet by the United Nations, in return for lend-lease 
aid by the United States. 


INSURANCE ON COFFEE IMPORTS 


The Board of Economic Warfare has announced that import 
shipments of coffee made on and after July 2, on authoriza- 
tion based on fulfillment by the importer of requirements pre- 
viously announced with respect to coffee importation after that 
date, should not be covered by war risk insurance. It said all 
war risk on such shipments was being assumed by the Com- 
modity Credit Corporation, and that all other customary in- 
surance was to be taken out by the importer. It noted that 
new contracts made after July 2 would be authorized only for 


qualified importers to act as agents of the Commodity Credit 
Corporation. 


LIBERTY SHIP PERFORMANCE 


Performance records of the so-called Liberty ships con- 
structed by the Maritime Commission show that in efficiency 
and economy of operation such ships have “more than justi- 
fied” the authorizations already made by the commission to 
build nearly 1,600 of them by the end of 1943, according to 
an announcement by the commission. 

The commission said that the first Liberty ship placed in 
service was the Patrick Henry, delivered at the Bethlehem- 


Fairfield shipyard, Baltimore, Md., on December 31, 1941. It 
added: 


On a recent voyage to a war front, the Patrick Henry steamed a 
distance of 7,633 miles at an average speed of 11.6 knots. For most 
of the trip she carried a useful load of 11,028 long tons and after a 
stopover, a useful load of 10,898 tons. Oil consumption amounted to 
193 and 194 barrels per day respectively. The points of oil burned per 
useful load ton mile was an even .022. This record has removed all 
misgivings that when the accelerated shipbuilding program was 


launched more than a year ago, some of the mistakes of World War I 
might be repeated. .. 


W. S. A. WAR RISK INSURANCE RATES 


The War Shipping Administration has issued its bulletin 
No. H-7, amending its general bulletin H-6 and publishing, 
in accordance with provisions of its general order No. 6, new 
rates on war risk insurance covering hull and crew life, on 
water carriers operating on the Great Lakes, on rivers and 
tributaries leading to the Great Lakes, on rivers and tributaries 
leading to the Gulf of Mexico, and on Chesapeake Bay not 
beyoni the Capes, Delaware Bay not beyond the breakwater, 
and Long Island Sound not beyond New London, Conn. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are tnappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are recetved too late to be 
of value, THE TraFFic WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Editor THe Trarric Wor.p. 





The Associated Traffic Clubs of America has notified its 
member clubs that, for the rest of the war emergency period, 
the basis of its dues will be 15 cents a member annually, with 
$10 as a club minimum and $100 as a maximum, instead of the 
normal 25 cents a member with $15 and $150 as the minimum 
and maximum. In a letter to presidents and secretaries of 
member clubs, F. A. Doebber, executive vice-president of the 
association, says the reduction was made by the board of 
directors because of reductions in operating expenses due to 
the canceling of the spring meeting and possible cancellation 
of the annual meeting, scheduled for Baltimore next fall. The 
board of directors has empowered the executive committee to 
decide whether or not to hold the Baltimore meeting. The 
committee has not yet made that decision, but indications are 
that the meeting will be canceled. 





The Traffic Club of Minneapolis and Transportation Club 
of St. Paul held an inter-city golf match at the Midland Hills 
Golf Course, St. Paul, July 17. Dinner was held after the 
golfing. Arthur E. A. Carlson is chairman of the Minneapolis 
club’s golf committee and George H. Nourse heads the St. 
Paul club’s golf committee. Members of the Minneapolis club, 
July 21, will transport a number of children and their mothers 
to the Salvation Army recreation camp at Silver Lake, Minn. 
E. J. W. Schellenberger is chairman of the committee on 
arrangements. 





The Berkshire County Traffic Association will hold its 
annual golf outing and dinner at the Berkshire Hills Country 
Club, Pittsfield, Mass., July 22. 





A. T. Danielson, vice-president, Barker Brothers, spoke on 
“Wartime Selling’ at a luncheon meeting of the Los Angeles 
Transportation Club July 13. Glenn D. Harmon, traffic man- 
ager, Barker Brothers, was chairman. 





A baseball night meeting will be held by the Milwaukee 
Traffic Club July 31. There will be a stag dinner, and members 
will see a night baseball game between the Milwaukee and In- 
dianapolis teams of the American Association. 





The Transportation Club of Louisville held an outing at 
the Iroquois Gardens July 16. It included a card party for 
ladies in the afternoon, a chicken dinner, and dancing and a 
floor show in the evening. Bob Keith was chairman of the 
committee on arrangements. Tentative plans have been made 
for a stag golf outing to be held at the New Albany Country 
Club some time in August. 





The Transportation Club of Salt Lake City, Utah, held a 
stag “49’r’” party at the Forest Dale Golf Club July 17. There 
was a buffet dinner, card games, and a program of entertain- 
ment. 





The Junior Traffic Club of Metropolitan St. Louis will hold 
its annual moonlight cruise on the Mississippi River July 24. 
The cruise will be made on the S. S. Admiral. 

The Junior Traffic Club of Chicago will hold its third golf 
outing of the season at the Navajo Fields Country Club July 23. 
There will be a dinner after match play. H. W. Gray is chair- 
man of the golf committee. 


The Traffic Club of Wilmington, Del., will hold its annual 
clam bake at the Acme Bridge and Tennis Club July 23. The 
program will include, besides the dinner, soft ball, tennis, horse- 
shoe pitching, table tennis, and pool. J. J. Stack is chairman 
of the committee on arrangements. 





The Traffic Club of Kansas City held a golf outing at the 
Stayton Meadows golf course July 18. 





The Traffic Club of New York will hold its annual outing 
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at the New York Athletic Club grounds at Pelham Manor, N. Y 
July 21. There will be golfing, horseshoe pitching, swimming 
a softball game between shipper and carrier teams, and 2 
dinner. P. J. O’Connor is chariman of the entertainment com- 
mittee, in charge of arrangements. 





The Portland, Ore., Transportation Club held its annual 
golf outing jointly with the Portland Industrial Traffic Cjyp 
at the Tualatin Valley Country Club July 18. Luncheon anq 
dinner were served. War savings stamps were awarded as 
prizes. Fred W. Dost, traveling agent, Delaware, Lackawanna 
and Western, golf committee chairman, was in charge for the 
Portland Transportation Club. 

The Oakland, Cal., Traffic Club will hold a terminal night 
meeting at the Athens Club July 21. Bruce Thomas, newspaper 
war correspondent from England, will speak on “Commandos: 
Prelude to Invasion.” M. D. McCarl, traffic manager and 
assistant port manager, Port of Oakland, will preside. 


CARIBBEAN SHIPPING CORPORATION 

Nelson A. Rockefeller, Coordinator of Inter-American 
Affairs, has announced establishment by the federal govern. 
ment of the Inter-American Navigation Corporation, financed 
by a $10,000,000 loan from the Reconstruction Finance Cor- 
poration, to build, purchase and operate wooden sailing ships 
in the Caribbean trade. 

Mr. Rockefeller said that Alexander M. Peabody, of 
Seattle, Wash., who had been president of the Puget Sound 
Navigation Co. for 14 years, would be president of the new 
corporation and would be assisted by J. Stanton Robbins, who 
had drawn up the plans for formation of the corporation. Mr, 
Rockefeller said the corporation at the outset would buy 
available vessels suited for the Caribbean trade and would 
later award contracts for construction of wooden ships in 
Latin American ship yards. Subsequently, the corporation 
would operate those vessels under its own house flag, to 
relieve the present shortage of shipping in the Caribbean 
trade, he said. 


MONEY FOR W. S. A. 

In reporting H. R. 7319, the first supplemental national de- 
fense appropriation bill, 1943, including an appropriation of 
$1,100,000,000 for the War Shipping Administration (see Traffic 
World, July 4, p. 52), the Senate appropriations committee 
said the appropriation allowed provided for acquisition costs, 
requisition hire and expenses, reconditioning and outfitting, op- 
eration, maintenance, repair, insurance and incidental expenses. 

“During the fiscal year 1943,” said the report, “between 
2,200 and 2,600 ships will be operated under service and agency 
agreements. These vessels will include those owned by the 
War Shipping Administration, vessels newly built by the Mari- 
time Commission, and vessels acquired by the administration 
under the requisition and acquisition provisions of existing law.” 

The committee print of hearings on the bill included tes- 
timony by Admiral Land, war shipping administrator and 
Maritime Commission chairman. He testified before a_ sub- 
committee of the Senate appropriations committee July 8. He 
said the Maritime Commission had opened bids that day on 
wooden barges, that most of the barges were for salt water 
purposes, but that their main objective was handling fuel, 
either coal or oil, and some general cargo for distressed regions 
in the vicinity of the United States as well as in the United 
States. 


CALIFORNIA TRUCKERS ORGANIZE 

Traffic managers and operators of highway freight lines 
in the San Francisco Bay region have formed the Motor 
Freight Traffic Conference, for cooperative settling of prob- 
lems and joint action on matters affecting the industry. Her- 
bert Rusk, Willig Truck Transportation Company, was elected 
president; R. E. Davis, California Motor Express, Ltd., vice- 
president; Aaron Glickman, traffic counsellor, secretary, and 
Ed St. Clair, Kellogg Express and Draying Company, treasurer. 


IRON AND STEEL PRODUCTS RUBBER CONTRIBUTION 

The Iron and Steel Products Company, Inc., on July 4, 
turned over to the industrial salvage section of W.P.B. 54,950 
pounds of air and steam hose as its contribution to the scrap 
rubber drive. All but 1,000 pounds of the hose was new 
rubber. The gift was the largest individual contribution to 
the drive in the Chicago area. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Docket of the Commission 


EE AT TT OTE TOR ST A TI A SE EN RE 


NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THs TraFric WorLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and post ts announced too late to show the change in this 
docket will be noted elsewhere. 


july 20—Akron, O.—Mayflower Hotel—Examiner Dunn: 
MC 65200—Reynolds Motor Express, Inc., Massillon, O., certificate or 
permit. 
MC 65200 Sub. 1—Reynolds Motor Express, Inc., Massillon, O. 
July 20—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Fuller: 
1. & S. 5121—Two for one rule on live stock in south. 
July 20—Binghamton, N. Y.—U. S. Court—Examiner Myers: 
MC 45735 Sub. 4—Seneca Lines, Inc., Elmira, N. Y., certificate to 
extend operations. 
July 20—Boston, Mass.—Hotel Manger—Examiner Dahan: 
MC 75219—Donoghue Transportation Co., Inc., Cambridge, Mass. 
July 20—Brooklyn, N. Y.—Hotel St. George—Commissioner Alldredge 
and Examiner Cummings: 
238815—Commutation fares in New York state. 
July 20—Brooklyn, N. Y.—St. George Hotel—Commissioner Patterson: 
* 28000 Sub. 89—In the matter of application for approval of proposed 
modification of systems or devices (Lehigh Valley). 
July 20—Charlotte, N. C.—Charlotte Hotel—Examiner Croft: 
MC 2253—Carolina Freight Carriers Corporation, Cherryville, N. C. 


July 20—Chicago, IIl—Sherman Hotel—Jt. Bd. 73: 
MC 67000 Sub. 4—Advance Oil Co., Chicago, Ill., permit to extend 
operations. 
July 20—Chicago, IIl—Sherman Hotel—Jt. Bd. 72: 


MC 42329 Sub. 10—Hayes Freight Lines, Inc., Mattoon, IIl. 


duly 20—Cleveland, O.—Hotel Cleveland—Examiner Proudley: 
1. & S. M-2026—Paper, between Rittman, O., and Buffalo, N. 
Pittsburgh, Pa. 
July 20—Columbus, O.—Public Utilities Comm.—Jt. Bd. 308: 
MC 19201 Sub. 25—Pennsylvania Truck Lines, Inc., Philadelphia, Pa., 
certificate to extend operations. 
July 20—Des Moines, la.—Hotel Kirkwood—Examiner Frizzell: 
|. & S. M-2024—Agricultural implements, hardware, Ill. to Ia. points. 
July 20—Greenville, S. C.—U. S. Court—Examiner Henderson: 
MC 75296—Gettys Transfer Co., Anderson, S. C., certificate or permit. 
July 20—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley: 
MC 43670 Sub. 1—Delcher Brothers Storage Co., Jacksonville, Fla., 
certificate to extend operations. 
MC 59150 Sub. 3—Kennelly Transfer & Storage Co., Inc., 
ville, Fla., certificate to extend operations. 
July 20—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 
Examiner Dillon: 
MC 61616 Sub. 24—Missouri Pacific Trailways, St. Louis, Mo., cer- 
tificate to extend operations. 
MC 72247 Sub. 1—Hostetter Truck Line, Kansas City, Mo. 
July 20—La Crosse, Wis.—U. S. Court—Jt. Bd. 142: 
MC 103527—W. J. Hagen, Osseo, Wis., certificate. 
MC 103599—Fults Brothers Petroleum Transport, Abbotsford, Wis., 
permit. 


July 20—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 96: 
MC 35628 Sub. 17—Interstate Motor Freight System, Grand Rapids, 
Mich., certificate to extend operations. 


July 20—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 36 and 52: 
MC 1422 Sub. 3—Voss Truck Lines, Inc., Oklahoma City, Okla., cer- 
tificate to extend operations. 
MC 40085 Sub. 8—Cain’s Truck Lines, Oklahoma City, Okla., cer- 
tificate to extend operations. 


Y., and 


Jackson- 


36 and 52 and 


July 20—Sioux City, la.—Warrior Hotel—Examiner Harrison: 
1. & S. M-1922—Brick, Ia. to S. D. and Minn. 


July 20—Trenton, N. J.—State Comm.—Examiner Price: 
MC 1750 Sub. 1—J. A. Zohlman, Bridgeton, N. J., permit to extend 
operations. 
MC 62224 Sub. 1 EX—F. M. Vanderveer, Navesink, N. J., certificate 
of exemption. 
July 20—Washington, D. C.—Argument: 
Finance 13609—St. L.-S. F. Ry. Co. trustees’ abandonment. 
July 20—Washington, D. C.—Examiner White: 
MC 68860 Sub. 2—Russell Transfer, Roanoke, Va., certificate to ex- 
tend operations. 
July 21—Akron, O.—Mayflower Hotel—Examiner Dunn: 
MC 13452 Sub. 1—J. R. Morris, Ravenna, O., certificate to extend 
operations. 
July 2i—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 33089 Sub. 2—Elmira Transportation Lines, Inc., Elmira, N. Y., 
certificate to extend operations. 
July 21—Binghamton, N. Y.—U. S. Court—Examiner Myers: 
MC 102444—pPp, Gransbury, Walton, N. Y. 
July 21—Chicago, 111.—Sherman Hotel—Jt. Bd. 72: 


MC 68909 Sub. 6—Decatur Cartage Co., Chicago, Il., certificate to 
extend operations. 


July 21—Chicago, iMl.—Sherman Hotel—Jt. Bd. 160: 
MC 102374 Sub. 2—Rogers Cartage Co., Chicago, Ill. 

July 21—Cleveland, O.—Hotel Cleveland—Examiner Proudley: 
MC 11289 Sub. 1—-Lincoln Storage Co., Cleveland, O. 


July 21—Columbia, S. C.—Wade Hampton Hotel—Jt. Bd. 177: 
MC 1504 Sub. 44—Atlantic Greyhound Corp., Charleston, W. Va., cer- 
tificate to extend operations. ~ 
July 21—Des Moines, ta.—Hotel Kirkwood—Jt. Bd. 138: 
MC 60126 Sub. 1—S. & W. Transfer, Carroll, Ia., permit to extend 
operations. 
MC 103791—R. Eyerly, Macksburg, Ia., certificate. 
July 21—Kansas City, Mo.—Hotel Pickwick—Examiner Dillon: 
MC 61965—Adams Transfer & Storage Co., Kansas City, Mo. 
July 21—Little Rock, Ark.—State Comm.—Jt. Bd. 215: 
MC 66808 Sub. 2—Powell Bros. Truck Lines, Inc., Springfield, Mo. 
July 21—Little Rock, Ark.—State Comm.—Exam. Card and Jt. Bd. 35: 
MC 102888—H. Pendergrass, Booneville, Ark., permit. 
MC 103043 Sub. 2—Missouri Pacific Transportation Co., St. 
Mo., certificate to extend operations. 
July 21—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 76, 96, and 13: 
MC 66562 Sub. 419—Railway Express Agency, Inc., New York, N. Y.. 
certificate to extend operations. 
MC 76985 Sub. 1—Bartzen Transportation Co., Milwaukee, Wis., cer- 
tificate to extend operations. 
MC 68973—Simon Cartage Co., Milwaukee, 
mit. 
July 21—Sioux City, la.—Warrior Hotel—Jt. Bd. 146: 
MC 100109 Sub. 3—R. W. Spessard, Lake Park, Ia., certificate to 
extend operations. 
July. 21—Tampa, Fla.—Floridan Hotel—Jt. Bd. 205: 
MC 103417—American Transfer Co., Tampa, Fla., certificate. 
July 21—Trenton, N. J.—State Comm.—Jt. Bd. 119 and 67: 
MC 13268 Sub. 2—Kilgo Transfer Co., Inc., Charlotte, N. C., certifi- 
cate to extend operations. 
MC 103538—Little, Wilson & Deats, Inc., Pittstown, N. J., permit. 
July 22—Binghamton, N. Y.—U. S. Court—Examiner Myers: 
I. & S. M-1954—Milk, sugar, syrups, etc., N. Y. to N. J., and N. Y. 


Louis, 


Wis., certificate or per- 


points. 
MC 96492—A. Rinebold, Waverly, N. Y., certificate. 
July 22—Chicago, Ill.—Sherman Hotel—Jt. Bd. 149: 


MC 101794—Wassinger & Son Transfer Co., Elgin, IIl. 


July 22—Cleveland, O.—Hotel Cleveland—Examiner Mackley: 
1. & S. 5126—Minimum class rates in W. T. L. territory. 


July 22—Columbia, S. C.—Wade Hampton Hotel—Jt. Bd. 130: 
MC 555 Sub. 1—R. A. Deason, Barnwell, S. C., certificate to extend 
operations. ‘ 
July 22—Columbia, S. C.—Wade Hampton Hotel—Examiner Henderson: 
MC 11842—Jones Truck Line, Darlington, S. C. 


July 22—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 59468 Sub. 22—Red Ball Motor Freight Lines, Dallas, Tex., cer- 
tificate to extend operations. 


July 22—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 146 and 92: 
MC 52310 Sub. 5—Bruce Motor Freight, Inc., Des Moines, Ia., cer- 
tificate to extend operations. 
MC 76266 Sub. 29—Merchants Motor Freight, Inc., St. Paul, Minn., 
certificate to extend operations. 


July 22—Little Rock, Ark.—Marion Hotel—Examiner Card: 
MC 100597 Sub. 4—Cockmon & Vaughn, Benton, Ark. 
MC 76118 Sub. 4—H. R. Cook Truck Lines, Jonesboro, Ark., permit 
to extend operations. 


July 22—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 95: 
MC 6031 Sub. 5—Barry Transfer and Storage Co., Inc., Milwaukee, 
Wis., permit to extend operations. 


July 22—Newark, N. J.—State Comm.—Examiner 
MC 15119 Sub. 2—Appel Bros., Inc., Jersey City, 
extend operations. 
MC 29133 Sub. 3—Weston Trucking & Forwarding Co., Inc., Jersey 
City, N. J., permit to extend operations. 


July 22—Sioux Falls, S. D.—U. S. Court—Examiner Harrison: 
MC 102952—W. R. Buetow, Omaha, Neb. 


July 22—Tampa, Fla.—Floridan Hotel—Examiner Yardley: 
MC 65112 Sub. 2—Fogarty Brothers Transfer, Inc., Bradenton, Fla., 
certificate to extend operations. 


July 22—Trenton, N. J.—Bd. of Pub. Utility Comm.—Ex. Clifford: 
MC F-1853—Royal Blue Coaches, Inc., consolidation, Alma Lines, 
Inc., et al. 


July 22—Washington, D. C.—Jt. Bd. 68: 
MC 103544—C. Coates, Herndon, Va., certificate. 


July 22—Washington, D. C.—Argument: 

W-726—J. J. Boland and J. J. Boland, Jr., contract carrier applica- 
tion. 

W-765—Stecel Products Corp., successors to Steel Products Transpor- 
tation Corp., contract carrier application. 

W-772—Bison S. S. Corp., contract carrier application. 

W-773—Application of Columbia Transportation Co. (authority sec- 
tion 309) 


July 23—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC C-342—Hudson Bus Transportation Co., Inc., et al. vs. Inter City 
Transportation Co., Inc. 
MC C-342 Sub. 1—Public Service Interstate Transportation Co. vs. 
Inter-City Transportation Co., Inc. 


Price: 
N. J., permit to 
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SUBSCRIBE FOR 


THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice. of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each ——-. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 


Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 





5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
a and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 





TRAFFIC WORLD 


July 23—Brooklyn, N. Y.—St. George Hotel—Examiner Clifford: 
MC F-1891—Central Greyhound Lines, Inc., of New York, purchase, 
Champlain Bus Corporation and Champlain Coach Lines, Inc. 
July 23—Chicago, IIl.—Sherman Hotel—Examiner Seaman: 
MC 103641—Standard Transport Lines, Inc., Milwaukee, Wis., per. 
mit to extend operations. 
July 23—Chicago, I!1.—Sherman Hotel—Examiner Livingstone: 
MC 103624—Zephyr Van Lines, Inc., Chicago, Ill., permit. 
July 23—Cleveland, O.—Cleveland Hotel—Examiner Proudley: 
1. & S. M-2034—Reid Bros. Express, Inc., minimum rates and charges, 
July 23—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 103528 and Sub. 2—T. R. Nowlin Transport Co., Sherman, Tex, 
July 23—Omaha, Neb.—Hotel Fontenelle—Ex. Frizzell and Jt. Bd. 138. 
MC 82492 Sub. 1—Michigan & Nebraska Transit Co., Grand Rapids, 
Mich., certificate to extend operations. 
MC 103736—Metro Motor Freight Terminal, Omaha, Neb., certificate, 


July 23—Shreveport, La.—Washington-Youree Hotel—Examiner Card: 
MC 1304 Sub. 1—Bunn W. Robertson, Inc., El Dorado, Ark. 

July 23—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 293: 
MC 100243—Dakota Transport Service, Wagner, S. D. 


July 23—Sioux Falls, S. D.—U. S. Court—Examiner Harrison: 
1. & S. M-1966—Packinghouse products, Ia. and S. D. to Minn. points, 
July 23—St. Louis, Mo.—Coronado Hotel—Examiner Trezise: 

Ex Parte 72 Sub. 1—In the matter of regulations concerning the class 
of employes and subordinate officials that are to be included with- 
in the term ‘‘employe.’’ 

July 23—Washington, D. C.—Examiner Job: 

Fourth section appl. 19852—Newsprint paper from Va. ports. 

July 23—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 356 and Ex- 
aminer Dunn: 

MC 96460—J. Conway, Bridgeport, O., permit. 


July 23—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 236: 
MC 2793 Sub. 1—O. L. Hadorn Motor Express, Wheeling, W. Va., 
certificate to extend operations. 
July 23—Wheeling, W. Va.—U. S. Court—Jt. Bd. 118: 
MC 2793 Sub. 2—O. L. Hadorn Express, Wheeling, W. Va., certificate 
to extend operations. 
July 23—Wilmington, Del.—U. S. Court—Examiner Price: 
MC 96446—Estate of John E. Walters, Elsmere, Del., certificate. 
July 23—Wilmington, Del.—U. S. Court—Jt. Bd. 40: 
MC 101807 Sub. 1—E. E. Losten, Elkton, Md., certificate. 


July 24—Brooklyn, N. Y.—Hotel St. George—Jt. Bds. 42 and 119: 
MC 61137 Sub. 1—R. Burlew, Jr., Matawan, N. J., certificate to 
extend operations. 


MC 103600—Joseph Miller Trucking Co., 
tificate. 


July 24—Chicago, Ill—Sherman Hotel—Jt. Bd. 25: 
MC 86779 Sub. 1—TIll. Cent. R. R. Co., Chicago. 
July 24—Cincinnati, O.—Gibson Hotel—Examiner Dunn: 
MC 60603 Sub. 1—A. Wirtz Transfer Co., Hamilton, O., certificate to 
extend operations. 
MC 103236 Sub. 1—Florida-Midwest Lines, Cincinnati, O. 
to extend operations. 
July 24—Cleveland, O.—Hotel Cleveland—Examiner Mackley: 
* 1, & S. 5134—House heating furnaces east to Pacific coast. 
July 24—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
NMC 30165 Sub. 32—English Freight Co., Dallas, Tex., certificate to 
extend operations. 
MC 30165 Sub. 33—English Freight Co. 
extend operations. 


July 24—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 146 and 92: 
MC 66295 Sub. 1—C. Millard, Mason City, Ia., certificate to extend 
operations. 
July 24—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 54: 
MC 52345—Renwick Creamery, Renwick, Ia. 
July 24—Des Moines, la.—Kirkwood Hotel—Examiner Harrison: 
1. & S. M-1951—Arlo Barnes, Ill. to Ia. points. 
July 24—Montgomery, Ala.—State Comm.—QJt. Bd. 99: 
MC 89466 Sub. 2—D. F. Barker, Eufaula, Ala. 
July 24—Rutland, Vt.—U. S. Ct.—Examiner Clifford: 
MC F-1856—P. H. Marcell, purchase, E. C. Flemings. 
July 24—Salisbury, Md.—Federal Bldg.—Examiner Price: 
1. & S. M-1992—W. P. Truitt Transfer, C. O. D. and other special 
services. 
July 24—Salisbury, Md.—Federal Bldg.—Jt. Bd. 278 and 112: 
MC 47221 Sub. 1—Catherine G. Hitchcock, Dover, Del., permit to ex- 
tend operations. 


MC 75665 Sub. 6—Red Star Trailways, Salisbury, Md. 
extend operations. 


Jersey City, N. J., cer- 


, certificate 


, Dallas, Tex., certificate to 


, certificate to 


July 24—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: 
MC 44609 Sub. 14—Missouri Pacific R. R. Co., St. Louis, Mo., certifi- 
cate to extend operations. 
July 24—Washington, D. C.—Examiner White: 
MC 53972 Sub. 6—Insley’s Transfer, Hollywood, Md. 
extend operations. 
July 25—Baton Rouge, La.—State Comm.—Jt. Bd. 164: 
MC 70668 Sub. 2—Louisiana Cartage Co., Inc., Shreveport, La., cer 
tificate to extend operations. 
July 25—Brooklyn, N. Y.—Hotel St. George—Examiner Myers 
MC 47662 Sub. 1—MacEvoy, Inc., Bloomfield, N. J., ceetticnte to 
extend operations. 
1. & S. M-2037—Ratings between N. Y. and N. J., 


(Continued on page 182) 
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July 18, 1942 


Never was there a more propitious time for new trains. War 
had come and the nation needed all the transportation it could 
muster, particularly trains that could save valuable travel hours. 
The advent of the “400” Fleet meant not only extra trains to 
serve America but also the release of other equipment for 
needed service elsewhere. 


Now the “400” Fleet begins its second six months of service— 
to the nation and to you. 


Naturally, in wartime Uncle Sam comes first. But “North Western” 
in not unmindful of civilian travel, and we pledge ourselves to do 
everything in our power to render a service to all. 


lt may be that you who travel cannot always secure the accom- 
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modations you wish; occasionally, too, heavy emergency traffic 
may necessitate a later departure. But our promise to you is 
this: We shall do our utmost to satisfy your travel requirements 
whether for business or a well earned rest-vacation, and will 
gladly assist in planning your itineraries so that time and money 
are saved. 


Ours is essentially a service organization. For almost a century 
we have been a carrier to the nation. Through war periods and 
during times of peace “North Western” has carried on, fulfilling 
its obligation to those whom it serves. This is traditional and in- 
herent ...and 32,000 employes are imbued with the spirit of it. 
At all times and under all circumstances we stand ready to do 
Uncle Sam's bidding and yours. 


SUGGESTION: Follow these travel “directions” and you may feel reasonably sure your transportation problems 


will be met: Refrain from travel during week-end ‘‘peaks”’ 


whenever possible; make early reservations and cancel 


them promptly if plans are changed; travel with a minimum of baggage; be content with the space that is available. 


CHICAGO and NORTH aw LINE 


Teace fer Mamott a Contury 
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KEEP IT SERVICED F 


There are three mighty important reasons these 
days to protect and prolong the life and effici- 
ency of your trucks. First—vital supplies and 
materials for both war front and home front 
must be kept moving without interruption or 
delay. Second—rubber, fuel and parts must be 
conserved for our military vehicles. Third— 
with truck production curtailed, your present 
equipment may have to stay on duty for the 
duration. GMC “Victory Maintenance”’ is a 
complete war-time service program specially 
developed to help prolong truck life, restore 
peak performance, step up operating economy, 
and reduce servicing time and costs. Give your 
trucks ‘“‘Victory Maintenance”’ service and 
they'll serve America better. 


Special ‘‘Service Payment Plan’ available 
through our own YMAC 





THE TRUCK OF VALUE 


GMC TRUCKS 


GASOLINE-DIESEL 
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Personal Notes 





Roydon K. Pretty, for many years prominent in transpor- 
tation circles, but more recently a vice-president of the North: 
ern Trust Company, Chicago, died July 11. He was for twenty 
years with the Great Northern Railway and active in the af- 
fairs of the Traffic Club of Chicago. 

W. H. Hillis has been appointed chief operating officer of 
the Rock Island Lines, Chicago, succeeding J. D. Farrington, 
recently appointed chief executive officer. G. W. Raney has 
been appointed general manager at Chicago. Charles L, 
Franklin has been appointed general superintendent, second 
district, Kansas City, Mo., and O. W. Limestall, general super- 
intendent, first district, Des Moines, Ia. Frank W. Thompson 
has been appointed chief engineer at Chicago. W. J. Leahy, 
who retired as passenger traffic manager at Chicago in 1939, 
after serving with the company 52 years, died at Chicago, 
July 11, at the age of 75. 

C. Curtice McClain, for many years chairman of the Offi- 
cial Classification Committee, and holder of other positions in 
railroad organizations, died at his home, East Orange, N. J, 
July 14, at the age of 85. He was also the auditor for the Com- 
mission in 1890, having charge of its tariff files. 

George H. Minchin has been appointed assistant vice-presi- 
dent, operating department, for the Santa Fe System, at Chi- 
cago, and George C. Jefferis has been appointed to succeed Mr. 
Minchin as general manager, western lines, Amarillo, Tex. 

Henry S. Head, foreign freight agent, Grand Trunk-Ca- 
nadian National Railways, New York, has retired, after serv- 
ing with the company since April, 1898. 

William White, president, Delaware, Lackawanna and 
Western, has been elected a director of the Manufacturers and 
Traders Trust Company of Buffalo, N. Y. 

Rommie B. Smith has been appointed assistant coal traffic 
manager for the Illinois Central at Chicago. Charles H. Camp- 
bell has been appointed commercial agent at Peoria, III. 

L. B. Freeman, chief clerk, Grand Trunk-Canadian Na- 
tional Railways, at Chicago, and secretary and treasurer of the 
Associated Traffic Clubs of America, has been commissioned a 
lieutenant in the United States Army Air Corps. 

The Inter-State System, motor haulers, has announced the 
following appointments of division managers: M. J. Conroy, 
Chicago; C. T. Peters, Cincinnati; E. L. Winstead, Cleveland; 
M. J. Steffanni, Indianapolis; L. B. McDonald, Louisville; W. 
V. White, Philadelphia, and L. C. Frick, St. Louis. 

W. J. Leib has been appointed assistant superintendent for 
the Milwaukee Road’s Iowa and southern Minnesota division 
at Austin, Minn. Certificates for superior service have been 
awarded to seven supervisors in Chicago for their achieve- 
ments in accident prevention work. Each completed the 12- 
year period from 1930 to 1941, inclusive, without having an 
accident occur to employes under their supervision. They are: 
John Dowdle, chief yard clerk; Henry Peters, chief yard clerk; 
J. J. Alberts, general foreman; Elmer Hiscox, electrician fore- 
man; M. E. Burgeson, assistant foreman; H. J. Frank, assistant 
foreman, and A. Swenson, assistant foreman. 

R. E. Ross, traveling freight agent for the Virginian Rail- 
way at Charlotte, N. C., has been granted leave of absence for 
the duration of the war to serve in the materials accounting de- 
partment of the Ford Motor Company at Dearborn, Mich. 

Robert C. Bannister, attorney at Chicago for the Chicago 
and North Western, has been granted leave of absence to 
serve as a lieutenant in the U. S. Navy. 

Fred Lingenfelder has been appointed assistant general 
passenger agent for the Union Pacific at Portland, Ore. 


R. B. Croll, superintendent of transportation for the Chi- 
cago Great Western at Chicago, has been granted leave of 
absence to serve with the Office of Defense Transportation. 
C. A. Hlavac has been appointed superintendent of car service 
and will assume duties formerly handled by Mr. Croll. 

The Central of Georgia Railway has announced the follow- 
ing appointments: Robert M. Martin, northwestern traffic agent, 
Chicago, succeeding Dan W. Vaughan, who has retired after 
serving with the company 44 years; John L. Laetch, commercial 
agent, Chicago; Frank E. Johnson, commercial agent, also at 
Chicago, and Mike Powell, commercial agent, Washington, 


D. C., succeeding G. E. Johnston, granted leave of absence to 
serve in the U. S. Army. 


W. Dean Galloway has been appointed district freight agent 
for the Southern Railway at Macon, Ga. John H. Grieme has 
been named commercial agent at Mobile, Ala. 

Joseph E. D’Alton has been appointed general eastern agent 
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@ Maintaining our tracks, roadbed, rolling 
stock and various properties in A-l condition 
has always been a point of pride with Union 
Pacific. Today, maintenance is of double impor- 
tance. Those steel rails are now a ‘highway to 
victory’ over which roll a steady stream of men 
in uniform and war materials. 


To all shippers—regardless of the extent to 
which they are engaged in war-work—it should 
be a comforting thought to know that Union 
Pacific, the Strategic Middle Route, is efficiently 
handling its wartime responsibility; that we 
shall “‘keep ’em rolling’’ until victory is assured. 
L. T. WILCOX 
General Freight Traffic Manager 


Union Pacific Railroad 
Omaha, Neb. 





UNION PACIFIC 


We Huatlagic Middle Krill 
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for the American Transportation Company, Bates Motor Trans. 
port Lines, and Standard Freight Lines. He will be in Charge 
of new offices of the companies at New York. He is chairman 
of the board of governors of the Traffic Club of New York. 

Albert W. Beuchel has been appointed commercial agent 
at Indianapolis, Ind., for the Erie Railroad. 

Frank C. Lathrop, of San Francisco, Calif., who retireg 
from the Southern Pacific Company in May, has been ap 
pointed as a member of the Solid Fuels Advisory War Council, 
The council meets periodically to advise Solid Fuels Coordina. 
tor Ickes on fuel problems in relation to the war. 

W. J. Williamson, formerly general traffic manager, Sears 
Roebuck and Company, Chicago, who for some months has been 
serving as chief of the traffic control division, transportation 


service, service of supply, has been commissioned a colonel] jn 
the United States Army. 


DOCKET OF THE COMMISSION 


(Continued from page 178) 
July 25—Brooklyn, N. Y.—St. George Hotel—Examiner Meyers: 


1. & S. M-2037, 1st Sup.—Ratings between N. Y. and N. J. and within 
a. SS. 


July 25—Chicago, I!l.—Sherman Hotel—Jt. Bd. 136: 
MC 15348 Sub. 6—Andersen Motor Transport, Omaha, Neb., permit 
to extend operations. 
July 25—Omaha, Neb.—Hotel Fontenelle—Examiner Frizzell: 
MC 1358 Sub. 7—White Brothers Transfer Co., Cumberland, Ia,, 
certificate to extend operations. 
July 25—Salisbury, Md.—Federal Bldg.—Examiner Price: 
MC 14449 Sub. 1—Peninsula Corporation, Seaford, Del. 


July 27—Baltimore, Md.—U. S. Appraisers Bldg.—Jt. Bds. 68 and 200: 
MC 5760 Sub. 1—Cummings Transfer, Tilghman, Md., certificate to 
extend operations. 
MC 103697—Donald S. Stubbs Co., Street, Md., certificate. 
July 27—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 239: 
MC 75840 Sub. 13—Malone Freight Lines, Inc., Birmingham, Ala. 
certificate to extend operations. 
July 27—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 40896—Shapanka’s Express, Jamesburg, N. J., certificate or per- 
mit. 


MC 59291 Sub. 1—Sunrise Trucking Service, Inc., Brooklyn, N. Y., 
permit to extend operations. 
July 27—Chicago, IIl.—Sherman Hotel—Examiner Seaman: 
MC 82104 Sub. 2—Aztec Lines, Inc., Chicago, IIll., certificate to ex- 
tend operations. 


July 27—Chicago, I!Il.—Sherman Hotel—Examiner Livingstone: 
MC 102237—Matsen Bros., Chicago. 
July 27—Cincinnati, O.—Gibson Hotel—Examiner Dunn: 
MC 15204 and Sub. 2—R. L. Dance Trucking Co., Covington, Ky. 
July 27—Davenport, la.—U. S. Court—Jt. Bd. 111: 
MC 65280—Maire Truck Service, East Dubuque, IIl. 
July 27—Davenport, la.—U. S. Court—Jt. Bd. 181: 
MC 103396—Blount Taxi & Ambulance Service, Decorah, Ia. 
July 27—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 89723 Subs. 4 and 5—Missouri Pacific Freight Transport Co. 
Houston, Tex., certificate to extend operations. 
July 27—Lincoin, Neb.—State Comm.—Jt. Bd. 140 and Exam. Frizzell: 


MC 10672 Sub. 1—L. O. Ruyle, Liberty, Neb., certificate to extend 
operations. 


MC 103413—L. A. Pearce, Superior, Neb., certificate. 
July 27—New Orleans, La.—Jung Hotel—Examiner Card: 
1. & S. M-1896—Strawberries in Ala., La., Miss. and Tex. 
July 27—New Orleans, La.—Jung Hotel—Jt. Bd. 165: 
MC 2130—Herrin Motor Lines, Inc., Shreveport, La. 
July 27—Pittsburgh, Pa.—Federal Bldg.—Examiner Proudley: 
MC 69745—Dale Transportation Lines, Inc., Pittsburgh, Pa., certificate 
or permit. 
July 27—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 


MC 46599 Sub. 8—Healzer Cartage Co., Hutchinson, Kan., certificate 
to extend operations. 


MC 61461 Sub. 1—Suburban Service Bus Co., St. Louis, Mo., certificate 
to extend operations. 


July 28—Baltimore, Md.—U. S. Appraisers Bldg.—Examiner White: 
MC 64651—City Express, Inc., Baltimore, Md. 
July 28—Baltimore, Md.—401 U. S. Appraisers Bldg.—Jt. Bd. 120: 
MC 100894—B. & O. R. R. Co., Baltimore, Md. 
July 28—Beaufort, S. C.—Federal Bldg.—Examiner Prichard: ; 
* Finance 13743—Application of S. A. L. and its receivers for a certifi 
cate permitting abandonment of line between Chisholm and Lal- 
cett, S. C. 


July 28—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 


MC 70560 Subs. 7 and 9—North Alabama Motor Express, Inc., Bil 


mingnam, Ala., certificate to extend operations. 


July 28—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 2056 Sub. 2—Hopla Trucking Co., Keyport, N. J., certificate to 
extend operations. 


July 28—Charlotte, N. C.—Charlotte Hotel—Examiner Henderson: 
MC 93649—Whisenant Transfer Co., Maiden, N. C. 

July 28—Chicago, I!l.—Sherman Hotel—Examiner Harrison: 
MC 21995 Sub. 1—Safeway Truck Lines, Chicago, Ill. 
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Here's Safe Convoy 


for Hard-to-Pack War Items! 


PROTEX EXCELSIOR 
AND EXCELSIOR PADS 


No matter whether it is a tiny but nonetheless es- 
sential part from sub- to prime-contractor .. . or 
equipment and supplies headed for such distant 
fronts as Australia, Britain, Russia or the Near East 

. safe, dependable, transit is imperative. 


That’s why so many manufacturers these days are 
turning to Protex Excelsior and Excelsior Pads when 
confronted with a difficult packing problem. Protex 
Excelsior and Excelsior Pads not only provide re- 
silient, lasting protection but are readily adaptable 
to odd shapes and sizes. Protex Pads, for example, 
come in almost 5,000 dimensions . . . a pad that’s 
custom-made to fit practically any item. Frequently, 
container sizes can be substantially reduced through 
the use of Protex Packing. See for yourself how 
Protex Packing can meet your special requirements. 


Send for Free Protex Pack Kit 


AMERICAN EXCELSIOR 
CORPORATION 


1000 North Halsted Street Chicago, Ill. 

















UNITED FRUIT 
* COMPANY « 


Regular Established Services 
between 
NORTH ATLANTIC, SOUTH ATLANTIC 
AND GULF PORTS 
and 
CUBA - COLOMBIA 
JAMAICA - GUATEMALA + NICARAGUA 
HONDURAS ¢ BRITISH HONDURAS 
COSTA RICA * EL SALVADOR * PANAMA 
WEST COAST of CENTRAL and 
SOUTH AMERICA 


* 


For information consult 


FREIGHT BOOKING DEPARTMENT 


Pier 2, North River, New York 
Whitehall 4-1700 
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BACKING UP THE FRONT LINES 


OCK ISLAND LINES has keyed every integral part of its 

transportation system to Victory. Every resource, every facil- 
ity has been wholeheartedly pledged to the service of our 
Country’s military needs. 


When you travel, should you not get the type of accommodations 
you prefer, don’t forget, our first obligation is to Back Up The 
Front Lines. 


Our fleet of fifteen Diesel-powered, streamlined ROCKETS, sup- 
plemented by many other trains, provide convenient service. 
WHAT TO DO WHEN TRAVELING DURING WARTIME 


@ Make Travel Plans Early @ Travel On Mid-Week Days When Possible 
@ Make Reservations in Advance @ Cancel Reservations If Plans Are Changed 
@ Buy Tickets When Making Reservations § @ Travel With Minimum Luggage 

@ Buy Round Trip Tickets 


BUY UNITED STATES Rock 
WAR BONDS AND STAMPS Island 











Dredge "WINDHAM" widening and improv- 
ing the Houston Ship Channel for better pro- 


tection of navigation. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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July 28—Chicago, IIl.—Sherman Hotel—Examiner Livingstone: 
MC 22254 Sub. 3—Trans American Van Service, Inc., Chicago, 
certificate to extend operations. 
MC 22254—Trans-American Van Service, Inc., Chicago. 


July 28—Hagerstown, Md.—Federal Bldg.—Exam. Price and Jt. Bd. 63: 
MC 36063 and Sub. 1—L. E. Keefer, Warfordsburg, Pa., certificate 
or permit. 
MC 45866 Sub. 2—Roy J. Fritz, Hancock, Md., certificate to extend 
operations. 
July 28—Indianapolis, Ind.—U. S. Court—Examiner Dillon: 
MC 5724 Sub. 1—Craig Truckin, Albany, Ind. 
MC 5724—Craig Trucking, Albany, Ind. 


July 28—Lincoln, Neb.—State Comm.—Examiner Frizzell: 
MC 47266—Lair Van & Storage Co., Lincoln, Neb. 


July 28—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 38: 
MC 29130 Sub. 23—Rock Island Motor Transit Co., Chicago, IIl., cer- 
tificate to extend operations. 


July 28—Pittsburgh, Pa.—Fed. Bldg.—Jt. Bds. 42, 59 and Ex. Proudley: 

MC 78031 Sub. 1—Beckman Bros., Pittsburgh, Pa., certificate to ex- 
tend operations. 

MC 103597—C & F Transit Co., Erie, Pa., permit. 

July 28—Washington, D. C.—Examiner Job: 
Fourth section appl. 19678—Pitch and tar in official territory. 

July 28—Washington, D. C.—Examiner Esch: 

* 1. & S. 5133—Elimination of N. Y. N. H. & H. R. R. pier stations. 


Til. 


ACME STEEL STRAPPING FOLDER 


The Acme Steel Company is distributing a new folder con- 
taining pertinent information on steel strapping. Included are 
tables of sizes, weights, and footage for both nailed and nailless 
types of strapping, and of recommended sizes for use on pack- 
ages of varying weights. There are many illustrations showing 
the proper method of applying steel strapping to various types 
of bundles, packages and assemblies. 





CHANGES IN DOCKET 

Hearing MC 59583 Sub. 24, July 15,. Philadelphia, canceled. 

Hearing MC 59583 Sub. 16, July 17 at Roanoke, Va., canceled. 

Hearing MC F-1891, July 10, Brooklyn, N. Y., changed to July 23, 
St. George Hotel, Brooklyn, N. Y., Examiner Clifford. 

Hearing MC 103622, July 15, Boston, Mass., canceled. 

Hearing MC F-1853, July 15, Trenton, N. J., changed to July 22, 
Trenton, N. J., Bd. of Utilities Comm., Examiner Clifford. 

Hearing MC 28387 Sub. 1, July 14, Boston, Mass., canceled. 

Hearing MC F-1848, July 17, Fort Wayne, Ind., changed to July 18, 
Chicago, Sherman Hotel, Examiner Engelhart. 

Hearing MC 22199 Sub. 3, July 17, Indianapolis, Ind., cancelled. 


No. 


No. 


No. 





TRAFFIC WORLD 





28846, increases in Texas rates, 


Investigation instituted by 0 ission, division 1, on its 
own motion, into the rates on intrastate /traffic within Texas helg 
in effect by the refusal of the Railroad j;Commission of that state 
to permit increases to be made on intyastate traffic to the level 
of rates authorized for interstate and foreign commerce (see 
Traffic World, June 13, p. 1528). 


. 28847, P. R. Mitchell Co., Cincinnati, O., vs. B. & O. et al. 


Rates and charges, uncleaned feathers, from New York, N. y. 
Brooklyn, N. Y., Jersey City, N. J., and Weehawken, N. J., to 
Cincinnati, O., in violation of sections 1, 2 and 3, the undue 
preference alleged being for the Buchman Manufacturing Co., 4 
receiver at Carnegie, Pa. Asks rates and reparation. (Lester kf. 
Barber, 3226 Nash Ave., Cincinnati, O.) 

28848, increases in Utah freight rates and charges. 

Investigation instituted by the Commission, on its Own motion, 
to determine, as a result of representations of railroads operating 
in Utah, whether the refusal of the Utah commission to permit 
increases in rates on intrastate traffic equal to the interstate ip- 
creases authorized by Ex Parte 148 causes undue preference for 
state commerce and unjust discrimination against interstate com- 
merce. 

28850, C. H. Dexter & Sons, Inc., Windsor Locks, Conn., vs. N. Y.,, 
N. H. and H. et al. 

Alleges unreasonable to the extent it exceeded 22 cents, rate 
of 27 cents assessed and collected on shipments of manila hemp 
from Brooklyn, New York, and New York Lighterage points to 
Suffield, Conn. Asks rates and reparation. (J. H. Sturtevant, 
101 Milk Street, Boston, Mass.) 

28851, City of St. Louis vs. Terminal Railroad Association of St, 
Louis et al. 

Alleges that defendants arbitrarily refused to rearrange tracks 
in St. Louis for the crossing on the Mississippi so as to remove 
railroad structures that are alleged to mar the site of the Jefferson 
National Expansion Memorial in St. Louis. Asks the Commission 
to approve and direct the execution of the city’s plan at the cost 
and expense of the defendants, and issue the necessary certificates 
of public convenience and necessity for carrying out the city’s 
plan. (William Dee Becker, Mayor, Room 200, City Hall, St. Louis, 
Mo.) 


No. 28852, City of East St. Louis vs. Terminal Railroad Association of 


St. Louis et al. 


Alleges unlawful and willful refusal of defendants to comply 
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July 18, 1942 


with the final report of the Commission in Finance No. 8519, Termi- 
nal Railroad Association of St. Louis, Construction and Operation, 
166 I. C. C. 754, in which the Commission approve plans for the 
construction of a new union station in East St. Louis and rearrange- 
ment of tracks incident thereto. Asks an order requiring the car- 
riers to operate over the Douglas MacArthur Bridge and to construct 
the union station iu East St. Louis. (John T. Connors, Mayor, 
City Hall, East St. Louis, Ill.) ; 


mc C-345, Eastern-Central Motor Carriers Association, Akron, O. vs. 
Penn Ohio New York Express Corporation, Erie, Pa., and Ramus 
Trucking Line, Inc., Cleveland, O. 

Alleges unjust and unreasonably low, unjustly discriminatory, 
unduly preferential, competitively unfair and destructive, less- 
truckload rates on boots, shoes and slippers, in packages, from 
Boston, Mass., to Chicago, Ill., and Akron, Canton, Cleveland, 
Warren and Youngstown, O., exacted by defendants, parties to 
Ramus Trucking Line, Inc., tariff MF-I. C. C. No. 13. Asks a cease 
and desist order and establishment of rates reflecting first class or 
column 100. (J. E. Haydon, 486 North Main St., Akron, O.) 

No. 28853, Colorado Fuel and Iron Corporation, Denver, Colo., vs. Abi- 
lene & Southern et al. 

Rates, iron and steel articles, Minnequa, Colo., to points in Texas, 
in violation of sections 1 and 3. Asks a cease and desist order 
and establishment of reasonable rates. (W. A. Maxwell, Jr., 
president, Continental Oil Bldg., Denver, Colo.) 





CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





POSITION WANTED—Traffic Manager with over thirty years’ ex- 
perience desires position with industrial firm, eastern territory pre- 
ferred. Box 62, Traffic World. 


POSITION WANTED—Traffic manager, age 50, married with 
family; 30 years’ experience transportation and traffic work, 3 years 
practice before the bar; qualified before the I. C. C.; at present em- 
ployed. Desires to connect with larger concern; any reasonable offer 
considered. Address Box 63, Traffic World. 





for 30 years 


Trucks are getting scarce; a truck’s time is getting 
to be a precious and an important thing to 
the country. Let no truck waste time, not be- 

S\ cause it costs money, but because it costs 
defense.eThe Servis Recorder has only one 
i purpose: fo help you keep your trucks 
busy and efficient. Use it—for defense. 
Write for booklet: “Ten Ways of Getting More 

Work out of Motor Trucks." The Service 
Recorder Co., 1375 Euclid Avenue, Cleveland, Ohie. 


he §ervis Recorder 


Tells Every Move Your Truck Makes 


Jruching . Warehousing . Drcatechalitiens 
IN THE GREATER NEW YORK AREA 


Ten company - owned 
trucks of the most 
modern design plus a 
Seven - story warehouse 
fully protected against 
all hazards provides 
Shippers a unit of 
service on their freight 
distribution in the 
Qreater New York area. 


® Excellent location 


® Seven-story modern ware- 


house 
(Listed with Bd. of Fire Un- 
derwriters) 


® Ten company-owned trucks 
New equipment) 


® Watchman Service 


AMADEL TRANSPORTATION COMPANY 


Office and Terminal: 61 Water Street, New York City 


For less 


than 
53c 


a week 


To ease and speed up your rate work we have 
now converted about 90% of our rates to the new 6% 
advance. This makes rates easy to find without using 
the 6% advance table. Our service covers rates to all 
agency stations and thousands of inland and prepaid towns 
—changes go to subscribers on or before effective dates. 
Write for a copy on approval—no obligation 


NATIONAL FREIGHT RATE SERVICE RicHigisn 





Publishing Rates Since 1914 





rout vA GALVESTON 


AND BE ASSURED OF 


Canrchul Handling AND 
Quick Dispatch 


GALVESTON WHARVES 





Geo. Sealy, Chairman 





\) 


FORT SHELBY 
900 ROOMS 


Est. 1854 













PASSENGER AND FREIGHT 
Service from 


U. S. GULF PORTS TO 
BRAZIL-URUGUAY-ARGENTINA 


NP tenia SHIPPING CO. 


fd sila ere) NEW ORLEANS NEW YORK 


HOTEL 


DETROIT 


FROM °2°° 


J. E. FRAWLEY, General Manager 


F. W. Parker, General Manager 
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MOTOR TRANSPORT SECTION 
PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTH 


Although TRAFFIC WORLD has aon every reasonable KEY TO INDIVIDUAL MAPS INCLUDED IN THIS SECTION 
precaution to restrict this Section to responsible, depend- 


pi paar eAaeid ma gums Daily INTER- and INTRAstate service. eccece ce Ferries. 
— os ~ wi a —s ; ° sg = a Daily INTERstate service (no INTRAstate). PB Pape ck wees served. - ES Termin cities, 
that traffic managers report any unsatisfactory experiences, Daily coordinated rail-motor service. WORLD and underwriter or agent under which any lapy 
should they arise. The source of such reports will not be emmmmmmes Service 2 or 3 times weekly. in insurance or bonds of the carrier will be repori; 
divulged under any circumstances. seem Irregular or special service routes Unless otherwise noted on maps, motor lines ofe. 

ing an intrastate service are also interstate ope. 
ators when their routes extend into other state, 














=aeeeees: Connecting lines. 
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Clemans Truck Lines. Inc.................. 2 Interstate Motor Freight System........... 2 Tidewater Express Lines, Inc............... 1 
Decatur Cartage Co................0ceeeeee 1 Norwalk Truck Line Co...................- 3 Wolverine Express, Inc..................... 2 
Yellow Truck Lines, Inc...................... 3 Shirks Motor Express Corp................- 1 





EASTERN & CENTRAL STATES 
Tidewater Express Lines, Inc. 


COMMON CARRIER=ICC Certificate MC-No. etbnieds 1,3 and 4 











Decatur Cartage Co. 


COMMON CARRIER 



















INCORPORATED (MD.) Established 1933 a pe ne “ee 
Warner & West Streets, BALTIMORE, MD. ere yong 

KAREE 20th St. & Wentworth Ave. 

J.T. Bennett, Traffic Manager ieee gy 1551 Telephone—Victory 6000 










CHICAGO, ILL. 
_TARIFF gg ene vy States 
celebs bag Bureau. 
EQUIPMENT — Company 
pense : 90 tractors; 150 
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mv trailers; 52 trucks; 16 
30 se ANCASTER ‘ 3 ree ge heated 
rightevi trailers; 1 mored 
K ze “.— BRANCH OFFICES trucks: 6 heavy dut 
(\ Red Lion DENNSYLVANIA| Aberdeen, Md. 
CLishrewsbury AN H. G. Grafton (Tel. 111) 


RANCE = Cer 


Conowingo i nang Md., 800 East 8t. 
Sn tantlgnt | Norman uray (Tel. 851) 
() Parkton el Aino. East $3 2 | ert, Pa., Char &i 
wo Peg | D. Be Brown (rel 6122) 
Kensie ge, | Washington. C., 2515 H 8t, 
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vincinia SA [foun piresa « Fredericsburp, Va. Maps and Information in this Section 
Y IRGINIACS E. 7. Ashby (Tel. 1199) 
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Superior to Any Other Type Published!” 


Not so long ago, an industrial traffic manager of a 
leading industrial manufacturing company in Milwau- 
kee, Wis., wrote this: 


J. P. Dillard (Tel. Dial 6-0208) 
TARIFF AGENCIES 


Individual Southern Moter Carrier Rate Conference 
Middle Atlantic States Meter Carriers Conference § Eastern-Central Motor Carrier Association 


Mountain Tariff Bureau 

EQUIPMENT 
15 tractors, 17 semi-trailers. Trucks, 35 vans (12 refrigerated): open 
and flat bodies available. All company owned. 

INSURANCE 
¥% Cargo, $10,000 (Northern Assur. Co. of London) .. . Public 
Liability, $10,000 & $50,000; very Damage, $50 ,000-$50 
deductible (Fidelity and Casualty Co. of N. Y.). Workingmen’s 
Compensation (Lumberman’s Mutual alty). 










“In the issue of the Traffic World which is 
published in the third week of each month, 
you have a Motor Transport section. We find 
that the maps and information which is pub- 
lished in this section to be superior to any 
other publication of this type, which we have 
seen. 










i Shirks Motor Express Corp. i 
Pag ct naan MANHEIM PIKE 
1 LANCASTER, PA. 





CONNECTING LIN! Ao} 
CC Docket No. 1658, |<} pongo 


“We would like to be advised if the maps and 


EQUIPMENT: 26 Trae- [27> ~—..—\) —- other information which you show in the 
tors, 38 semi-trailers, 
——.- Motor Transport section are available under 
SERVICE FEATURES: : 

i. cai an” on separate cover. If not, what suggestions do 


ae. Piek-up and 


delivery at all points. you have relative to filing these pages to make 


them readily available for reference works?” 


BRANCH OFFICES 
Baltimore, Md.—1326 Carroll St. 
Buffalo, N. Y.—Foot of Erie St. 

Cleveland, 0.—40th and Lakeside. 

Philadelphia, Pa.—1303 N. Front 8t. 

Reading, Pa.—315 S. Second St. 

Rochester, N. Y.—23 N. Washington he 

Wliimington, Del.—Foot of Front c/o 
Wooleyhan Transp. a 

Pa.—Sumner Ave R. RB. 

INS. — *Cargeo, oi eth 060. *Pub. 

a $50, 000-$10 p. Damage, 

$5,000. Workmen's 3? 





It is little wonder that this typical leading shipper finds 
this motor transport section so helpful—information and 
maps are set up according to shippers’ specifications. 












































